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Companies authorized to do business in the State of South Carolina. The institutional
first mortgagee owning and holding the first recorded mortgage encumbering a Unit,
shall have the right, for so long as it owns and holds any mortgage encumbering a
Unit, to approve the Policies and Company or Companies who are the Insurers under
the Insurance placed by the Association, as herein provided, and the amount hereof,
and the further right to designate and appoint the Insurance Trustee, At such time
as the aforesaid institutional first mortgagee is not the holder of a mortgage on a
Unit, then these rights of approval and designation shall pass to the institutional first
mortgagee having the highest dollar indebtedness on units in the property, and in the
absence of the action of said mortgagee, the Association shall have said right without

qualification.

2. Loss Payable Provisions - Insurance Trustee: All Policies purchased

by the Association shall be for the benefit of the Association, all Unit co-owners, and
their mortgagees, as their interests may appear. Such Policies shall be deposited
with the Insurance Trustee (as hereinafter defined) who must first acknowledge that
the Policies and any proceeds thereof will be ﬁeld in accordance with the terms hereof.
Said Policies shall provide that all insurance proceeds payable of account of loss or
damage shall be payable to a bank that holds trust powers, as may be approv.ed by the
Board of Directors of the Association, which Trustee is herein referred to as the
"Insurance Trustee', The Insurance Trustee shall not be liable for the payment of
p_r‘emiums nor for the renewal or the sufficiency of Policies, nor for the failure to
collect any insura;lce proceeds, nor for the form or content of the Policies. The sole
dut_y of tl'.le Insurance Trustee shall be to receive such proceeds as are paid and hold
the éame. in trust for the purposes elsewhere stated herein, and for the benefit of the
Association, the Unit co-owners and their respective mortgagees, in the following

shares, but such shares need not be aet forth upon the records of the Insurance Trustee:

(a) General Common Elements and Limited Common Elements: Proceeds

on account of damage to General Common Elements and Limited Common Elements--
an undivided share for each Unit co-owner, such share being the same as the undivided

.share in the General Common Elements appurtienant to his unit.

(b) Units: Proceeds on account of Units shall be in the following undivided
shares;
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