1. Payment of Principal and Tnterest: Prepayment and Late Tharpes. Norrowger sha
the pringipal uf and interest on the debt evidenced by the Note and any prepayment anid fate charges due tnder the Nt

2. Tunds for Taxes and Insurance,  Subjeet taappheable L oz o waitten waiver by Lender, orrower shall pay
to I ender on the day monthly payments are dee under the Mute, untit the Note is paud i full. 2 sum C'Puncdy) gpuat o0
orc-twelfth of: €a) scarly ey aml assessteents v hich maey aftain Bty over Hus Scennity Jastrument; (b} voarh
feaschold payments or ground reits on the $raperty, il any; (c) yealy hazard insurance sreminms; and {d) seerly
MOrIgage 1NLUranee PICintunts, if any. Thes items are called “escrow items.™ Leader niay estintate the Furds due on the
basis of current data and reasoiable cstimates of futstre esceons items. !

The Funds shall be held inan institusicn the deposits or accounts of which are insured or puaranteed by a fedecator
state agency (including Lender if Leander is cich an istitution). Lender shall apply the Funds 10 pay the gscrow items.
Lender may not charge for holding and applymg. the Funds, analyzing the account or verifying the escrow atems, unlesc
Lender pays Bosrower interest on the Funds and applizable law permits Lender 1o make such a churge. Borsower and
Lender may agree in writing that interest shall be paid on the Fumds. Unless an apreement is made of appleable faw
peires interest to be paid, Lender shall ot be requizad To pay Butrower any interest of carnings on the Funds. Lender
shall give to Rorenwer, withaut charge, an anaual accounting of the Funds shawing credits and debits to the Fundsand the
prfpene for which cich debit to the Fuads s made. The Fundvare pledged as addationat secunty for the sums secured by
this Secunny Instrument )

If *he amount et the Funds keld by Lender, together with the fotuee moathly payments of Funds payable pring 1o
e due dat-y of the escrow tiemis, shatl excend the amonet reguired W pay the escrow items when due, the excess shilibe,
at Borrower's aption, cither prampily repad to Borroser or credited to Bortower on monthly paymens of Funde If the
amount of the Funds keld by Leader is not suflicient to pay the escrow items when due, Borrower shall pay to Lenderany
arioual necessary tomake up the deficiency i enc of more paymentsas required by Lender.

Upon payment in full of all sums secured by this Security Insteurient, Lender skall promptly refund 10 Dorrower
any Fuuds held by Lender. If undee paragraph §9 the Property is sold or acquired by Lender, Lender shalt appiy, no later
thn immediztely prior 10 the sale of the Peoperty oy its acquisition by Lender, any Funds held by Lender at the timz of
appheation as a credit against the sums sccurcd by this Security Instiumient.

3. Application of Payments.  Unless applicable faw pronides otherwise, att pavmants reccived by Lender under
parazeaphs 1 and 2shallbe apphed: first, tnlate charges due uxder the Note; second, (o prepaynient charges due under the
Note: third, to amounts payable under pacagraph 2; fourth, tainierast duc; and ot to principalduc.

4. Charpes: Liens. ~ Borrower shall pay all 1aves, assessnients, charges, fincs and impositions attributable to the
Property which may atiain priority over this Sectsity Instrument, aed leaschold payments or ground rents, if any.
Descower shall pay thcse obligations in the manner provided in paragraph 2, of if not pad in that manner, Borrower shall
sy them on time directly to the person owed payment. Borrows r shall promp:ly furnish 10 Lender all notices of amounts
10 b paid under this pacageaph. I Rorrower makes these pavments directly, Borsower shall g.romptly Furnish to Leader
receipls evidensing the payments. i . L B

forcower shall promptly discharge any licn which Ry, priotity over this Security Instrument waless Rorroser (2)
agrecs inwriting tothe payment of the cbligatiin secured by the iien in 2 manncer acceplabile to Lender; (b) centestsin good
faith the Ticn by, or defends against enforcement of 1hic lien in, kegat procoadings which in the Lender’s vpinion eperate to
prevent the caforcement of the ke or forfiture of any past of the Prope.ty: of (<) secuees from the hulder of the licn an
aprecrent sabicfictory 1o fender subordinata: the licn to this Security Instrument. IF Lender deterniies thar any part of
the Property s suhpect te s lien which may sttain prioaty over thix Sccunty Instrinmnent, Lender mav pive Borrower a
nonce rdentfuing the ion. Borrower shall <atisfy the licn o t2ke e of more of the acticns sct forth above withun 10 &ays
of the zivirz of natice. ’ Co. ’ R B

S. Vasatd Insurance,  Borrower shall keep the improvements nos exiting oy hereafter erccted on the Propeny
prices 2 2 avine fosa by fire, hazacds included within the torm “extemded coverage” and any other hazaeds for which Lender
feqrires navrance. This insurance shall be maintunad in the amounts znd for the perinds that Lender requires. The
insurance cargice providing ite insurance <hall be chisen by Borrower subject to Lender™s approval which shall not be
unreasunably withhicld. . - ..

AH insurance policies and renewals <hall by accepiable to Lender and shall teclude a <andard mortgzge clauw.
Lender skl have the rght 1o hold the policies ard rencwals, If Lender requires., Borrower shall prompmily give 1o Leader
31l reseipts of paid preeiuni and recenal pobees. In the ovent of ks, Borrowee <hsit give prompt notree to the insurance
carnier and Lender. Lender may make prooef of foss £ not maxde promptly by Borrower.

Un'ess Lender ard Borgower cibicrwise sgics in witing, insurance procecds shallbe applicd 1o FEMOLA1I0N 07 FCPair
of the Property damagad, if the restoration or teparr 1s cconomieally feasible and Lender’s sccurity is not lessened. 1F the
sestef2iun oF repaf is pot ccononically frauble or Lender's sceunty would be lessencd. the insurancg proceeds shall be
apptied 2 1he sums secured by this Secunty Imtrument, whether or not then dae, with any excess paid to Botrower. If
{ Horroaer abandons the Property, or does not answer within 30 dasys a notice feam Lerder that the insurance carrier has

oercd to seitle 3 chim, then Lerder pay colloct the insusance procesds. Lender may use the procceds to repair of restore
the Properly or to [ay sums sceared by this Sccurity Insteument, wheiber of ot then due. The 30-day period will begin
when the nelice s given. ’

Unless Leader and Borroacr olhernise agiee nwniting. any application of prozecdsio principal shall not exiend or o
i postpone the ducdate of the moathly paytcnts ¢ ferred toin paragraphs 1 and 201 change the amount of the payments. If
under paragraph 19 the Property is aequral by Leader, Borrower’s right 1o any insutance policies and procecds cesulting
frons daraage to the Projeety priot Lo the acquisition stalkpos to Leader to the extent of the sums secured by this Securiy
: Instromcit immediately prior (o the acquistion, , - Lii,

6. Prosenalion and Maintenance of Property; Leascholds.  Besrower shall nat destroy, damage or Lubstantially
change the Property. aliow the Prepaty to detenionate of commit waste. If this Sccunity Inirument ts on a leaschold.
Batrecr shall comply with the provisions of the keace, and if Berrower 2cquires fee title to the Propeity, the keaschold and
fce tat'e shall not merge unless Lender agtecs to the merger mowriting. "

7. Protection of Leader's Rights in the Property; Merigage Tusveance.  IF Barrower fails to perform the ! .
coverant, 32d agreements contained in this Security Instrument, of there is a legal procecding that may significantly affect
[ cnder's tizhts in the Property (such as a proceeding in bankruptey, pronale, for condemination of 1o enforce lains of ‘
regulations), then Lendes may doand pay for whatever is necessary to protect the vatue of the Property and Leader's rights
in the Preperty. Lenders actions may iacdude pavisg any sums sacurcd by a ke which kas priority over this Sceurily
Instsricnt, JPPRANAE 1N cok, Paving reasonahle attorneys' fees and entermg on the Property to make repairs. Although
Leadet may take action ander this paragraph 7. Leader docs not have todo <o,

Am amounls dishursed by Lender under this paragraph 7 <hall become additional debt o £ |t reower sccured by this
Securiiv Imstrumeat. Unless Borroner and Fender agree taether terms of payment. thewe amounts shall bear interest from
e Gave of divaisenient at the Note rare il shall e payable, with intaad, epon reive from Leader to Berrower
[CGUesiing p-yPenl

Uniropst Covixants  DBorcower and Lender covenant and ageee as failows: h 1[“} _19()4_. ' I
l}fﬂtn p?h n il t(z\:c' dd ) .
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