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. r Usioed CovENANTS  Dorrower and Lender covenant and ageee as £ Yol 18 IJ ?A;gg33 —I
1. Payment of Principal and Interest; Prepayment and Late Charpes. B .1 shal] promptly pay whendue .
) the principal of and inteieston the delit evidenced by the Note and any prepayment anud are charees duc under the Noate, -

2. Uunds for Taxcs and Inwrance,  Su'feet applivable bis o toaowotten waiver by eader, Burnower shall pay
to I erader an the day monthly pavmeant< are due under the Note, vt the Note s pard i fell, 2 sum (“Funds )y e junl ¢
ore-taelfty of: () searly taves and assesareats which iy attain crenily over s Secazty Instrameat; by ol
leaschatd payments or greasd rents on the Property, iF any; (€) yearly hazard ainsurancs cremmamy, and (d) searly
mortgaze ta-urance prentunis, if any. These stans are catled “eserow nems.” Leader iy estimate the Funds duc on the
busis of current data and reasonable cstimates of future cocrens items. '

The Fuads shatt be held in an instruiien the depasts of accounts of which sreinsured or guaranteed by a fedesal ar
state agency Oneluding Lender if Lender iy such an institation). Lender shall apply the Furds to pay the escrow stems.
Lender may not charge for holding and applymp the Funds, analyzing the aceaunt of verifying the escrnw items, unless
Lender pays Borrower mterest on the Funds sud applizable e permits Lender to make such a charge. Borrawer and
Lender may sgree in writing that interest shall be paid on the Funds. Unlews an agreenent is made or applicable Liw
requires interet ta be paid, Lender shatl not be required to pay Borrower any interest or earnings on the Furds. Lender
shall pine to Rercower, without charge, an @nrual accounting of the Funds showing credits and debits to the Funds and the
puryoce for which cach debit tothe Foads s miade The Fundsare pledged as sdduiona] wecutity for the sumssecured by
this Securnity Intrument ’

If -tee amount af the Funds Letd by Lender, together with the futuee monthly paments of Funds payable prior 1o
the due dat - of the escraw eme, shall excend the amount reiquired to poay the eserow items wlien duc, the excess shalb be,
at Bogrower's option, ¢ither promptly 1:pard to Borrower or credited to Boirower on monthly payments of Funds. If the
amourt of the Funds Leld by Lender i< not soflicient to pay the ¢scrow items wheo due, Borrower shall pay to Lender any
ansennt pecessary w make up the deficzency i ene or more payments as required by Lender.

Upon payaent in lull of sl sums secured by this Secarity Instrusient, Leader skall promptly refund to Borrower
any Funds hicld by Lender, If under paragraph i9 the Property is sold or acquired by Lender, Lender shall appiy, no later
than immediztely priof o the sale of the Praperty or its acquisition by .cader, any Funds hetd by Lender at the ume of
apphicatien as a ceedit against the sums secured by this Security tastsument.

3. Application of Payments.  Unless applicable law pronides otherwise, all paymenis reccived by Lender under
paraaeaphs 1 and 2 shaltbe apphed: first, o fate charges due vider the Note: second, to prepaymient charges due under the
Notes third, to amounts payable under paragraph 2; fourth, trinerest due; and fust, 1o principal due.

4. Charges: Liens.  Horrower shall pay all Taxe;, assessnients, charges, fings and impositions attribulable to the
Properiy which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Btsoner shall pay these oblipations in the manner provided in paragraph 2, or il not pud in that manner, Borrower shall
+-3y then on time dircdly to tlie pesson owed payment. Boreowr shall prompily funtish to Leader all notices of amounts
23 be paid under this parageiph, I Bosrower makes these pavments dureetly, Borrower shall promptly furnisk to Lender
receipte evidenceng the paymeats.

farrawer shall prompaly discharee any hon which kas paonty over this Secunity Instiument unless Borrower: ()
agreen in writing to the pay meat ef the obligatiin seeured by the sien 1n s manner acceptable to Lender; (b) contesis in good
fathi the Yen by, or defends against enforcement of ihe ien in, lega? proveadings which in the Leader’s upinion cperate to
prevent the enforcement of the e or forfeiture of any part of the Proge.ty: or (¢) secures from the helder of the hien an
agreeniznt satidaictary o Lender subordinatugg the bien to this Secunty Instrument. If Lender deternunes that any pari of
the Property iosubpt toa ben which miay attain prionty ovee this Secanty Instrnnent, Lender may gae Borrower 2
notice wdoatfing the ben. Hossower shall satisfy the lien ef t2ke e or more of the actiens set forth above wittun 10 days
of the aivinz of notice. o |

5. Masard Insurance.  Borroaver shalt heep the improvements now existing of kereafter erccted on thic Properiy
st 13 avainat e hy fire, hazands inciuded within the ternt “exteaded coverage™ and any other hazards for which Leades
geqrires aravraice. This insurance shal! ke maintained in the amouents and for the periads that Lender requires. The
imurance carier prosidieg 1he mvnance <hall be chiaen by Barrewer sebest 1o Leede's approval shich shall not be
uarcaseriahly withheld. : :

AR insurance pohices and genewals dall e acceptable to Leader and shali melude a standard mortgace el
Lender slali kave the right 1o hotl the palicies and renswals. If Lender icquires, Borrower shall promptly give to Leader
2N reraipts of pad premisms and ccienal potices In the ovent of loss, Borrower <hall give premnpt notice to the insurance
carrser wind bender. Lender may make proef of loss 1S net made prempils by Barrower. .

Un'css Lender ard Borewer etherwise agice in wriling, insurance proceeds shalthe applicd to restoration or repair
of ihe Property damnazad, if the restoration or reparr s cconomteally feasible and Lendcer’s security is ot fossened. If the
resteralun oF repar i nol ceonaneally fraable or Leader's security would be lssened, the insurance proceeds shatl be
arplhed ta ke sums securard by this Sccunty Invrunient, whether or not then duc, with any excess paid to Borcower. If

{ Horruacr alandens the Propesty, or does ot answer waithin 30 days a notice from Lender that the insurance carrice has
eifered 1o settle 3 Lhaim, then Lerder may colivct the insurance proceeds. Lender miay use the proceeds to repair or restore

tke Property of to 3y sums wecured by this Security Iustrument, wheiher or not then duc. The 30-day period will begin

when the netice s ginen. ’

Unicss Lender and Borronor elbemise aztee i woting, any appheation of prececds to prisicipal shall not extend of
postponc the des date of the monthly pavinents referred toin paragraphs Lzad 2 o1 change the amount of the paymieats. 1f
under paragezph 19 the Properts is zoquired by 1 ender, Borrewes's right to any insurance policies and proceeds resulting .
i from d2mazs 1o the Property prieg (o the acquismon shall pass to Lender to thie extent of the sums secured by this Sceunyy ¥
: Instrumentimmadiately prios to the acquisstaon,

6. Preseryation and Mainterance of Propcely: Leascholde.  Terrower shalluot destroy, damage or subsizstislly .
chanze the Proporiy, allow the Propernty to deferionate of comamit waste. If this Xecurity Instrument is on a leaschold.

Borecace shafl eonply with the prosicions of the lease, and if Borrower 2oquires fee title to the Property, the leasehold and
fea utle shail st merse paless Lender agrecctothe merger su witing.

7. Protection of Leader's Rights in the Propeety; Mortgage Tussrance.  If Borrower fails to perform the
cenvning. and agreemants containad in this Socunty Instroment, or there s a legal procecding that may sigmificantly affect
1 ender’y nzhis i the Propecty Guch oo a paoveeding in bankruptcy, protate, for cendeamation ot 1o caforee lins of
regulatons). then Lended may deand pay Tor whatever is necessary ta pretoct the s elue of the Property and Lender’s righis
1 the Propeny. Leader's actions nuay include paying any sums secured by a hen which bas priosity over this Sccurity
[nstruient, 1ppeanng in comf, pavieg ressomble aftorneys” fees and entenng en tke Property 10 mab.e repairs. Although
Leader may take acien under this pasageaph 7, Leador docs net have tada <o, I

A amotnts dishirsed hy Eerder under this jaragraph 7 <hall become addional debi of Bereower sccured by s
Scoutiny Instrumeat, Unless Borzonee and Fender agree to ether termis of payarcat. thess amouais shafi bear interest from
Yo dae of dituraemcnt at the Nete rae el shadi v payabls, wath feteeevt, upon noice from feader (o Berrower
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