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ARTICLE 1

WARRANTIES AND COVENANTS

Warranties of Borrower. Borrower hereby warrants and represents
as follows:

(a) Borrower is the sole holder of the landlord’s interest
under the Leases, is entitled to receive the rents, issues and profits
from the Leases and from the Premises, and has good right to sell,
assign, transfer and set over the same and to grant to and confer
upon Lender the rights, interests, powers, and authorities herein
granted and conferred;

(b) Borrower has made no assignment other than this Assign-
ment of any of the rights of Borrower under any of the Leases or
with respect of any of said rents, issues or profits;

{c) Borrower has neither done any act nor omitted to do any
act which might prevent Lender from, or limit Lender in, acting
under any of the provisions of this Assignment;

(d) All Leases provide for rental to be paid monthly, in
advance, and Borrower has not accepted payment of rental under
any of the Leases for more than one (1) month in advance of the
due date thereof;

(e) So far as is known to Borrower, there exists no default or
event of default or any state of facts which would, with the passage
of time or the giving of notice, or both, constitute a default or
event of default on the part of Borrower or by any Tenant under
the terms of any of the Leases;

(f) Neither the execution and delivery of this Assignment or
any of the Leases, the performance of each and every covenant of
Borrower under this Assignment and the Leases, nor the meeting of
each and every condition contained in this Assignment, conflicts with,
or constitutes a breach or default under any agreement, indenture or
other instrument to which Borrower is a party, or any law, or-
dinance, administrative regulation or court decree which is applicable
to Borrower;

(g) No action has been brought or, so far as is known to
Borrower, is threatened, which would interfere in any way with the
right of Borrower to execute this Assignment and perform all of
Borrower's obligations contained in this Assignment and in the
Leases; and

(h) The Leases are valid, enforceable and in full force and
effect, and have not been modified or amended, except as expressly
set forth in Exhibit "B

Covenants of Borrower. Borrower hereby covenants and agrees as
follows:

(a) Borrower shall (i) fulfill, perform and ob:zerve each and
every condition and covenant of landlord or lessor contained in each
of the Leases; (ii) give prompt notice to Lender of any claim of
default under any of the Leases, whether given by the Tenant to
Borrower, or given by Borrower to the Tenant, together with a
complete copy of any such notice; (iii) at no cost or expense to
Lender, enforce, short of termination, the performance and obser-
vance of each and every covenant and conditon of eazch of the Leases
to be performed or observed by the Tenant thereunder; and {iv)
appear in and defend any action arising out of, or in any manner
connected with, any of the Leases, or the obligation or liabilities of
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