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“hercof, without regard to the final outcome of any dispute, .

- redemption preomium payable shall be the aggregate of the prcm;

VoL 9\)3 TACE ?8

\ . e .
the payment of any rcdemption premium requlrcd by Section
12.4 on accourit of previously paid First Series Bonds.,

SECTION 12.3. Oblication of Lessee Further Defined.

The parties recognize that the First Series Bonds are being
jesued as tax free obligations by virtue of an éléction made
ander Section 103(c) (6) (D) of the Internal Revenue Code of 1954,
and that circumstances (nét now contemplated 6r anticipated) may:
hereafter result in a determination as provided in Section 12,2
(which may be disputed) that interest on the First Series

Bonds is subject to Federal Income Tax by reason of a violation
(actual or claimed) of the capital expenditures 1imitation
prescribed in Section 103(c) (6) (D) of the Internal Kkevenue

Codé of 1954 It is the intention cf the»partiés hereto that

subject to the proviso in the paragraph follow1ng (b) of Section

12,2, the Lessee, in the event of such a determlnatmon, shall
provlde each person “ho is a holder of a First Serles sond

on the occasion as of which intercst on the First Series Bonds
becomes (or is determlned as provided in Section 12.2 to be)
taxable, as a result of any actual or clalmed violation of
section 103(c)(6) (D) of the Internal Revenue Code of 1954,

with the relief prescribed in Section 12.2 and Section 12.4

and such determination as prescribed in.Section 12.2 shall
be conclusive cven though it might be thogeafter determiped
by Court order, xuling or otherwise that interest on the First
series Donds was, in fact, not subject to Federal Income Taxes.

SECTION 12.4. Comnutation of Additional Redenmption

Premiut, In the cvent the Lessee is required to purchase

the Project by virtue of the provisioné of Section 12.2, the

iums computcd on cach rirst Series pond ontstanding on the
date as of which interest on the First Series Bonds becomes ‘
taxable, (or is determired in accordance with Scction 12,2

hervof, to be taxable) such date being hercafter reforred to
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