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T to the Trustee, and thereupon, and without further action on the part of the Company, the Trustee shall certify and deliver 10 or on a written order
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In every such, case of exchange (oxcept an exchangoe of coupon for fully registered Bonds, if any, in respect of the isme of which auch
coupon Bonds ere reserved) and of a transfer of a fully registered Bond, if any, the surrendered Bonds and coupons shall ba canceled and upon
written request shall be delivered to the Company. As a condition of any such exchange (but not for any exchange of temporary for permanent
Bonds), or of any such registration or transfer, the Company at its option may require the payment of o sum sufficient to roimlurss it for any
stamp tax or other governments] charge that may be imposed thereon, and in addition thereto such charge therefor an it may deem Proper, not
exceeding one dollar ($1) for each new Bond issued upon such exchange, with registration and tronefer, :

Any exchange of bonds with stock purchase warrants attached shall also be subject to the provisions of Article XIII hereof,

The Trustee is hereby nppointed the agent of the Company for the purpose of exchanging, registering and transferring any of the Bonds of
Series A me hercin provided,

Section 5. In case any detached stock purchase warrant or any Bond or the coupons or non.detachable warrant appertaining theveto shall
become mutilated, or shall be believed by the Company snd the Trustee to have been destroyed, lost or atolen, upon proof of ownership satisfac.
| : tory to the Company ond the Trustes and upon the surrender of suck mutilated detached warrant or Bond with its coupons and attached warrant,
s‘ C if any, or upon the receipt of evidence, satisfactory to the Company and the Trustee, of such destruction, Joss or theft, and upon receipt ahio of
1 : indemnity satisfactory to the Company and the Trustee, and npon payment of all expenses incurred by the Company and by the Trusteo for any
' investigation relating thercto and for each new stock purchase warrant or Bond issued under this section, the owner of the warrant or bond so
] S mutilated, destroyed, lost or stolen shall be entitled to receive a new detached warrant, or Bond of the same series with coupons and sttached

' : warrant, if any, of like tenor and date, bearing a serial number or numbers not contemporancously outstanding, with euch notations as the Com-
pany, with the approval of the Trustee, shall determine, in exchange and substitution for, and upon cancellation of, the mutilated detacked war
rant or Bond and its coupons and attached warrant, if sny, or in lieu of and substitution for the detached warrant or Bond and its coupons and

attached warrant, if any, so lost or destroyed.

Section 6, Until permanent Bonds of any serics ehall be prepared, the Company may execute, and upon request of the Company the Trustee
shall certify and deliver, in lieu of permanent Bonds, and subject to the aame provisions, limitations and conditions, one or more temporory type-
written, printed, lithographed or engraved Bonds not excceding in the sggregate the maximum face amount of, and of the some maturity and dats
“as, the permanent Bonds of the same series authorized hereunder, To the extent determined by the board of directors of the Company in respect
thereof, temporary Bonds of any series moy be in denominations of five hundred dollars ($500) or any multiple or multiples thereof, with or with.
out coupons, payable to bearer or registered as to principal only, exchangeable for n like aggregate principal amouant of other temporary Bonds of
the same scries of any other denomination or denominations authorized by the board of directors hereunder, and shall be substantially of the
tenor of the permanent Bonds required by the provisions of section 1 of this Article, and with nppropriste omissions, insertions and variations as
] may be approved by the Trustee. Each such temporary Bond shall be certified by the Trustee substantially in like manner, under like conditions
' and with like effect as hereinbefore provided for the permonent Bonds. .
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Such temporary Bonds of any series shall be exchangeable for permanent printed, lithogrophed or engraved Bonds, of the same series, which
will be prepared and executed by the Company at its own expense with reasonable promptpess; and, upon the surrender of any temporary Bond
for exchange, with all unmatured coupons, if any, thereto appertaining, the Trustee shall cancel the surrendered Bond and its- coupons, if any,
and upon written request deliver the szme to the Company, and shall certify and deliver in exchange therefor, withont expense to the holder, per-
‘ manent Bonds, of the snme serics, with all unmatured coupons attached thereto, for the same aggregate principal amount as the temporary Bonds
| surrendered.  Until so exchanged temporary Bonds shall in all respects be decmed Bonds issued under this indenture and shall be entitled and
subject to the same lien, benefits, security and provisions of this Indenture, and the same attributes, as permanent Bonds certified and issued
hereunder, In case of the issue of temporary Bonds without coupons, interest, when and as payable, shall be paid on presentation of such tempo-
rery Bonds for the purpose, and notation of such payment shall be endersed thereon. '
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Section 7. Bonds isaued under this Indenture, pledged or sold, or otherwise issued by the Company, upon being released from pledge, or
i upon being repurchased, or otherwize acquired by the Company (except when acquired for any sinking fund or pursuant to any . provisions re.
quiring their cancellation or retirement contained in this Indenture, or in the Bonda, or any resolutions of the board of directors of the Company)
in every such ease may be sold, pledged, or otherwise issued, reissued, or disposed of by the Company, so long as it is not in defoul: in the
payment of the principal of or interest on any of the Bonds or'any sinking fund instalment without reexecution and without recertification hy
the Trustee, as often ns the Company may repossess or reacquire the sume, and thereupon shall continue to be entitled, as upon their original jesue,
to the benefit of the provisions of this Indenture; 'but such benefit shall be suspended in respect of Bonds or any interest therein held by or for
the benefit of the Company while so held, and Bonds whils so held, and (subject to the provisions of section 3 of this Article) Bonds disposed
of by the Company while in default in the payment of principal or intercst or any sinking fund instalment herennder, end so long as such de-
fault shall continue, shall not be deemed cutstanding under this Indenture in connection with any computation of percentages of Bonds outstand-
| ing hercunder or in connection with any provisions for the enforcement of any rights or remedies hereunder, or in connection with any distribu-
tion of proceeds or puyment of the purchase price upon any sale hereunder, except after the prior payment in full of all Bonds and coupons and
claims for interest not so held or disposed of. Anything herein contained to the contrary notwithstanding, any and all Bonds at any time certified
and delivered by the Trustee under any of the provisions of this Indenture may, at the option of the Trusteo, in respect of action by the Trustee
hereunder, be conclusively deemed to be outstanding hereunder and to be entitled tg all the rights, benefits and provisions of this Indenture,
unless and until the Trustee shall have received cvidence to the contrary eatisfactory to it in respect of epecific Bonds affected therchy.

Section 8. No conpon or claim for intercst which in any way, at or after maturity, shall have boen transferred or pledged scparate and
apart from the Bond to which it relates (unless accompanied by such Bond), and no coupon or claim for interest the time for the payment of which
thall have been extended, directly or indirectly, by purchasing, refunding or in any msnner, whether or not by or with the consent or approval of
the Company, shall be entitled in case of a defanlt or ovent of default hercunder to any right, bencfit, lien or security of or from this Indenture
exeep; after the prior payment in full of the principal of the Bonds and of all coupons and claims for interest not so transferred, pledged or
extended.
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ARTICLE 110,
Issne of the Bonds, '
Section 1, Forthwith npon, or from time to time after, the execution and delivery of this Indenture, the Company may executa‘and deliver

or written orders signed by the president or tr er of the Company not exceeding one million’ one hundred thousand dollars ($1,100,000)
R 8ggregate principal amount of the Bonds of Series A, in temporary or permanent’ form, being o1l the Bonds of Series ‘A, authorized to be ismed
; hereunder. Al or any part of the Bonds of Series A may be s exscuted and delivered by the Company and certified and delivered by the Trustee
prior to the recording or filing of this Indenture, but in snch case the” Company covenants that it will immediately procsed to record or fils this
e Indenture wherever required for the proper protection of the Bondholders and of the Trustee. . o o . S

Section 2. Bonds authorized hercby, in addition to the Bonds the issus of which Is providéd for in section 1 of this Articls, may from time
to time bo exccuted by the Company and delivered by it to the Truatee, and shall be certified and delivered by ‘the Trustee to or on the written
ordor of the president or treasurer of the Company, but only subjoct to the provisions of sections 5 and 6 of ‘this Article, and only (under thia
section) for the purpose of refunding, by payment, purchass, exchange, redetption or otherwise, at, before or after maturity, at Teast a like prin-
cipal amount of other Bonds issued hereunder; and shall bo so cortified and delivered only in each such cass upon filing with the Trasteo the
sworn ccrtificate and only upon the condition hereinafter in this section provided for and npon deposit with the Trustce by the Company of the
Bonds to be refunded with all the unmatured ‘coupons’ therennto belonging and, ii’the’cise’ of -yegistored 'Bonds, with. duly ‘exscited ‘instruments
of transfer, to u.principal amount-at least equal to the principal amount of the'Bbnds' ki 'éach cass 20 10 be certificd and delivered.” Tha'certifi-
cato so to be filed with the Trustee shiall be'a swom cartificate of the president and'the’treasursr ‘of the Compiny ‘apecifying the ‘particulsr Bonds
to be tefunded, stating that such Bonds have not been vied as the bisds' for the {smie’of any Bonds of'thé' astisfaction of ‘any sinking fund or'other
requirement hereniider or ae' the basis for'the payiient of any moneys o the Company'by the Trustce ind setting forth facts sufficient 'ts establish
to tho stisfaction of the Trustee-thit euch’ Bords are Bonds faued - héreundes ‘as horolis ‘définsd:’* Frrthiermore, the Bonda s io' bs' cortifisd and
delivered shall be certified and delivered only in each such case under the conditious, and when there shall have been fled with the Trustés the
proofs and authorisations conforming:to the provislons:hereof and. evidencing: compliance therewith, specified, in subsections ‘A, .C,.F, G.and H -
(except in so far;as the provisions of said subscction relates to additional, property).snd: (in:so. far.as the:Bonds wre.of :a 'mow series) I.of section
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- the Trostee and paid by the Company,

Bonds issucd hereunder doposited with the Troatee under the provisions of this section shall forthwith be canceled by the Trustee and de-
livered to the Company upon ita written request, and {except as aforcsaid) no Bonds shall be lssued hereunder in place thereof.

Scction 3. Bonds authorixed hezeby, in addition to the Bonds the lssue of which is provided for in sections 1 and 2 of this Article, may
from timo to time be execated by the Company and delivered by it to the Trustee, and shall be certified and delivered by the Trustee to or on the
written order of the president or tr of the Company, but only subject to the provislons of sectiona 5 and 6 of this Article, and only (under
this section) when all of the following conditions have 'been complied with: ’ '

A. When the net earnings of the Company for any twelve (12) consecutive calendar months within the fifteen (15) calendar montha next pre-
ceding the date of filing with the Trustee of the application for the ceztification and delivery of such Bonds shall have amounted to at Ieast thres
(3) times the annual interest charges on the Bonds outstanding herounder at such date of filing and on the Bonds the issue of which is then applied
for less any Bonds retired after such date of filing and on or before the issus of the Bonds then applied for.

B. When the aggregate principal amount of the Bonds then being applied for does not exceed sixty per cent. (60%) of the cost or fair
value (whichever is leas) to tho Company of additional property which Is made the basis of the application.

C. When there has been filed with the Trustee a written application of the president ar treasurer of the Company requesting the certifi-
cation and delivery of such Bonda of a stated principsl amount, sceompanied by a certified copy of resolutions of the board of directors of the
Company, authorixing such application and the jswme, centification and delivery of such Bonds and epecifying within the limitations herein im-
posed, the denominations, the series, and the total amount of the Bonds to be fssued and, if the same be of a new scries, apecifying, all within
the limitations imposed by this Indenture, full particulars the determination of which by the hoard of directors of the Company with respect to
subsequent scrica is authorized or required by sections 1 nad 6 of Astiele II or by other provisions of this Tndentare.

D. When there has been filed with the Trustee & sworn cortificats of the president and the tressurer of the Company stating (in such
manner and detsil as to ehow express conformity with the requirements of this Indenture iz all pertinent particulars) that the property covered
by such certificate consists, and conslits only, of additional property, that the Compaay has acquired or constructed such additional property
{which shall be described in reasonable detail satisfactory to the Trustee), and stating the lacation, dato or dates of scquisition and cost of all
additional property embraced in such certificate,

E. When there has been filed with the Trustce a sworn certificate of a firm of enginoers, appointed and paid by the Company, and approved
aad believed independent by the Trustoe, stating that in their opirion the Company has duly complied with its maintenance covenant contained
in section 8 of Article IV and in Article XT hereof, or that any deficiency in that respect has been made good, and stating further:

{a) that they have examined such officers’ centificate and also the zdditional property of the Company therein described, and hm.ro con.
sidered such property in relation to the Trust Property and the business of the Company and that in their judgment all property described in such
certificate consista, and consists only, of additional property as hercin defined;

(b) the fair value of such additfonal property to the Company upon the date of ncquisition and (as regards all that property of the nature
specificd in sub-clauses 1, 3 and 4 of division A of section 4 of Article I included in the additional property covered by such certificate) thc'cxecu
fnir value designated in said section in respect of property designated in eaid sub-clauscs, and, in the case of partly completed construction or
other work, the cstimated aggregate cost and fair value of such construction or other work when completed; and when there shall also have been
filed with the Trustee, in all cazes in which such date of acquisition of any additional property covered by such centificate is more than one (1)
year before the date or filing with the trustes of the application then pending (to be identificd by reference theseto sntil.fltcto.ry to the Trustee),
a second sworn certificate of such engineers similarly evidencing the fair value of much sdditional property upen a date within ninety (?0) days
of the date of filing of such application; and thé lower fair valuo thus shown shall be used for all purposes of this section and of scction 4 of
this Article; .

. {c) that, in the event that any-portion of snch additional property has been acquired directly or indirectly from' any one th ha; beﬁ
using such property in carrying on a husiness, in determining the fair value of such property, such engincers have comidered only its physi .
value; and

F. When there has been ‘filed with the Trustes a sworn certificate of the president and the treasurer of the Company, stating whether the
Company is to the knowledge of the signers in default in the observance or performance of any provision hereof or of the Bonde.

- G. When there has been filed with the Trustee a sworn certificate of the treasurer of the Company, verified by a sworn certificate of o cer-
tified public accountant (who may be regularly employed by the Company}, sppointed and paid by the Campany and appmv?d by the Trustee,
showing in detail the net carnings (as hercinbefara defined) of the Company for twelve (12) consecutive calendar months within the fifteen (15)
calendar months next preceding the date of filing with the Trastee of the application for the certification and delivery of such Bonds, and lh?w-
ing how the same have been calculated in such manner sa to show expressly conformity to such definition of net carnings and to the other require-
ments heréof.” ) N

B : i i ! tisfactory to the
H. When there shall have been filed with the Trustes an opinion of counsel (wha may be of counsel to the Company) sa !

Trustee and paid by the Company, to the efect that the resolutions of the board of dircctors of tha Company hereinbef«ire provided for w:}.m
duly passed or adopted ot a meeting or meetings duly called and held and are effective for the purpose; and all ncccasary action on lhc.s part of the
Company has been taken legally and in compliance with the provisions hereof; that the Company has powers, a‘m.honty md franchises u:ieq':iate
for the acquisition and/or operation of the additional property acquired or constructed by the Compn'{y. end serving as a basis .l";r t;ﬁgc ;pll: c:d on
pending (to be identified in such opinion to the satisfaction of the Trustee) and has title 1o such additional propexty (lo.lilc iden mm,l: ex-
ence to such officers’ certificate); and that such additional property has become smbject to this Indenture freo and clear o.l' liens, u:: rall:eu
and defects except taxes for the current year uot.at the time due and except designated defects, if any, whick in the opinien of :nh” o:miue ma‘;
to their effect upon the secarity. of this Indenture, can be propezly ignored or ars adequately Mad aguinst by somo bond or esignal
indemnity, o } .

i i { the Trust Property, free of

ch opinion states that no recording and/or instruments are neccssary to vest in the Trustee as part o |

prior l?e:l-,men'cnmhu :E::::nu:d ;.dec:u except as lf:tulid/, all of the additional property of the Comp;n;(r eovexc‘\:1 by such opini:ln ngd ;e:::ﬁute-,

i shall specify all places where recording is reasonably called for and shall specify, an unlesa eumoalmll. ready been

:1:‘12;;5:;1 0:;1.11 ‘be 'aowm’paniel:l by, such inftrument or instruments of conveyance, uci;nmm'd ttmcl/or mmll o::] as, h; :‘ll:: r:]plln::l:‘n :;tt ;u;h rzoqmml'd

i the Trustee. Unless such opinion states that no spproval of any state, Jocal or ;

;:l;rlllln:u i:mmpect :‘; :-;!yve:‘:t eovmh ad by much opinion, mchpopinlon shall aperify, and shall be sccompanied by a cgrllﬁgd copy of, ei.d-l Iluch

order or approval by such public authority as, in the opinion of -such oon_mel, llul! be mquimd.by law,

Whes, if ¢ ' | : d Gled with the
lied for be of a new serics, there has been exccuted betwoen the Company snd tho Trustee, an
Tmnei a :upplii:?hgol:?e;fuia ii:i::unt to the provisions of sub-clause (6) of An.lclegﬂv m: I.I: prov_iaiox 3:‘ wcc:ioa 1 l;f :&ﬁ'ﬁo Irl,:‘l:
.  approved by the Trusteo ac ] d by ‘opinion of connsel (who may be of counsel ¢ Company
S il Ly thﬁ?leg ‘with tﬁdTmot: l!{e‘;':cl; l.l:: such supplemental indenture is not ineomhtf:nt with the provisions
of this Indenture, has been duly authorized and executed and is effectiva for the purpose. Such opinion ehall state what taxes, if sny, are re-
quired to be paid at the time of such proposed issue, and that such idsue will not exceed in amount that permitted by law.

Section 4. Whenover the Company shall desire to .unthipne-:‘ ‘ ‘
(1) the isemo of additionsl Bonds for refandiog as provided in section 2 of this Asticle; and/or

(b) the Lusue of additiona} Bonds for additions property as provided in section 3 of this Article;

’ , i this may .from time to

. to the B d.l-lhnhsucotwhiohhproridadfo:mlecﬁoml:zmdaof Articls, '

gr;&h‘ummmoﬂﬁ bmycmﬁﬁ:d dnﬂvmdoly it to the Trusee, and shall be certified and delivered by tho Trustee todo:nzn :hn d‘::h::;

order of the president or treasyrer. of the Company, but only subject to the provisions of: sections 5 aad 6 of ?:-_ A.uch.nh sud ouly (uader ibls
section) u ol-l'dépodl with:the Trustee by the Company of eash oqual 1o the principsl amount of the Bonds in sach case so ortiied and do
livezedlns only under,lher onditions; and when there shall have -been filed with the Trusteo the proofs and authorizations cop orm.lndg'-ub e

rovidons w;lnd eﬂdenecgng.e‘empllmé therewith, .spocified -in subsections A, C, F, G, H (except iz a0 (ar as the pwom of u.i ‘ aeo-!_

aon' rdat.er.to-addhion.d property) and (in so far as the Bonds to be jssued are of & now scries).§ of-section 3 of-this Article; provided, however,

that the Trustee shall not certify and deliver additional Bonds under this sectlon
N C 9 -

0.such an extent that the total amount of cash held by the Trus-..
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