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(b) Ipso facto and without any actien on tha part
of the holders thereof, the 3,337 lssued and outstand-
ing shares of no par value Comwon Stock of Amerisan
(other thaen the 116,600 shares held by Auto), the
857,517 issued and outstanding shares of 3$2.50 pas -
value Common 8tock of Auto (exclusive of the 132,394

. Treasury 3hares), the 606,400 issued and outstending -
shares of 1.00 par valus Common. Stook of Fasterd,
and the 112,000 issusd and outstand shares of 3,00
par value Common 3tock of Fleets shall becoms end de
convertsd into shares of the no fa.r valus Comren Steqk
of Anericen on the following basls:

_ (1) 2.%9 shares of no par valus Common Stosk
of American for sach of such 3,337 shares of no
‘par value Common 8tdck of American than held by
stookholders of Amerioan other than Auto;

(11) One share of no par valus Common Stoclt
-of Amerisan for each of sush 457,517 shares of
$2.50 par walue Comson 8took of Auto;

(111) One share of no par values Commen S8osk
of Ameriocan for sach 8 shares of sush 606,400
shares of $1.00 par valus Common Stoeek of Frotors;

(iv) One share of no par valus Coomon 3%ock
of American for each 2.24 shares of such 112,000
shares of $1.00 par value Common Stosck of Flosts)

and outstanding certificates representing shares of the Corren
Stocks of American, Auto, Factores and Fleete (othar than
shares in American or Auto held by Auso) shall thonceforih
represent shares of the no par valus Common Stoslz of Arsrieeon
in the ratios aforesaid, and such certificates .y, after
the nerger becomes effective, e exchanged by tha holdsro
thereof for new certificates for the appropriace sggrogate
number of shares bearing ths name "American Discount Company
provided, however, that no right to vote or reosive any
dividend or other distribution shall sttach to any fresticn
of a share resulting frem any of the conversicns obove
provided for, and that no stook sertifisate for a fragtion
of a share of the no par value Common 8%ock of Americen
¥ill De issued, but, in lieu thereof, Americsan will poy

the value of freactions »f shares in cash, based vpon the
»ean between the did and asksd prices of Auto Coumen EBtock
in the Charlotte, lorth Carolina over-the-counts> markes

at the close of business on September 29, 1361 (a8 dster-
mined by tha Board of Directors of American at its fires
meet af'ter the Merger shall have tecoms effecive) as
the valus of a whole share af no par value Comron Stosk

of Amerloan, to the holdere of such frecticnal rhares of
record on the effective date of the Msrger;

(c) All shares in Auto held by Auto in its Sreasury
sand all shares in American held dy Auto shall be caneeilzd
and no shares in American ahall be issuable ln reepect of
any thereof; and
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