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Until so surrendered, each outstanding certificate which,'prior to the effective

-9- .

date of the consolidation, represented shares of $10 par value capital stock of

Franklin National Life Insurance Company shall be deemed for all purposes to evi-

dence the ownership of such number of whole shares of the capital stock of the

Gonsolidated Gorporaticn as result from sald conversion.

If & bertificape for any share of $2.50 par value capital stock of the
Consolidated Corporation 1s to Ee jssued In a name otﬁer than that in which the
ceytificate for shafes surrendered for exchange shall be registered, it shall be a
condition of such exchange that the certificate so surrengered shall be properly
endorsed for ’gransfer and that the person requesting such exchange shall pay tc; the
Consolidated Gorﬁoration any transfer or other taxes required by reasomn thereof.or
shall establish to the satisfaction of the Consolidated Corporation that such taxes
have been paid.

Certificates representing shares of $2:50 par value capital stozk of
Palmetto State Life-Insurance Company outstanding vpon the effective date of the con-
solidation need not be surrendered in exchsnge for new certificates. After the effec-
tive date of the consolidation such certificates-shall represent shares of $2.50 par
value capital stock of the Consolidated Corporation as herein provided.

ARTTICLE VII.
Prohibited Actions.

Prior to the effective date of the consolidation, (1) neither Palmetto State
Life Insurance Company nor Franklin National Life Insurance Company shall issue or sell,
or issue rights to subscribe to or purchase, any shares of its cap:tal stock; '2) Frank-
1in National Life Insurance Company shall not declare or pay any dividends on ais
capital stock and Palmetto State Life Insurance Gompany shall not declare or pay avy
dividends on its capital stock; 73) neither Palmetto State L:fe Insu-arce Compary nor
Franklin National Life Insurance Comparny shall purchase, redeem or otherwise acquire.
or retire any shares of its outstanding capital stock except with the consent and
approval of four-fifths of the persons designated in Article IV hesreof as directors of
the Consolidated Corporation; and (4) neither Palmetto State Life Insurarnze Company nor
Franklin National Life Insurance Company shall authorize, approve or erter into any
transaction otherwigse than in the ordinary course of business exzept with the consent
and approval of four-fifths of the personé designated in Article IV hereof as directors

of the Consolidated Gorporation.
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