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COVENANTS. Borrower and Lender covenant andagree asfollows:
I.  Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and mterest on the in-
debledness evidenced by the Note, prepayment and lste charges as provided in the Note, and the principal of and tnterest on
any Future Advances secured by this Martgage. f \ .
2. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
parageagh 1 hereof shal be applied first to interest payable on the Nute, then to the principat of the Note, and then tu inferest
and principal onany Future Advances, ! -
3. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impasitions attributable to the '
Property which may attain a priority over this Morigage, and leaschold payments or ground rents, if any. Borrower shall _
prompUiy furnish to Lender all notices of amounts due under this paragraph, and in the event Borrewer shall make payinent
directly, Barrewer shall promptly furnish to Leader receipts evidencing such pay ments. Borrower shall promptly discharge ; W |
al
(o)}

any lien which has priority over this Mortgage: provided, that Berrower shall not be required tod ischarge any suchlicn solong ‘
as Borrower shall agree in writing te the payment of the obligation securad by such len in a manner acceptable to Lender. or '
shall in good faith contest such lien by, or defend enforcement of such lien in., tegal proceedings which operate to prevent the
enforcement of the lien or forfeiture of the Property or any parl thereof.

4. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properdy insured -
against lass by fire, hazards included within the term ~extended coverage™, and such olher hazards as Lender may require and
in such amecunts and for such periods as Lender may require: provided. that 1ender shall ncd require that the amount of such
coverage exceed that amount of coverage required (o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided, that
such approval shall not be unreasonably waithheld. All premiums on insurance palicies shall be paid by Borrower makiny 2
pavinent. when due, directly to the insurance carrier. i

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage 5
clause in favee of and in form acceptable to Leader. i.ender shall have the right to hold the palicies and renewals thereef and s
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. Inthe event of lass, Berrower i
shall give prempt notice to the insurance carner and Lender. Lender may make proof of loss if not made promptiy by

Borrewer.

" Unless Lender and Borrower othewise apree in wniinginsurance proceeds shall be applied to testoration er repair of the
Preperty damaged, provided such restoration ¢ repair is economically feasible and the security of this Mortgage is nol
thereby impaired. IT such restoration of repair is not economically feasible or if the security of this Mortgare would be im-
paired, the insurance proceeds shall be applied to the sums secured by this Mortgage. withthe excess. if any, paid to Borrower.
If the Property is abandoned by Borrower, of if Borrower fails Lo respond to Lender within 30 days from the date nddice is .
mailed by Lender to Borrower that U insurance carrier offersto settle a claim for insurance benefits, Lender is authorized o
colle(t and apply the insurance proceeds at Lendet’s option either to restoration or repair of the Property or to the sums
secured by this Marigage.

Unless Lender and Borroaer otherwise agree in writing. any such application of proceeds to principal shall not extend or
postprne the due date of the Note payments referred Lo in paragraph 1 herecd. I under paragraph 15 hereof the Property is
acquired by Lender, all rght, title ard interest of Bormawer in and to any insurance policics and in and to the proveeds theredf
resulting from damage to the Property prier tothe saleor acquisition shall pass to Lender to the extent of the sums secured by
this Mortgage immediately prior to such sale or acquisitic.

5. Preservalion and Maintenance of Property : Leaseholds, Condominiums: Planned Unit Developments. Barrower shall
keep the Property in oo repair and shall nat commit waste o permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Murlgagzeisona leasehold. If this Mortzage is on a unit 1n a cocdomniniumor a
planned unit develpimend. Borroner shall performall of Borrower's obligations under the declaraticn or covenants creating or
governing the condominium or planned unit Jevelopment, the by-laws and regulations of the condominium of planned unit
developmenl, and constituent documents. If a condominium or planned unit development rider is executed by Borrower and
recirded together with this Mortgage. the covenants and agreements of such rider shall be incorporated into and shall amendd
and supplement the eovenasts and agreements of this Morigage as if the rider were a part hereof. %

6. Protection of Lenders Security. If Borroaer fzilsto porform the covenants and agreements conlainesd in this Mortgare, g
or if any acion of proveading 1s commenced which matenally affects Lender's interest in the Property. including, but not 5
himited to, eminent dumain, irsoh ey, €-ole enforcement, of arrengements o procevdings invedving a barkruplor dececent.
then Lerder al Londir's opdion. upon nolice 10 Bormower, may mske such appearances, disburse such sums and take such
ackion as is necessan to protect Lender's interest. including. but nd limsted o, disbursement of reasinable attorney’s fees and

enlry upenthe Props-riy o make repairs. .
Any arnounts disbersedd by Leader pursuant to this para graph 6. with interest thereon, shall become additional indebiedness <
of Borroaer secared by this Martiage. Unless Bopoaer amd Lerder agrev e other tenns of payinent, such amousts shall be
pavable upa notice from Lender to Borroaer requesting payinent Gereof, and shall bear intirest from the date disburse-
ment at the rate payable from time 1o Line @ oulstanding principal ander the N-te unless paymend of interest at such rate
would be centrary o applicable lzw. in which event such amauats shall bear intorest 21 the highest rate permissible under
applicable law. Nathing contained in this paragraph 6 shall require Lender Lo incur any expense of ke any action beceunder.
;. lnspection. Lender may ma¥r of cause ¢ be made reasonable entries upen and inspections of the Property. provided
that Lender shall give Borroaor nolice prior to any such inspection speaifying reasonable cause thereed relatad to Lender™s )
interest in the property.
§. Cogdemnation The priceeds of any award of claim for damages. direct of consequential, in coanéction with any cos-
demnation of other Lzking of the Property, of part threnf, o for conveyance in heu of conlemnation, are hereby assigned and
shall be paid to Lender.
Inthe cvent of a Lotal or partial taking of the Property. the proceeds shall be applted to the sums secured by this Merigage,
withthe excess. if any. paid te Borrower.
If the Property is abandoned by Borroner, of i, after notice by Lender to Borrower thal the anndemnnor offers Lo gh-¥y an
award o1 scttle a claim for damages. Borraaer fails te respoadd to Lender within 30 days after the date such nvdice i< raled.
i ender is authorized L collect and apphy the proceads, a1 Lender’s ¢piion. either 1o resdiration of repair of the Property or to
the sums secured by this Mortgage.
Unless 1ender and Borroaer otheraise agree 1a wiling, any such application of prococds
postpone the due date of the Nete payments referred toin paragraph L.
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