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Usipord Covixangs, Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest. Borrowcer shall promptly pay when due the principal of and interest on the
indebtedacss evidenced by the Note. prepayment and Lite charges as provided in the Note. und the principal of and interest :
on any Future Advances secured by this Mortgage. \

2. Funds for Taxes and Insurance. Subject to applivable faw or to a written waiver by @ ender, Barrower <hall pay {
to Lender on the day monthly installments of principal and mterest are payeble under the Note, untal the Note is paid i full, }
a sum (herein “Funds™) equat 1o one-twelfth of 1he yearh taves and assessments which may atwain prierity over this ;
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Mottgage. and ground rents en the Property. if any. plus vne-taelfth of yeatly preminm installments for huzard insurance.
plus one-twelfth of yearly premium installments for mortgage instrance. 1f any. all as reasonably estimated initally and from
time (o time by Leader on the basis of assessments and bills and reaonahte estunates thereof. :

The Funds shall be held in an institution the deposits of acvounts of which are msured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution) . 1 ender shall apply the Funds to pay said tawes, assessments, ]
insurance premiums and ground rents. Lender may not charge for ~o holding and applving the Funds. analyzing saud account,
or verifying and compiling said assevsments and bills, untess 1 ender pat~ Boreomer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that nterest on the Fumds shall be paid to Borrower, end unlews such agreement is made or apphicable Taw
requires such interest to be paid, Leader shall not be reguited to pay Barmeaer any interest of earnings on the Funds. Lender
shal] give to Borrower, waithout charge, an annual aceounung of the Funds shewing credits and debits to the Funds and the
purpcse for which each debit o the Funds was made,  1he Funds are pledged as additional security for the sums secured
by this Moergage.

If the amount of the Funds held by Lender. together with the future monthty installments of Funds payable prior to
the due dates of 1aves, assessments. insurance premiums and ground rents, shall eaceed the amount required to pay said taves,
assessments, insurance premiums and grosnd rents as thed fall due. such eveess shall be. at Borrowers option, cither
promptly repaid to Borrower or credited o Berrower on monthly instaliments of Funds If the zmount of the Funds
held by Lender shall ot be sufficient to pay tancs. assessahnts. insurance preminms and ground rents as they falt due.
Borrower shall pay to Lender any amount necessary ta mabe up the Jdeficiency within 30 days from the date notice is maled
by Lender to Borrower requesting pasment thereof.

Upon payenent m foll of alf sums secured by this Morigage. 1ender <hall promptly refumd to Borpower any Funds
held by Lender. 1f under paragraph 1% hareof the Propenty is ~old of the Property is otherwise acquired by Lender. Leader
shall apply. no later than immediately prior 1o the <ale of the Property or its acquistion by lender, any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Mortgage.

3. Application of Payments. Unless apphicable law pronides etherwine, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof hall be applied by | eader fintin payment of atmounts piyable o Lender by Borrower
undee paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Nete. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taves, asesements and other charges. fines and impositons atlributable to
the Property which may attain a priority over this Morigage. and feachoeld payments of ground rents, if any. in the maneer
provided under paragraph 2 hereof or. if not paid in such manner. by Borcouwer mking pasment. when due. directly to the
payez thereof. Borrower shall promptiy furmish to I ender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Berrower shall promptly furnish to Lender receipts csidencing such pavments.
Borrower <hall pramptiy discharge any len which has pronty over this Mertgage: provided. that Borrower shall not be
required to discharge any such lien <o long o5 Borroaer shall apree in writ:ng to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender. or shall in good faith centest sizch hen by, or defend enforcement of such fien in,
{egal proceedings which operate 1o prevent the enforcement of the Hen or forfeiture of the Property or zny parl thereof.

S, Hazard Insurance. Bogrower shall hoep the improiements nos existing of hereafter erccted on the Propenty insuned
against loss by fire. hazards included within the term “extended conersge”, and such other hazards as Lender may require
2nd in such amounts and for suwch periods as Lender may requirer provided. that Leader shall not require that the amount of
sech coverage eaceed that amount of cosverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen oy Borroacr subjest to approval by lendern: prosided
that such approsal shall not ke unreasonably withheld. Ali premiums on insurarce policies shall be paid in the mannat
peovided under paragraph 2 hereof or. if not paid in such manaer, by Borroaer making payment, when due. directly to the
INSUF2iNE CATTier.

All insurance policies and renewals thereot shali be in form acceptable to Lender and shatl include a standerd maortgage
clause in favor of and in form 2cceptabie to Lender. Lender shalt bave ihe right to hold 1he policies and rencuals thereof.
and Borroacr shall prompily furmsh to Lender all renewal nokices and ali reccipts of paid premiums. In the event of ks,
Borrewer shall give prompt notice to the insuiance carrcr and | ender. 1ender may mahe provot of loessil not made prompliy
by Botrower.

Unless | ender and Borrwacs otherwies agree in wnnng. insurame proveads shall be applied 1o reste stion Or repair of
the Property damaped, provided such restoration o7 repair is economivally feasible and the cecuriy of this Morigage i
net thereby impared. H such restoration of repair is net economically [easitle or if the s2curity of this Morgape would
be impaired. the insurance proceeds shall be apphicd to the <ums swsurad by this Mostgage. with the excess. if any. pad
to Borrower., U the Properly i ahandoned by Bornraer, o 1f Borroaer fails to respond ie Leader within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carner offers to witle 2 claim for insurance benchits, Lender .
is autherized 1o collect and apply the insurance proceeds at §ender's option ¢ither 1o resteration o7 repair of the Property
¢r to the sums secured by shis Mortgage. :

Unless | ender and Borrower otheraise agiee o writing, any such application of proceeds to principal shall not extend
or pustpore the due date of the moathly instaliments referred to in pategraphs 1 and 2 bereef or change the amount of
such instaliments. 1f undzr parzgraph 13 hereof the Properly is itequired by Lender, all righs, title and interest of Beiroaer
in and to amy insurance policies and in and to the peoceads thereot rosulting from damage o the Property prior to the sale
of acquisit:on shall pass o Lender to the extent of 1he sums <wcured by this Merfgage immediately prior to such sale of s
acquistiion.

6. Preservation and Maintenance of Property: Deaseholds: Condominiums: Planned Unit Developments. Borrower .
shall heep the Property in good repair znd shall not commit waste of permit mpagment of deteriorat:on of the Properiy
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and shall comply with the provisions of any lease if this Mertgage 5 on a leaschold. If this Mortgaze s on a umt in a ¢
condominium o a planned unit dervelopment, Borrower halk perferm 2l of Borreaer's obhgations under the declarstion .

oF covenants crealing of geverang the condominium of planned umst development, the by-Taus and regulztions of ihe
condominium or planned unn development. and constiteent docunwends. Ti 3 copdominium or planned unit deselopment
nder is cvecuted by Borrewer and recorded together with this Mostgage. the covenants and agrcements of such rider .
shall be incorpozated into and shall amend and supplement 1he covenants and agreements of this Mongage as if the rider ’
were a pant hereof.

7. Piotection of Lenders Security. 1 Borroner fails to perform the covenants and agreements contzined in this
Mortgage, of if any action of proceeding is commenced which materialiy affects Lendes’s interest in the Property.
including. but pot limited (o, emingit domain. insahency. code enforcement, Of Irangements or procecdings invohing 3 :
barkrupt or decedent. then | ender at ender’s oplion, upon notice 1o Borroacr, may mzbe such appearzaces. dishurse such ‘
sums and 1zhe such action as 55 pécewary to protedt [erder's interest. including. bul not limited to. disbursement of
reasonable atterney’s fees and eatry upena the Property 1o male repairs. If fender required morigage iasurance as a
condition of mzlung the kean wecured by this Moilgage. Borroaci shall pay the premiums requered 1o maiatsin such

insurance in cfect until such time as the requirement for such nsurande terminates in accordance with Borreaers and




