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ree. m™he assoclatio
o+her person in connection with the loan,

Yoan settlement shatement, indicating in de+all the charges o
obligated himself %o pay %o the asscciatlon or 4o any o%her T

loen, and a copy of such gtatement shnll be retalned in tie records of the assoclation.

o 1% and to any

n shall escertain the %otal smount pald by each borrowver #
end furnish o each borrower ugon +he closing of +he

r fees such borrowsT has pald or
erson in connection wish sueh

14. Loen plan.--Loans on real estate shall be male on ong of the rollowing bases:

(a) Repayable in monthly installments, equal or unequal, beginning not later than 30

days after the dste of the advance of the loan, sufficient to resire the debt, interest and
principal, witihin 20 years; provided, however, %Lhat %he loan contract shall not, provide for

any. subsequent monthly installment of an amount larger than any previous monthly installment,
and providad rulther, that in sne case of construchion loans the rirst payment shall not, be
later than 4 monkhg arfter the date of the rirst advance.

repayable within 5 years from date with

(v) mo the extent permitted by %his charter,
jeast semiaunually.

or without any emortization of rrincipal but with interest payable at
mge monthly payments required snall be applied first %o interest on the wnpeil balance
of the debt and the remainder %o tie reductlon of tme debt until toz same is paild in rull,
mhe primary obligation shall be secured by a mortgage or okher inshrument, constituting a rirsy
ilen or the Tull equivalent tereor upon the real estate securing the loan according to any
lawful and well recognized practice wnich is deemed best suited to tne transection. In kaping
witn toe best loan practices in the territory, the instrument securing a losn on real estate
shall grovide ror rull protection to 4 he associetlon and snall be recorded. It shall provide
specirically ror full proteetion with respect %o insurance, haxes, assessuents, other govern-
msntal levies, malntenance, and repairs. Tt may provide for an assignuent of rems aud rfor such
ot peP protection as may be lawrul or approrriate. The assoclatlon way pay %axes, assessments,
insurance premiums, and otuoer similar charges for tme protection of its interest in tbe gproperty
on which 1t has loans. All sich payments may, when lawful, be added to the unpald balance of %he

loan. ™he assoclation may require lire insurance to be assigned to the associatlon by 1its
borrowers as additional collaterel ror real-estate loans. ™he assoclatlon may advance premiums
on any lire inswrance held as additional collateral ror real-estate loans If the assoclation has
a rirst lien on + @ pollecy. Such premium sdvances may, when lawful, be added to the unpald
balance of the loan. ™he assoclebion may require tnat +he equivalent of one-twelftn of tne
estimated annual taxes, assessments, insurance premiums, and otner charges upon resl-eatate
security, or any of them,be pald in advance %o tne asgoclation in addition *to interest and prin-
cipal payments on 1its loans 8 as to engble tn: association to pay such charges as they become
due rrom tine funds so received. ™ne assoclat ion snsll keep a record of %us status of taxes,
assessment s, insurance premiums, and other caardes on all reel estate on which te agsocliation
nss mede loans or wnich is owned by the association. mhe board of directors snall rrom tins

to time Jdetermine the rate of interest, premiums, fees, and other charges 4o be made in connec-
tion witn loans by the association. In r£ixing such charges rull consideration snall be yiven
to sound and economicel home rinancing in the Qerrif,ory in wnich the assoclatlon operates.

the right to prepay hmeir Joans without penalty; except that when the

20 percent of tne original principal amount of tne loan, not
rrovided the loan contract

Borrowers shall hava
smount prepald equals or exceeds
mere tnan 90 days’' interest on the amounh prepaid may s cbatied,
makes pruvision ror such penalty. 211 loens on the securlity of real estate snepll be aade in

eccordance with tnis section unless the Federal Home Loan Bank Board approves anotuner loan plan

ugpon application rrom the assoclahion for such approval.
15. Evidence of corporate existence.~-™iis charter, or o certiried copy hereor under tne

senl of the Federal Home Loau Bank Board, snall be evidence of %ue corporate existence or tne
sssoclation.

6. Aumendment of’ charter.--No ampndment, addition, alteration, caabge, or repeal or tnis

eharter shall be made unless sucn proposal 1s mnde by *he borad of dlrechors of the assoclation,
and submittod to and approved by tue Federal Home Loan Bank Board, and 1s teereatrter submitted
to and epproved by the members ut & tegal meetiny. Any amendment, addition, slteration, change
or repenl so acted upon and approved snall be erfective, 1r filed witn and approved by the
Pedoral Home Losn Bank Board, as of the date of tie rinal approval by tne members.

I, H#. Ceulsen, Assigtant Secretary of tine Federal Home Loan Bank Board, do hereby certify
that tne roregoing is a true and correct copy of #ne caarter of the "mide 11ty Federal Savings
and Loan Assoclation” 1ssued by the Pedernl Homo Loan Bank Board, -a quorum beinyg present, on the
8th day of February, 1u37.

mhis, tne Sth day of Februar

Y, Canlsen.

(S2AL) Asslstant Secretary.
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