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Usieorst Covixanas, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedaess evidenced by the Note, prepayment and Lite charges as provided in the Note, and the pnncipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Tuxes and Insurance. Subject to applivable kaw or 10 o written waiver by Fender. Borroer <hall pay
to Lender on the day menthly instaltments of principal ond interest are paysble under the Note, untid the Note s paid in full,
a sum (herein “Funds™y equal 1o one-twelfth of the yearly tanes and assessments which may stan priority over this
Morigage. and ground rents on the Property. if any. plus one-twelfih of yearly premiunm instalimeents for hazard insurance,
plus ane-twelfth of yearly premium installments for mortgage insurance. if any. @l as reasonably estinmated initially and from
timte to time by Lender on the basis of mssessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or seveuats of which are insured or goaranteed by a Federal or
state agency fincluding Lender if Lender is such an institution). Dender shall apply the Funds to pav said taxes, assessments,
insuranee premiums and ground rents. Lender may not vharge tor so holding and apphying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Berrower interest oa the Funds and applicable Jaw
permits Lender o make such a charge. Bosrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shalt be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be requized 1o pay Borrower any interest or caraings on the Funds. Lender
shall give to Borrower, without charge. an anmuat accounting of the Funds showing credits and dJebits 1o the Funds and the
purpoase for which cach debit 1o the Funds was made. The Fuads are pledged v additiona! security for the sums secured
by this Mortgage. ‘

If the amount of the Funds held by Lender. together with the futere monthly installments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments. insurance premiums and grovnd rente as they Fall duc. soch evwess shall be. at Borrower's option, erther
promptly repaid to Berrower or credited 10 Borrower on monthly itasliments of Fonds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insafance premivms and ground rents as they fal due.
Borrower shall pay to Lender any amount pecessary to mahe up the deficiency within 30 days from the date notice is nailed
by lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Mortgage. I ender shali prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Propeny is otherwise agguired by Lendar. Lender
shatl apply, no Iater than immediately prior to the sale of the Propeaty or its acquisiton by Lender, any Funds held by
Lender at the time of application as a credit against the sumis secured by this Morigage. .-

3. Application of Payments. Unless applicable faw provides otherw ise. all payments received by Lender under the '
Note and paragraphs T and 2 hereof shall be applicd by Lender fintin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 10 interest payable on the Note. then io the principsal of the Note. and then to interest and .
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all teves, aswsments and other charges, fines and impositions atinbutable to
the Propenty which may attain a priority over this Merigage. and leaschold payments or ground rents. if any., in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pasment, whzn due. directly to the
payee thercof. Borrower shall prompily furmish 1o Lender alt notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment dirccdy. Borrower <hall prompily furnish to Lender geceipts evidencing such payments.

Borrower shall promptly discharge any lien which has priority over this Mortgage: provided, that Borpower <hall not be
required to discharge any such len so long as Borrower <hall agree in writing to the payment of the obligation secured by
such lien in a2 manner acceptable to Lenader. or <halt in goed faith contest wch lea by, or defend enforcement of such Hen in,
fegal proveedings which operate to prevent the enforcement of the tien of forfeiture of the Property or any pant thereof.

5. Hazard Insurance. Borrower shall heep the improiements now exidting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “exended corverage”. and such other hazards as Lender may rogLire
and in such amounis and for such periods as 1ender may require: provided. that Lender shall nat require that the amount of
such coverage oaceed that amount of coverage required (o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chowen by Borrower subject to approval by Lender: provided.
that such approval shall pot be unreasonably withheld. Al premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or if not paid in such manner, by Borrower making paymeni, whea due. Jirectly to the
insufance carrier.

Al insurance policies and renenals thereoi shalt be in form acceptable 1o Lender and shall incTude a vtandard morigage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to held the policies and rencwals thereof,
and Borrower shall promptly furnish to Lender alf renvaal poticss and 3l receipis of paid premiums. fn the event of loss,

Borrower shall give promipt notice to the insurance carsier and | ender. fender may make proef of Yass if not made promplly
by Borrower.

Unless Lender and Borrower oficrwice agree in wiiteng. insurance provecds shall be applied o resioration or repair of
the Propeity damaped. provided such restoration or repair is economically feasible and the security of this Moiigage s
not thereby impared. M such revtoration of repair is nol ecopomically foasible of if the security of this Mortgage would
be impaired. the insurance proceeds shall be applivd o the sums sccured by this Mengage. wish ihe oveess, if any. pad
10 Borrower. If the Properiy bs abandoned by Borrower, or 1l Borrewer faily to respond o Lender within 30 days from the
date netice is maited by Lender to Borrower that the insurance carsier offens to <cttle a claim for insurance beachits, Eender
is authorized to collect and apply the insurance proceeds at Lenders option aither 0 restoration or repair of the Propenty
o7 to the sums secured by this Mortgage.

Untess Lender and Borrower ofhemwise agree in wiiting. any sweh application of proceeds 1o principat shall not extend
or posipene the diss date of the moathly iasaliments referred o in paragraphe | and 2 hereef or change the amount of
such installments. [f under paragraph I8 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and 1o any insurance poticics and in and 1o the proveads thereot sulhng from damage to the Preperty prior to the s2'e
or acquisition shall pass to Leader 1o the entent of the sums secured by this Mertgage immediately prior te such sale or

acguisition.

6. Presenvation and Maintenance of Properia: | cascholds: Condominisnts: Planned Urit Developments. Borroaer
shall keep the Property in good repatr and shall not commit waste of peranl impairment o deicrivration of the Propeny
and shafl comply with the provisions of any lease af this Munigage is on a teaschold. I this Muorizage is on a wnit in 2 :
condominium of a plansed unit development, Borrower shall peiform all of Borrower's oblizztions under the declaration
or covenanls creating of goserming the condoiminium or planned unit development, the by-laws and regulations of the
condominium of planned unit development. and comstituznt docomenis. If a condominism or planned unit development K
rider i evecuted by Borrower and recorded together with thes Muostgzage. the covenants and agroemenis of sch fader
shall he incerporated into and shall amend and supplement the covensnts and agzrcements of this Morrgage as if the rider
were a part hereof.

7. Protection of Lenders Security. If Borrower fals to peiferm the covenants and agreemwais contained in s
Morigage, oF if any action or procesding is commenced which materially affects Lenders interedt in the Propeny.
inctuding. but not linuted to. cainent domain. insoh ey, code enforcement. oF arrangemients of proveedings involing a
bankrupt or decedent. thea Leader at 1 endet’s Option, upon notice o Borrouwer, may mebe such appearanees, disturse such
sumas and Lzkhe such action as is necesany o profect Lenders nidcst including, but ot Jinnted to. dnbursement of
reasonable attornevs fecs and entry upon the Property to me:be repairs. If feader requited mortgage insufende as a
condition of mziing the fean secured by this Muorigage. Borroaer shall pay the premivms required 1o mzintam sixh .
insurance in effect until sch time as the requitement for such insurance reeminzics i accerdance mith Borreaer's and
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