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EInipory Covenasas, Borrower and 1ender covenant and agree as folloas: e

1. Payinent of Principal and Inferest. Borrower shall prompily pay when due the principat of and aoterest on e
indebtedness evidenced by the Note, prepayment and Lste charges as prosided in the Note, and the principal of and mterest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applicable law o to a written waiver by 1ender, Borroner shall pav
1o Lendzr on the day monthly installments of principal and interest are payahle under the Note, until the Note is paid in full,
a sum (herein "Funds™) equal to onc-twelfth of the yearly taves and assessments which muy stiain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yeardy premium instaliments for hazard 1msurance.
plus one-twelfth of yearly premium installments for mortgage insurance, 3f any. all as reasonably extimated initially and from
time to time hy Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or gearanteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender ~hall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge tor o holding and applying the Funds. analyzing said account,
or verifving and compiling said assessments and hills, untess Lender pays Borrower interent on the Funds and applicable law
permits Lendee to make such 2 charge. Borcower and Fender may agree in wnting at the fime of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not ke required to pay Borrower any interest OF earnings on the Funds. Lender
shal] give to Borrower. without charge. an annual acceunting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debit to the Funds was made The Funds are pledged as additional security for the sums secured
by this Mortgage

If the amount of the Funds held by Lender, together with the future moenthly insteliments of Funds payable prior to
the due dates of taves, assessinents. insurance premiums and ground rents, shall exceed the amount required 1o pay said taves,
assessments. ipsurance premiums and grousd rents as they fafl due. sich excess shall be. at Borrower's eption, either
prompily repaid to Borrower oz credited to Betrower on monthly mstallments of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessments. insutance premiums and grouad reals as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upoa paymeat in full of all sums secured by this Merigage. Lender shatl prompily refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Propesty is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as 2 credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender fint 1o payment of amounts payable 1o Lender by Borroaer
under paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of ihe Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower thall pay all taes, assessments and other charges. fines and impositions altributable o
the Property which may attain a priority over this Mortgage. and leaschald payments or ground fenis. if any, in the manner
provided under paragraph 2 hereof or. if not paid in suwch manner, by Borrower mzhing payment, w hen duee. ditectly to the
pavee thereof. Borrower shall promptly furnich to Lender afl notices of amounts due under this paragraph, and in the event
Boreouer shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments
Borrower shalt prompily Jdischarge any lien which has priozity over this Mortgage: provided, that Borrower shall rot be
required to discharge any tuch lien so Tong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceplable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which opetate to prevent the enforcement of the hea of forfeiture of the Propesty or any part thereof.

5. Harzard Insurance. Borrower shall keep the improvements now evisting o7 hereafter erected on ihe Propenty insured
against loss by fire. hazards included within the term “entended coverage”, and such other hazards as Lender may Tequire
and in such amounts and for such perieds as Lender may require: provided. that Lender shatt not require that the amcunt of
such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carfier providing the insurance shall be chosen by Borrower subject to approy al by Lender; pravided
that such approval shall not be unreasonzbly withheld. Al premuiums on insurance policies shall be paid in the mannet
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
HSurance carrier.

All insurance policies and rencwals thereof shall be in form acceprable to Leader and shall include a <tandard morigage
clause in favor of and in form acceptable 10 Leader. Lender <hall have the right to held the policies and renew als thereof,
and Borrower shall promptly furnish to Eender all renesal notices and all receipis of paid premiums. In the event of borss.
Borrower shal! give prompt notice to the insuranvce carrict and [ender. Lender may make provf of loss if not made promptly
by Borrower.

Unless Lender and Borroaer otheewise agree in writing. insurance procecds shall be applied 10 restoration or repais of
the Property damaged. provided such fessoration of repar 5 economically feasible and the security of this Morigage 15
not thereby imparred. I sich restoration of repair is nol cconomicaliy feawble or uf the security of this Maorigage would
be impaired. the insurance proceeds shall be applicd to she sums secured by this Morigage. with the exeess, if zay. pa:d
to Borrower. I the Property is abandoned by Horroaer, eraf Bosroaer fails to respond to Eender within 30 days from the
date notice is mailed by Lender to Borrower that the iasurance carrier offers 1o settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at fender's option either 10 restoration or repair of the Property
or to the sunp secured by this Morigage

Unless Lender and Borroaer others ise agree in weiting. any such application of pivoeeds to prncipal <hajl not extend
or postpone the due date of the monthly ingtalimenic referred 10 M paragraphs | and 2 hereef or ¢hange the ameunt of
such instaliments. 1f under paragraph I8 hereof the Property is acquired by Lender. all right, title ard interest of Borrower
in and (0 any insurance policies and 171 and to the proveeds thereot resuliing from damage to the Propeny prior to the sale
of acquisition shall pass to Lender to the extent of the sums secured by this Mojtgage immediately prior to such sale er
acquisition.

6. Presenvation and Maintenance of Property: Feascholds: Condominiums: Planned Unit Pevelopments. Boreoadr
shall keep the Propeity in good icpair and shall not commit waste o7 permit impairment o Jeierioration of the Propernty
and shall comply with the provisions of any lease if this Mentgage is en a leaschotd. If this Mertgage i 02 a unil in 2
condominium or a planncd unit Jevelopment, Borrower shall perform all of Borrowaer's obligztions under the declzration
or cavepanls creating of governing the condomipiym of planned unit development, the by-Jaus and regolations of the
condominium of planned unit deselopment. and constitivnl Jocuments. Ii a comdominium o planned uvna Josclopment
fider is evecuied by Borrower and recorded together wiih this Mostgage. the corenants and zareements of sixh rnder
shall be incarporated into and shall amend and supplement the conenants and agreements of this Mosigage as if the rider
were a part hereol.

7. Protection of Lenders Security. 1f Borrower fails to peeferm the covenants and agreements coatained in this
Morigage. or if any 2cuen or proceeding is commenced which matciialy atfects Lender's interest in the Property.
including. but not Limited te. eminent domain. insolvency. code enforcement, of arrangements of proveedings invahing a
hankrupt or decedent, then Leader at Lender's eption, upea nolice 1o Borroace. may auke such appearances. disburse such
cums and 1ake such adion as is pecessary lo profet Lender's interest, including. but net limited to. dsbursement of
reasonable atterney’s fees and entry upon the Property to mabe repairs. It Lepder roquired motigage issurance as a
cond:tion of making the loan secured by this Mortgage. Borroaer shall pay the premiums reqinred to maiatsn such
insurance in efect uniil such ume as the requirement for sech nsurance termisates in accordance with Boireaers and
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