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the Lender eay require that a qualified real estate appraiser, chesen
by the Leader, prepare an appraisal report on the value of the secured
property. 1 will pay the Lender a reasonable fee for this appraisal
report. I ey unpaid principal balance eay Le an a~ount greater than
957 of the value of the property securing my loan, as established by
the appraisal report, I will not have the conversion option unless I
pay the Lender an acount sufficient to reduce ny urpaid principal
balance to thal amount.

2. In order to exercise gy opticn to coavert oy loan to a fixed rate

lean, the fullowing cénditions must be satisfied: (a) I must occupy
the property as my principal residerce, (b) principal and interest
payoents cust be current at the tice of conversion, and no payrents
are to have been more than 15 days late during the previous txo years;
(¢) all rea! property taxes and assessments must be paid current; (d)
my property sust be properly insured; (e) no debt or obligation
sccured by oy hore will be senior to Lender's deed of trust or
rortgage; and (f) 1 zust qualify vnder Lender's custorary underwriting
standards for ry new payment acount with the Lender.

FTERMINATION OF NEW PAYMENT AMOUNT

1i 1 choose the Cunversiern Cptien, the Leader will deternine the arount of
a zenthly payzent that wsuld be suf ficient to repay the unpaid principal
balence 1 am expected to owe on the Fffective Conversion Date in full on
the caturity date st oy new interest rate in substantially equal

payrents.  The result of this calculation will be the new acount of ry
centhly paycent. FPeginning with ry first conthly payrent after the
Effective Cenversion Date, I will pay the new acount as oy conthly
perzent, ard the interest rate 1 pay will rot change fron the fixed rate
estadliched as of the Fiffective Corversion Date.

TusNSEER OF THE PRCPFRTIY COR A BENFFICIAL INTEREST IN BCRRCVER

1¢ I choose the Cunversion Cption and therecfter all or any part of the
Froperiy ¢r eny interest in it is cold or transferred (er if a beneficizl
interest in Forrower is sold or transierred and Forrower is rot a natural
persor) withcut tie Lender's pricr written consent, the Lender ray, at its
ouiior, require irrediate rayment in full of all azounts I owe under this
“ote. Fowever, this cpticn shell rot te exercised by the Lender if
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exercise is prehibited by federal law es of the date of this Note.

If the Lender exercises this opticn, the lender shall give ce notice of
accelerztion. The notice shall provide a pericd of not less than 20 days
from the dzie the notice is delivered or cailed within which I zust gay
ali acounts thot I owe.

SO0TICE EY LELTIR

Pefore tie date of £y first monthly peycent after the Fffective Conversion
Dzte, the Leader will peil or deliver to ze: a rnotice of my new interest
rate zs ¢f the Fifcctive Conversion Late; the a-ount of by new ronthly
ravrent; the azount of the conversion fee; and a date (not later tham 15
durs from the date the Lender gives re ke notice) by which I rust sign
and give the Lender 2 docuzent rating the changes to the Note that are
necessary to provide the new ficed interest rate. The notice will irciude
all inforration reguired by Iow to be given re end also the title and
tclephone nuaber of a person whe will answer any question I cey have
regarding the notice.
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