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UNIFORM COVENANTS. Borrow

of and 1ender corenant amd agree s follows: Vil 1‘{01‘ " 3 40
1. Payment of Principal and Interest. Borroner shall promply pay when date the pringi the cln&ft‘(

el ol and et on
evidenced by the Note, prepayment and late charges is provided in the Note, ond the prmigal of

secured by this Morigage.

2. Funds for Tanes and lasurance. Subject to applicable an of to i writken waises by bender, Botrsner sl pay to §endes
on the day monthly imstaliments of principal and inlerest are payable under the Note, until the Note is paid in full, o som therein
“Funds™) ¢qual 10 onc-twelfth of the yearly 1axes and awseiiments which may atain priogity over this Mongave, sk pronnd ey

on the Property, il any, plus on¢-twellth of yeardly premvium installments for hazard stnance, phis onetacHth of yeanly prentivm
instaliments for morigage insurance, if any, alt as reasonably cstimated initially and Feom tinie 1o time By Lemder on the basis of
assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the depasits o accounts of which are innred or guasmead by o Federal or s
agency Gincluding dender if Lender is such an institution). Lendee shall apply the Funds 10 iy stid GRS, A8OWIents, insuiane
premiums and ground rents. Lender may aot charge for ~o holding and applying the Funds, anaddyzing sanid svount, oF sty
and compiling said assessmemts and bilks, untess bender pays Borower interest on the Fumds o applivable ke peomiss Lendee
10 make such a charge. Rorrower and Lender may agree in writing at the time of crecution of this Martgage that intesest on the
Funds shall be paid (o Borsower, and unless such agreement is made or applivable faw requires sich intesest to be paid, Lender
shall not be required 1o pay Borrower any interest of camings on the Funds. §ender shall give 1o Bogrower, withowt charge, an anmel
accounting of the Funds showing credits and debits 1o the Funds and the purpase for which cach debit o the Funds was made.
The Funds are pledged as additional security for the sums secused by this Morngage.

If the amount of the Funds held by Leader, together with the future monthly instalinients of Funds payable prior to the due
dates of 1axes, assessmMeEnts, insurance premiums and ground rents, Aralt caeeed the ot sequited (o pay st GEves, asacssments,
insurance premioms and ground rents as they fall due, such excess shall be, ar Borrower's option, cither prompily repraid 10 Horrower
ot ceedited 0 Borrower on momhly instaliments of Funds. 1f the amount of the Funds held by fender shall not be suffivicm o
pay tanes, assessments, insurance premiiums and ground fents i they fall due, Borrower shall pay (o Londer any Eownt NECCSyIEY
10 make up the deficiency within 30 days from the date notice is waited by Lender 1o Borrowes fCQUeIng payment thereol.

Upon payment in full of all sums secured by this Mortgage, § ender shall promprly iefund 10 Bosrower any Funds held by Lender.
If under paragraph 18 hereof the Propesty is sold o the Property is otherwise acquired by t.ender, Leader shall apply, no later
(han immediately prior (o the sale of the Property o7 its acquisition by Lender, any Fuads held by Lender at the time of applivation
as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides others ise, afl payments feegise

d by Leader under the Note and
paragraphs ) and 2 hercof shall be applied by Lender first in payment of amounts payable to L.ender by Borrower under paragraph

2 hereof, then 1o interest payable on the Note, then (o the principat of the Note, and then to interest and principal on any Future
Adhvances.

4. Charges: Liens. Bosrower shall pay all taxcs, assessments and other charges, fines, and impositions auribumable 1o the Prop-

erty which may anain a priofity over this Monigage, and lcasehold payments or ground rents, if any, in the mannes provided under

paragraph 2 hereof or, if not paid in such manner, by Botrower making payment, when due, directly to the payee thereol. Bosrowes

shall promptly furnish 10 Lender all notices of amounts duc under this paragraph, and in the cvem Borrowes shall make paymeant

direcily, Borrower shall prompily furnish 1o Lender receipts evidencing such payments. Borrower shall prompily discharge any lien
which has priority over this Mongage; provided, that Bosrower shall not be required to discharge any such lien so long as Borrowers
shall agree in writing (O the payment of the obligation secured by such lien in o manner acceptable (o Lender, or shall in goud
faith contest such Sicn by, or defend enforcement of such lien in, kegal procecdings which operate to prevent the enforcement of
the lien or forfciture of the Property of any parl therol.

s. Hazard lnsurance. Borrower shall keep the improvements now enisting o hereafier erected on the Property insurcd against
loss by fire, hazards included within the werm “extended coverage”, and such other hazards as §ender may require and in such amounts
and for such periods as Lender may require; provided, that Leader shall not require that the amount of such coverage oxeeed that
amount of coverage required 10 pay the sums secured by this Morigage.

The insurance carricr providing the insurance shall be chosen by Borfower subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policics shall be paid in the mannes pros ided wader paragraph
2 hercof or, if not paid in such manner, by Borrower making payment, when due, diretly 1o the insurance carsier.

AM insurance policies and renewals thereof shall be in form acceptable to §ender and shall include a standard morigage clause
in favor of and in form acveptable to Lender. Lender shall have the sight 10 hold the policies and renewals thereof, and Borrowers
shall prompily furnish to Lender all rencwal notices and all reccipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance casrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise ageee in writing, insurance procecds shalh be applicd 1o restoration of repaic of the Prop-

erty damaged, provided such restoration of repair is cconomically feasible an

d the security of this Morigage is not thereby impaired.
If such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insurance pro-
ceeds shall be applied to the sums secured by this Mornigage, with the excess, if any, paid 10 Borsower. I( the Property is abandoned

by Bostower, or if Borrowes fails 10 respond to Lender within 30 days from the date notice is maited by Leader 10 Borrower that
the insusance careicr offers 10 settle a claim fos insurance benefits, Lender is authorized to collevt and apply the insurance proveeds
at Lender's option cither to scstoration of repair of the Property or (0 the sums sceured by this Morigage.

Uniless Lender and Borsowes otherwise agree in wiiting, any such application of proceeds (0 principal shall not extend or postpone
the due date of the monthly installments refesred 10 in paragraphs § and 2 hereof or change the amount of such instaliments. 17
under paragraph 18 hereof the Property is acquired by Lender, all right, titke and interest of Borrower in and to any insurance policics
and in and to the procecds thereof resuliing (rom damage 1o the Propesty prior (o the sale or acquisition shall pass to Lender to
the extent of the sums secured by this Morigage immcdiately prior to such sale or acquisition.

6. Peesenvation and Maintenance of Propesty: Leaseholds; Condominiums; Planned Unit Developments. Borrower shall keep
the Propenty in good repair and shall not commit waste or permit impairment or deterioration of the Propernty and shall comply
with the provisions of any leasc if this Mortgage is on a leaschold. If this Morigage is on a unit in 2 condominium or a planned
unit development, Borrower shalt perform all of Bosrower’s obligations under the declaration or COVERANIS CrEling OF ZOVErning
the condominium or_planrcd unit development, the by-laws and regulations of the condominium or planned wnit development.
and constituent documents. If a condominiura or planned unit development rider is exccuted by Bosrower and recorded togethes
with this Morigage. the covenants and agreements of such rider shall be incorporated into and shalt amend and supplement the
covenants and agreements of this Mongage as if the rider were a part hercof.

7. Peotection of Lender’s Security. If Borrower fails 10 perform the covenanis and agreements comained in this Mortgage, or
if any action or procecding is commenced which materially affects .cnder’s interest in the Property, including. but not limited 10,
eminent domain, insolvency, code enforcement, OF arfrangoments oF proccedings involving 3 bankeupt or devedent, then Lender at
Lendes’s option. upon nolice 1o Borrower, may make such appearances, disburse such sums and take such acti

On A% iS5 NECCSSAtY
10 protect Lender™s interest, including, but noi limited 1o, disbursement of rcasonable attorney’s fees and entry wpon the Propenty

10 make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrowers shall
pay the premiums requircd to maintain such insusance in cffect until such time as the requirement for such insutance terminates
in accordance with Borrower™s and Lender's writien agreement oF applivable law. Borrower shall pay the
insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pussuant to this paragraph 7. with interest theseon, shall become additional indebtedness
of Borrower securcd by this Mortgage. Unless Borrower and Lender agree to other ierms of payment, such amounts shall by payable
upon notice from Lender to Borrower frequesting payment thereof. and shall bear interest from the date of disbursement at the

anned poiierest ooy | atiie Advaies

rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be contrary

to applicable 1aw, in which cvent such amounts shall beas interest at the highest rate permissible under applicable law. Nothing
contained in this paragraph 7 shall requise Lender o incur any Cxpense of toke anv action hereonder.
8. Inspection. Lendes may make o1 cause to be made seasonable entrics upon and inspections of the Propeaty, prov ided that

Lender shalt give Borrowes notice prior (o any such inspection specifying easonable cause theeetor selated to b ender's inteiest in
the Propenty.

9. Condemnation. The procceds of »-+ award or claim for damages. difect OF Consequer*
nation os other taking of the YPropenty,
be paid to Lender.

In the event of a total taking of the Propeny, the procecds shall be

A, in conncction with any condom-
e thereof. or for conveyance in licu of conder dion, are hesehy asigned and shall

licd to the summs seoneed By thin M tpape, » nh the
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amount of all monigage
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