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Boreower and Lender eovenant and ageee as fullows: b

I. Pavment of Principal and laterest. Borrower shall promptly pay when due the paneipal o antenst on the 1n
debtedness evidenced by the Nute, prepayment and Eate chargesas prosvidid i the Note and thepn neipal of amdinterestonany Future
Advances securnd by this Mortgage.

4. Funds for Faxes and Insurance, Subject toapplicable lvw drinaw atten wanwer by Lander, Borenwer shudh oy to Lender
on the day monthly installments of principal and intereat are pravable under the Note unnd the Noteas poud an full o sumochenan
“Funds'') equal to one twelfth of the yearly taxes and assessinents which may attain prieaty over this Mortzige and ground rents on
the Property, if any. plus onetwelfth of yearly premivm installments for hazand tnssrance, plus one taelfth of yearly prenmum
installments for mortgage inserance, if any, all as reasonably estimated initially and fram tine to time by Lendes onthe Basis oo
assessments and bills and reasonable estimates thereof.

The Funds shall be held in aninstitution the de posits ur accounts of which are iasurad or rearanteed by a Federad ar state apenes
tncluding Lenderif Lender is such an institution). Lender shall apply the Funds to pay said axes, dxsessments, EN S U TN PICIS
and ground rents. Lender may notcharge for so holding and applying the Funds, analyzing said secount or verifyving and comprbunge
said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o pieke such a
charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage thatinterest on the Funds steall e patd 1o
Borrower, and unless such agreement is made or applicable law requires such interest to be paid. Londer shali not be required to pay
Borrower any irsterest or earnings on the Funds. Lender shall give ta Rorrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Fundds are plediced as
additional security for the sums secured by this Mortgage.

If the amcunt of the Funds held by Lender, together with the future monthly installmentsof Funds pavable prior tothe due datesof
taxes, assessmenls, insurance premivms and ground rents, shallexceed the amount required to pay said Laxes, assessments insurance
premiums and ground rentsasthey falldue, such excess shall be, at Borrower's uption. either promptly repaid to Borroweroreridited to
Borrower on monthlyinstallments of Funds_ If the amountof the Funds he'd by Lender shall ot be sufficient to pay taxes assessments,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make upthe deficiency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon paymentinfull of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by bendee If
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property orits acquisition by lender,any Fundsheld by Lenderatthe time of applicationas acridic
against the sums securéd by this Mortgage.

3. Applicationof Payments. Unlessapplicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shalt be applied by Lender firstin payment of amounts payable to Lenderby Borrower under paragraph 2
hereof, then tointerest payable on the Note_then to the principal of the Note,and then tointerest and principalon any Fulure Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments 2nd other charges, fines and impositiens attributable to the
Property which may attain a priority over this Mortgage.a nd leasehold payvmentsor ground rents,if any, in the manner provided under
paragraph 2 hereofor,if net paid insuch manner. by Borrower making payment, when due, directly to the payee thereof. Borrower shall
promptly furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptty discharge any lien which has
priority over this Mortgage; provided, that Borrowershall not be required todischarge any suchlien so long as Borrowershallagreein
writing 1o the payment of the obligation secured by such lienina manner acceptable to Lender, or shall in good faith contest such ben
by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the
Property or any part thereof.

5. Hazard Insurance. Borrower shall keep theimprovements now existing or hereaftererscted on the Property insured against
loss by fire, hazardsincluded within the term “extended coverage.” and such other hazards as Lender may require and insuch amounts
and for such periods as Lender may require; provided, that Lender shall iiot require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided. that such
approval shallnot be unreasonably withheld. All premivmson insurance policies shall be paid in the manner provided under paragraph
2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance camer.

Allinsurance policies and renewals thereof shall bein form acceptable to Lender and shallinclude a standard mortgage clausein
favor of and in form acceptable to Lender. Lender shall have the right ta hold the policies and renewals thereof, and Borrower shali
promptly furnish to Lender alirenewal noticesand all receipts of paid premiums Inthe eventofloss. Borrower shall give prompt notice
ts the insurance carmier and Lender. Lender may make proof of loss if not made promptly by Boerrower.

Unless Lender and Borrower otherwise agree in wiiting, ineura nce proceeds shal! be applied to restoration or repair of the Property
damaged, provided such resloration or repairis economically feasible and the security of this Mortgage isnot thereby impaired. If such
restoration or repair is noi economically feasible or if the security of this Mortgage would be impaired, the insurance preceeds shall be
applied to the sums secured by this Mortgar2, with the excess, if any, paid to Borrower, If the Property is abandoned by Borrower, or if
Borrower failsto respond to Lender within 35 days from the date noticeis mailed by Lender to Borrower that theinsurance carrier offers
to settle a claim for insurance benefits, Lender is authorized 1o collect and apply the insurance proceeds at Lender's option either to
restoration or repair of the Property or to the sums secured by this Mortgage.

Untess Lender and Borrower otherwise agreein writing. any such application of proceeds to principal shalinot extend or postipone
the due date of the monthly installments referred to in paragraphs I and 2 hereof or change the ameount of such installments. Ifunder
paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurance policies andin
and to the proceeds thereof resslting from damage to the Properly prics 1o the sale or acquisition shall passto Lender wothe extent of the
sums secured by this Mortgage immediately prior to such sale or acquisition.

8. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borruwer
shall keep the Property in good repair and shall not commilt waste or permit impairment o deterioration of the Property and shall
comply with the provisions of any lease if this Mortgageisona leaseho'd. If this Morigageisenaenitin acondominiumeora planned
unitdevelopment, Borrower shall perform all of Borrower's obligations under the declaration ur c-nanapts caeating urgeverning the
cendomintium or planned unit development, the bylaws and reguiations of the cendoeminium or planned wnit development, and
conctituent ducuments. If a condominium or planned unitdeveloprent nderis exicutid by B rrewer and necorded tozether with this
M. .rigage, the corenants and agreements of such rider h all beincorporated intoand ~hall amend and supplement the toavnarnisand
apreements of this Mortgage as if the nder were a part beread.

7. Protectionof Lender's Sceurity. 1 Horrowerfailsto perform the oovenantsand agrocimnts cemtained in thi= Morage or
if any action o1 groceeding i commenced which matefally affects Lendor's interest in the Progwrntv, incleding. but ot limated ta
eminent domain, insdvency. code enf oement, of rMAngements of o weohings invebhune a bankeupt of devadont then ls nder 2t
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tntne mannd provided undo paragraph 2honeof.

Any amounts dishorssd by Lender pursaant o this paragraph 7, with interdct thercon, shall hecome additicnal indebiednoss of
B troave secesed by this Mortrage. Unless Borrowe rand Lenderagree toother te rms of pasy ment, such amounts shallbe payable upon
notice from lender ta Borrower requesting payment thereof, and shall bearinterest from the date of dishure-ment at the rate payatle
from tme tolime on outstanding pnncipal under the Note unloss paymentofintreatat wuch rate wosld becontrary toapplicable lanain
which event such amounts shali bear snt restat the highestrate e rmissible underapplicable faw. N.thingcentained inthis paragraph
7 shall requise Lender to incur any expense or take any adion hereund:r

8. Inspection. Lender may make o7 cause tu be made reasonable entrics upon ard inspections of the Propery, provided that
Lend- r shallgive Burrower notice prics tvany such inspection specifying reasonable cause there! 1 related G Lender'sinterestinthe
Froperty.
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