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vey, or encumber the same, and that the premises are free and clear of all liens and encumbranc-
[ .

es whatsoever. mhe Morigagor fursher covenants %0 warran t and forever defand all and singular |

the promisos unto the Mortgagee forever, from and against the Mortgagor and all persons

whomsoovor lawfully claiming the same or any part thereof .

The Mortgagor covenants and agrees as follows:
1. That he will pay the indebtedness as nereinbeforo provided,
2. ™hat, together with, and in eddition f.o, the monthly payments of principal and

interest payable under the ®rms of the note secured herebdy, ne will pay to the Mor tgagee, on

the first day of each month until the said not.e 1s fully paid, the following sums:

(a) If this mortgage and the note secured hereby are insured under the provisions of the

National Housing Act and so long as they cont.inue to pe so insured, one-twelftn (1/12) of one-

half ger centum (%) of the original principal amount of the sald note for the purpose of

putting the Mortgagee in funds with which to diacmgo the Mortgagee’'s obligation to the

Federal Housing Administrator for mortgage 1nsurance premiums pursuant to thne provisions of
Title II of the National Hous ing Act and Rules and Regulations tnereunder. The Mortgagee
shall, on the termination of its obligation to pay mortgage insurance pramiums, credit to the

account of the Mortgagor all payments made undor the provisions of this sudbsection which the

Mortgage has not become obligated to pay to the Federal Housing Administrator:

(b) A sum equal to one-twelftn (1/12) of one-half of one per centum (%) of the amount
of principal then remaining unpaid under tne said nota as a service charge, which sum is
more particularly to cover the expenses of handling the montaly payments on accoupt of taxes,

assessments, and fire and other hezard inguratice herelinafter provided for, and to cover the -
other servicing costs in connection with this mortgage and the note secured nereby.

(¢) An installment of the taxes and special assessments levied or to be levied against
the premises covered by this mortgage; and an installment of the premium or premiums that will

]tocom due and payable to renew such insurance on the premises covered hereby against loss by
ire or other hazard as may reasonably be required by the Mortgagee in amounts end in a
company or compsnios' satisfactory to the Mortgagee. The installwents shall be equall respect-

fively to the estimated premium or premiums for such insurance -and taxes arnd assessments next
due (es estimated by the Mortgagee) less all 1pst.anments already raid tnerefor, divided by
ithe number of months that are to elapse bafore one month prior to the date waen such premium
pr premiums and taxes and assessments will become due. The Mortgagee shall hold these monthly
cayments in trust to pay such premimnm or premiums and taxes and assessments when due.

(d) All payments mentioned in the three preceding subsections of‘ this p;rggrspn and all
Cayments to be made under the note secured hersby shall be added together and toe aggregate
qunt thereof shall be' paid by the Mortgagor eacn month in a single paywen t to be appiicd by

he Mortgagee to the following items in the order set forth:

(1) premium chsrges under the contract of insurance with the Federal Housing Administraetor
(11) service charge as set forth in subsection (b) above;
(111) taxes, special assessments, fire and other nagard insurance premiums;

-

(1¥) interest on the note secured hereby; and
(V) amortization of the principal of saidi note. .
Any deficiency in the amount of such aggregete montaly payment, shall, unless made good by
the Mortgagor prior to the due date of the nexf. such payment, constitute an svent of defaunlt
under this mortgage.

S. If the total of the paymnt.s wade by the Mortgagor under (c) of paraegraph 2 preceding
shall exceed the amount of rayments actually made by the Mortgagee for taxes or assessments
or insurance premiums, as the aase may be, such excess shall be credited by tne Mortgagee on
subsequent payments of the same nature to be made by the Nortgskor. if, however, the monthly
payments made by the kortgagor under (c) of paragraph 2 preceding snall not be sufficient to
pey taxes and assessments and insurance premiums, when the samé shall become due and payable,
then the Mortgagor srcall pay to tbhe Mortgagee any amount necessary to make up the deficiency
oxi or before the date when payment of such ta;xos, assessment s, or insurance premiums shall be
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