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STATE OF SOUTH CAROLINA
COUNTY OF

LEASE AGREEMENT

This Lease entered into this  Sixth , dayof  July , 19773 , by and be-

- tween Colling Music Company, Inc., hereinaiter referred to as Lessor and James Clarones Swavks
hereinalter referred to as Lessee:

WITNESSETH: ‘ . |

Now,: therefore, in consideration of the mutual terms, conditions and covenants set forth herein, the Lessor,
owner- of coin operaled amusement machines, does hereby lease to the Lessee the machines to be placed at
b Ieds Drive  O@senville, Sonth Oovolira,  Toeoiion Hones iiihle Darding
The Parlies hereto, for themselves and their representatives, heirs or assigns, do covenant and agree as (ollows:

1. - The Lessor covenants to install after execution of this agreement upon said premises the coln-operated

pinball and amusement machines further defined as those machines requiring Federal Tax Stamps and governed by
-South Carolina Statute 5-621 and 5-622 of the Code of Laws, State of South Carelina, 1062, as amended. It is clearly
understcod that'these machines are not included in any other coln machine agreement with this Lessor,

2. 'This luase shall remain in full force and effect during the term of aperation of any machines of this type
owned by the lessor and placed in the lessee's place of business even though an understanding by lessee and lessor
that the machines will be swapped or rotated from time to time for another similar type machine.: 1t is also agreed
by both lesscc and lessor that this lease can be terminated by eithér party upon written notice from one to the other
at any time and the machines will be removed immediately upon notification,

B 3. Lessor shall repatr, clean and maintain said machines upon call between the hours of 9:00 A, M. ‘and
) 11:00 P, AL

4. In consideration therefore, the lessor shall receive as rental ant maintenance sorvice charges of
: Tuenby Tiva  (#5); of the weekly proceeds from said machines, Weekly proceeds betng defined as all monies
. taken in by said machine,

-5, All machines installed by the lessor shall remain the sole and exclusive property of the lessor, All
machies so placed shall bear the name of the lessor and shall state thereon that said machines are the sole propers
ly of the lessor, {urther, each machine shall bear at all times a placard or sign nffixed prominently thereto stating
“For Amusement Only, "

6. ‘The lessee and lessor both will share equally in the expense of the special Tax Stamp required by the
Federal Government. 1t is further agreed by lessee and lessor that the state, - city and county license expense also
ail property tax on satd machines will be patd by lessor. L

-7, In conjunction with the operation of the above machines, the lessce hercby covenants and agrees that it -
and its representatives will strictly prohibit and take affirmative action to prevent the occurrence of any of the

following:

A, Gambling, betting, games of chance, or other iliegal activity in any manner. .

. - B. Payofts, prizes, rewards, In , commissions, splittine of profits, or other remuneration
or distribution of any type to any persons other than that agreed upon between the parties as
stipulated herein.

~ €. Delivery to any agent or representative of the Lessor or any other organization of any remunor «

ation or proceeds not specified hereln in writing,
The lessee hereby {urther covenants and agrees to notily the appropriate law enfercement agencies of the
occurence or attempted occurrence of any of the above prohibited acts.
The lessee shall be held responsible {or the use and operation of said machines and shall hold lessor harms
less from any Hability, civil or eriminal, it the machines are tmproperly or illegally-used in violation ot any :
Federal, State or City law constitutini a eriminal oftense whereby said machines are confiscated by any law enforces

nient agency due to lessces improper use or that of hia representative, the lessee shall be responsible and bound to
lessor {or the cost of sald machine.

8. The lessor turther resesves the right to terminate this agre nt immediately without penalty or res -
course for damage of any type whatsoever upon recelpt of reéasonable information or suspicion that any act, occurs
rence, or event prohibited atove has or {s about to oecur. -

- 8, This agreement shall be binding upon the parties hereto, their helrs,” executurs, administrators, suc
cessers and agsigns, and in the event the lessee sells or assigns nis interest in the sald premises, such successor
shall be fully bouid by the terms of this agreement, subject to the lessors right to terminate this agreemont Immedie
£ “ately without cause, . This agreement shall not be construed to create a joint venture between the parties horeto,

t -10. - In the event a Court of competent jurisdiction declares any of the conditions or torins harein invalid, it
Is understood by the parties that the remaining conditions or terms shall have full force and eltect: '

This contains all the agreements of the parties, there being no other reservations or underatandings, The
parties certily authority to enter into this agreement, .

mlj?i:s: COLLINS MUSIC COMPANY, INC,
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