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2. That, together with, and ia addition to, the moathly payments of principal and interest payable vnder the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of cach month until the said note
is fully paid, the following sums:

fa} An amount suffictent to provide the holder hereof with funds to puay the next mortyage insurance premium 1f this instroes
rment and the note secdred héreby are insured, or a moathly charge (in licu of 3 mortgage insurance proemivm) if they are
hetd by the Secretary of Heusing and Urban Develepment, as follows:

(1} Il and so long as said note f ¢ven dote and this instrement are insured or sre reinsured nder the provisions of the
Naticnal Housing Act, an am-unt sufflicient to accumulate in the hands of the holder ore {1} month prior to its due
date the snnuzl mortgage insurance premium, in order to proside such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Adt, as arended, andapplicable
Regutatrons thereunder; or

{H) If and so long as said note of even date and this instrument are held by the Secretary of Housing and  Urban De.
veloprent, a monthly charge (in lieu of a mortgage nsurance premium) which shall be in an amount equal to one-
tweifth (1 °12) of cne-half (19) per centum of the average cutstanding balance due on the note computed without taking
into acceunt delinquencies of prepayments;

fLJ} A sum egual to the ground rents, if any, next due. plus the presiums that will next become Jue and payable on policies
of fire and other hazard insurance covering the martgaped properny, plus taxes and assessments next dee on the mortgaged
preperty (atl as estimated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
before one (1) rieath prior to the date when sech ground rents, premiums, taxes, and assessments will become delinguent,
such sums to te held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special assessments; and

fc/ All payments mentizned in the two preceding subsections of this paragraph znd all payments to be rade under the note
secuted hereby shall be added together and the aggregate ameunt thereof shall be paid by the Mortgagor each month in a
single payment to be applied by the Mortgagee to the following items in the urder set forth;

(1) preium charges under the contract of insurance with the Secretary of Housing and Urbzn Development, or monthly
charge {in liev of rortgage insurance prerium), as the case may be;

(H} taxes, special assessments, firg and <ther hazard insurance preri

(If]) isicrest on the nste secured hereby; aad
(V) amoruization of the principal of said nate.

Any deficiency in the amount of any such agyregate monthly payren?, shall, unless zade good by the Morigagoer prior te

the due date of the next such payment, censtitute £a event of default under this mortgage. The Mortigagee may collect a

ff1ate charge' not to exceed four¢ents (44} for cach doilsr {51V of each payment more than fificen (15} days in arrears to

cover the extrz expense invelved in kandling delinquent payments,

3. 1f tne total of payments made by the Morigager under {b) of paragraph 2 preceeding shali exceed the amount of pay-
ments actually made by the Mortgagee {or taxes or assessments of insurance premiums, as the case may be, such excess, if the
toan is curtent, at the option of the Mortgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor If. however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shail
rot be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
lortaayor shall pay to the Mortgages any amount necessary to ma¥e up the deficiency, on or before the date when payment of
sich taxes, assessments, or insurance premiums shall be due. If &t any time the Mortgagor shall tender to the Mortgagee, in
accordance with the provisions of the niote secured hereby, full payment of the entire indebtedness represented thereby, the
Mortgagee shail. in computing the amount of such indebizdress. credit to the account of the Mortgagor all payments made
under the provisicns of (a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housing snd Urban Development. and any balarce remaining in the funds secumulzted under the provisions of {b) of paragraph
2 hereof. If there shall be a default under any of the provisions of this moitgage resulting in a public sale of the premises
covered hermby. or if the property is otherwise acquired after default, the Mortgagee shall apply. at the time of the
commercement of such proceedings. or 2t the time the property is ctherwise acquired, the balance then remaining in the funds
accumzlated under (b) of paragragh 2 preceding. as a credit against the amount of principal then remaining unpaid under the
rote secured Eereby, and shall properly adjust any paymants which shall have been made under {a) of paragraph 2.

4. That he will pay all taxes, sssessmenls, water rates, and other goversrental er municipal charges, fines,
or impositions, for which provision has not been made hereinbefcze. and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefor to the Morigagee. I the Mortgagor fails
to make any paymeals provided for in this seciton or any other payrents for texes, assessmeals, or the like, the
Mcrtgagee may pay the same, and allsums so paid shall bear interest 2 the :ote set {orthinthe note secured hereby
frox the date of such advance and shall be secured by this metigage.

3. That he will keep the prerises in as good order and conditioa as they are now and #ill not comzit o1 per-
mit any waste thereof, reasonable wear and tear excepted.

6. That he will keep the izprovements now existing or hercaflter ciccied on the coitgaged property insuted as
ray be required ftox lize to lime by the Mongagee sgainst loss by {fite and other hazards, casvaities and contin-
gencies in such amesnis and for sech pericds as may be required by the Mortgagee and will pay prooptly, when
due, zay premiums oa such insurance picvision for payrent of which has nct beea made herei:befo_xe. All insuz-
ance skall be caniied in companies approved by the Mosrigagee aad the policies and renewals thezec! shall be held
by the Mcrtgagee and have attached thereto loss payatle clauses in favc: of and in fcim acceptable to the Mort-
gagee. In event of loss Mengagor will give immediate nolice by mail to the Mcitgagee, who may make proof of
loss if not made promptly by Mortgagor, and each insurance company concerned is hereby suthorized and directed
to make peymest for such loss ditectly to the Monigagee instead of 1o the Mesigapo: and Mortgagee jointly, and the
insutance proceeds, or any pait ibereof, may be applied by the Horigagee at its option either 1o the reduction of
the irdebiedness hezeby secuzed or to the restoration ot repait of the prepeity damaged. [ event of foreclosure of
this coitgage or other lisasfer of titie to the Moitgaged propeity in extisguishrment of tte indebiedness secured
hezeby, 2li right, title aad iaterest of the Morigagor in and to any insurance policies tken in fczce shall pass to
the putchaser of graniee.

7. That he kereby assigns 2ll the reats, issces, arnd crefits of the mongaged piemises from and =fter any de-
fault heteunder, and should legal proceedings be instituted pursuant to this iastruzent, then the Moiigagee shall
have the right to have a receives appointed of the reals, issues, and prefits, who, zfter deducting allc%:a:ges and
expenses stlending such proceedings ard the execution of his trust #s receiver, shall apply the residue of ihe
rents. issves, and profits, toward the paymeat of the debt secured heieby.

S. That if the prenises, or any part thereof, be condewaned uader zny power of emineal domazin, or acquired for
a public use, the danages, preceeds, and the considerztion for such acquisition, to the exter_ll of the full a=mount of
indebtedaess upon this mongage, and the note secured hereby temaiaing uapatd, are heiebyassigned I';y the Morigagor
to the Mangagee and shall be paid forthwith to the Morigagee to be applied by it on account of tae indebiedness se-
cured hereby, whether due or not.
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