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1. Payment of Prircipal and Interest. Borrower shafl promprly pay when due the principal of and interest on the H
\\_,

UsiroryM Covi NanTs. Borrower and Lender covenant and ageee s follows:

indebtedness evidenced by the Note, prepayment and lxte charges as provided in the Note, and the principal of and mterest
on any Future Advances secured by this Morrgage,

2. Funds for Taxes and Insurance. Subject 1o applicable law or 10 a written waiver by Leader, Borrower shall pay
to Lender on the duy nionthly installmeats of prinvipal and aterest are payable under the Note. untd the Note is paid i full,
a sum (herein “Funds”) equal to one-twellth of the yeardy taves and assessments which may attain priority over this
Mortgage. and ground reats on the Property. if any, plus one-twelith of yeady premium instaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insuranve. f any. all as reasonably estimated initially and from
tirne to time by Lender on the basis of assessments and bilhs and reasonsble estimates thereof.

The Funds shall ke held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). Tender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Teader may not charge tor so holding and applsing the Funds. analyzing said account,
or verifying and compiling <aid assexsments and bills, unless Lender pays Borrower inferest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing ai the time of execution of this
Morigage that interest on the Funds shall be paid to Berrower. and unless such agreement is made or applicable Taw
requires such interest to be paid, 1 ender shall not he required to pay Bormoaer uny interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual acceunting of the Funds show ing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to
the due dates of taxes, assessiments, insurance premiums and ground rents, shall exceed the amount required (o pay said faxes,
assessments. insurance premiums and ground rents as they fall due such encess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly snstallments of Funds. If the amount of the Funds
held by Eender shall not be sufficient to pay [aves, asessments, insurance premioms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o nuke up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynsent thereot.

Upen payment in full of alt sums secured by this Moertgsge. Teader shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the <ale of the Property or its acquisiton by Lender. any Funds held by
Lender at the time of application 25 a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applizable law provides otherwise. all payments received by lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts paveble to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then to the principai of the Noete, and then to interest and
principal en any Fuiute Advances.

4. Charges; Liens. Bomrower shell pay all taxes. aswessments and other charges. fines sud impositions attnibutable to
the Property which may attain a prierity over this Morigage. and feaschold payments or ground rents. if any. in the manner
provided under paragreph 2 hereof or. if not paid in such manner. by Borrower masking pasment. when due, dicectly to the
payee thereof. Borrower shall prompily furnish o | ender all ponces of amounts due under this paragraph, and in the event
Borrower shall make payment dicectiy., Borrouer shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any len which has prority ever this Morigage: provided. that Borrower shall nol be
required to discharge any such fica so long as Borrower shail agree in wriling 1o the payment of the obligation secured by
such lien in @ manner acceptable to Lender, or <hall in good faith contest sech lien by, er Jefend enforcement of such ben in,
legal proveedings which operate ta prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Marzard Insurance. Borrower shall hoep the improsements nova existing of hereafter erccted on the Property insured
against loss by fire, hazards included within the 1erm “extended coverage”. and such other hazards as lender may require
and in such amounts and for such periods as Eender may require: pronided. that Eeader shall not reguire that the amount of
such corerage exceed that amount of coverage required o pay the sums secured by this Morteage.

The insurance carrier providing the insurance shall be chowen by Borroaer subject to appronal by Lender: provided
that such approval shall not be unreasonably withkeld. ANl premivms on Insurance policies shall be paid in the manner
provided under paragraph 2 hercof o1 2f not paid in such manner. by Borroser making payment, when due. directly to the
INSUTATKE Carrier.

Al insurance policies and renewals thereof shall be in form acceptable to [ ender and shall include a «tandard morigage
clause in favor of 2nd in form acceptable to Lender. 1 ender shafl have the right to hold the policies and reaewak thereof.
and Borrower shall promptly furnish to Lender all rerewal notices and all receipis of paid premiums. In the event of loss.
Borrvaer shall give prempt aetice 10 the ipsurance carricr and Lender. Dender may make proet of loss if not made promptly
by Borrower.

Un'ess | ender and Borrower otheraice agree in whiting. insurance procecds shall be applied to resteration of repair of
the Property damaged. provided sich restoration or repair is economically fessible and the security of this Merigage i
rot thereby impared. 1f such restoration or 1epair is not ecommically feauble o1 1f the secunly of this Mortgage would
be impaired. the insurance procesds shall be applied to ihe sums secored by this Morigage. with the excess, if any, pad
to Bareower. If the Propeety is abandoned by RBorrowcr, o it Borroner feils (o respond to 1 ender within 30 days from the
date notice is mailed by Lender to Berroaer that the insuran.e carrier offers 10 setile 3 clam for insurance benetits, Lender
is autharized to collect and apph the insuranse proceeds 31 Lender™s eption either to restoration of repair of the Property
or 1o the sums secured by this Mostgage.

Unless Lender and Borrower otherite agree in writing. any such application of proceeds to principal shall not evtend
of postpone the due date of the monthly installments referred o in parzgraphs 1 and 2 hereof or change the amount of
such insiallments. If under paragraph 15 hereaf the Propeity is acquired by Lender, all r:ght, nitle amd interest of Borroner
in and to any insurance policies znd in and to the proveeds thereof resulting feom damage 1o the Property prior to the sale s
or acquisition shall pass to Lender to the extent of the sums sefured by this Murtgege immediately prior 1o such sale or )
acquisition.

6. Presersation and Maintenance of Properiy: 1ezwholds: Condominivms: Planned Unit Developments. Borroacr
shall keep the Property in good repair and shall net commit waste or perait impanment of deteriorztion of the Property
and shall comply with the provisions of any lease af this Morigage is en a feaschodd. If this Mertgage is on a unil in a *

condominium er a planned unut developmeny, Borrewer shall parferm all of Berrower’s oblizztions under the doclaiztion
OF covenanis cfeal:nig of goivermng the condominium of planned uni develepment. the by-Taas 2nd repulations of the
condominium or planned unit desclopment, and conditieer documents. Hf a condominium o: plenned urit development .
rider is evecuted by Borrowes and recorded together with this Mortgage, the corenants and agreements of such pder
shall be incorporated 1nto and shall amend and supplement the covenants and agreements of this Morigage as f the nder
were a pert hereof,
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7. Protection of Lenders Securify. 1 Borreaer fals 1o perform the covenants and agreements contained in this :
Morigage, or if any action or proceeding is commenced which marcdially atfects Lender’s anterest in the Property. l
incleding. but not Iimited to. eminent domain. 10sehency. code enforcement. of arfangements of procecdings invohing a :

bankrupt or decedent, then Lender at Lended's option. upon potice 1o Borrower. may meke such appesreaces. dishurse such
sums and tzke such zction as is recessary 10 proled Lender's miedeost. ncluding. but ot limsted 1o, disbursernent of
ceasonable attornes’s fees and entry upon the Property to mabe repairs. Ji Lender required moilgage insyiance as a
conddion of making the loan secured by this Muorigage. Borroner shall pay the premivms requered to mainiain such
insurance in efect ualil such time as the requiement for swh msurance terminates in accordance with Borrewer's and
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