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Barrower and Lender covenant ond agree as follows:

1. Payment of Prindpal and Interest. Borrower shall promptiy pay when due the principal of ond intezest on the
indebtedness evidenced by the Note. prepoyment and late charges os provided in the Note ond the principal of ond
interest on any Future Advonces secured by this Mortgage.

2.Charges: Liens. Borrower shall pay ofitoxes. assessments and other charges. fines and impositions ottiibutable to
the Property which may attain a priofity over this Mortgage. and leasehold payments or ground rents. if any. by
Dorrower moking payment, when due. directly to the payee thereof. Borrower shol promptly furnish to Lender aoll
notices of amounts due under this paragraph and Borrower shall prompily furnish to Lender receipts evidencing such
payments. Borcower sholl promptly discharge any tien which has priorily over this Morlgage: provided. that Borrower
shall not be required to discharge any such lien so long os Borrower sholl agree in writing to the payment of the
obligotion secured by such lien in a manner acceptable to Lender, or shallin good faith contest such lien by. or defend
enforcement of such lien in, legot proceedings which operate to prevent the enforcement of the lien o1 torfeitue of the
Property or ony part thereof.

3. Bazard Irsuronce. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured ogainst loss by fire, hozards included within the term “extended coverage”. ond such other hazards os Lender
moy require and in such omounts and for such periods os Lender may require: provided. thot Lender shall not require
thot the amount of such coverage exceed thot amount of coverage required to pay the sums secured by this Mortgoge.

The insurance carrier providing the insuronce shall be chosen by Borrower subject to approvol by Lender: provided.
that such approvol shall not be unteasonably withheld. All premiums on insuronce policies shall be paid by Borrower
making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof sholl be in form occeptable to Lender and shall include o stondard
mortgoge clayse in favor of and in form acceptable to Lender. Lender shall hove the right fo hold the policies and
tenewols thereof, and Borrower shall promptly furnish to Lender all renewol notices ond oll receipts of poid premiums.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender moy maoke proof of
loss if not mede promptly by Borrower.

Undess Lender ond Dorrower otherwise agree in writing. insuronce proceeds shall be applied to restoration or
repair of the Property domaged. provided such restoration or repair is economically feasible ond the security of this
Mortgage is not thereby impaired. If such restoration or repair is not economicolly feasible or if the security of this
Mortgoge would be impaired. the insurance proceeds shall be opplied to the sums secured by this Mortgoge. withthe
excess. if ony. poid to Borrower. If the Property is abondoned by Borrower, or if Borrowet foils to respond to tender
within 30 days from the date notice is mailed by Lender to Borrower thot the insuranxe corrier offers to seftle o doim for
insurance benefits. Lender is authorized to cotlect ond opply the insuronce proceeds ot Lender’s option either to
restorotion of repair of the Property or to the sums secured by this Mortgoge.

Unless Lender and Borrower otherwise ogree in wiiting, ony such opplication of proceeds to principol sholt not
extend or postpone the due date of the monthly instaliments referred to in poragraph 1 hereof or chonge the omount
of such instaliments. If under poragroph 15 hereo! the Property is acquired by Lender. all right. title and interest of
Borrower in and to ony insurance poticies ond in and to the proceeds thereof resulting from domage to the Property
prior to the sole of acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immedictely prioy
to such sole or acquisition.

4. Preservation ond Mointenance of Property; Leaseholds. Borrower sholl keep the Property in good repair and sholf
not commit waste or permit im poirment or deterioration of the Property ond shall comply withthe provisionsof ony leose

if this Mortgoge is on a leosehold.

5. Protection of Lender’s Security. If Borrower fails to pedorm the covenonts ond ogreements contained in this
Mortgage. of if any action or proceeding is commenced which materiolly affects Lender’s interest in the Property.
inctuding. but not limited to, eminent domain, insolvency. code enforcement. or arrongements or proceedings involving
o boakrupt, then Lender at Lender’s option. upon notice to Borrower may make such oppeararkes. disburse such sums
ond take such odtion os is necessary to protect Lender’s interest. incdluging. but not imited to. disbursement of
reasonable oltorney’s fees ond entry upon the Property to moke repoirs. if Lender required mortgage iNsuionce o5 ¢
condition of making the loon secured by this Mortgage. Borrower sholl pay the premiums required to mointain such
insurance in effect until such time as the requirement for such insuronce ferminates in occordonce with Bomrower's and
Lender's wrilten ogreement of opplicable law.

Any armounts disbursed by Lender pursuant to this porogroph. with interest thereon shofi become odditional
indebtedness of Borrower secured by this Mortgoge. Unless Borrower ond Lender ogree to other terms of payment.
such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. ond shal beor
interest from the date of disbursement at the rote payoble from time to time on outstonding principol under the Note
unless poyment of interest at such rote would be confrary to applicoble law, in which event such amounts sholl beor
interest ot the highest rote permissible under opplicoble law. Nothing contoined in this parograph sholirequire Lender to
incur ony expense or take ony action hereundet

6. lnspecion. Lender may moke 0: cause to be made reosonable entries upon and inspactions of the Property.
provided thot Lender shofl give Borrower notice prior to ony such inspection specfying reasonable couse therelor
reloted to Lender's interest in the Propery.

7. Condemnation. The proceeds of any award of do'm for domages. direct or consequentiol. in connetion with

any condemnotion or other foking of the Property. of part thereof. of for conveyonce in feu of condemnotion, ore
hereby assigned and shall be paid fo Lendec

In the event of o tota! taking of the Property. the proceeds sholl be opptied to the sums secured by this Mortgoge
with the excess. if eny. peid to Borrower. In the event of a porticl foking of the Property unless Botrower and Leader
otherwise agree in writing. there shall be appted to the sums secured by this Mortgage such proportion of the proceeds
asis equal to thot proportion which the omount of the sums secured by this Mortgage immediately prior to the dote of
taking beors to the fair market volue of the Property immediately prior to the date of toking. with the bolonce of the
proceeds poid to Borrowec

if the Property is abandoned by Borower. or if. ofter notice by Lender io Borrower that the condemnor cllers o
make on awaid of settie o dicim for domages, Borrower foils to respond to Lender wirhin 30 days ofter the dote such
notice is maled. Lender is outhorized to cofiect ond opply the proceeds. ot Lender’s option. ether o 1e5:001:00 o7
repoit of the Property o1 10 Ihe sums secured by this Morlgage.

Un'ess Lender and Borrower otherwise ogree in wiiting. ony such opplication of proceeds fo principol shofl not
extend or postpone the due dote of the monihly instaliments reerred foin porGg:o phs 1 hereo! or chonge the amount
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