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ROBEHT D. SCAUMPERY

Fairfield Forest Products Company
Newberry, South Carclina

Centlamen:

Receipt ia acknowledged of your query as to whether docu-
mentery stémps must be affixed to the deeds of conveyance from
Fairfield Forest Praducts Company to The Champion Paper and
Fibre Company.

The Champion Faper and Fibre Corapany owns one hundred
por cent of the capital stock of Fairfleld Forest Products Company.
On Maxch 31, 1954, Champion will surrender all of its stock for
cancellation by its subsidiary and the subsidiary will conyey to Cham-
pion in exchange therefor all real estate owned by the aubsidiary.

According to 1954 Federal Tax Regulations such conveysnces
are not subject 10 Federal documentary stemp tax, S5Sse Section 113
83 which specifically provides that no tax is due where the conveyaunca
of realty by a dorporation in diseoiution is made solely in excharge for
the cancellation and retizement of its capltal stock,

I may also add that the South Caroling Tax Commission has
given a similar ruling az to the non-applicability of the South Carolina
documentary stamp tax,

Veary truly yours,

POPE AND GREENE
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