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UN1roxs COovENANTS Burrower and Lender covenant and agree s Iliull\\).

1. Paynmtent of Principal and Interest. Borrower shall promptly puy when Jdue the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided m the Note, and the principal of and interedt
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or to a wittlen W awer by Feader, Borrower <hall pay
1o Lender on the day monthly installments of principal and rterest are pavable under the Note, untif the Note is paid in foll,
a sum (herein “Funds™ cqual to one-iwelfth of the yearly tanes and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hasard insurance,
plus one-twelfth of yearly premium instaliments for morteage insurance. if any, all as reasenably estimuted initially xnd from
time to time by Lender on the basis of assessments and bifls snd reasonable estimates theeeof.

“Fhe Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds to pav vaid taves, assessments,
insurance premivms and ground rents. Eender may oot charge tor o holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and hills. anfew 1 cander pays Borrower interést on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in woting at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unbess such agreement & made of applicable law
requires such interest to be paid, Leader shall not be required 1o pav Borrower any interest or eamings on the Funds. Lender
shall give to Borrower, witheut ¢harge. an anoual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. 1he Funds are pledged as addinonal security for the sums secured
by this Morigage

If the amount of the Funds held by Lender. together with the future monthly instaltments of Funds payable prior to
the due dates of faxes, assessments, iNsUTanee premiums and ground rents. shall exceed the amount required 1o pay said taves,
assessments, insurance premiums and groved fents as they fall due, such ewess shall be at Boreower's opiion, erher
prompily repaid to Borrower or credited to Berrower on monthly instalinients of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. asseswments. instrance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount pecessar) o muake up the deficiency wethin 30 days from the date notice is mailed
by Lender 1o Borrower requesting paynient thereod.

Upon payment in full of all sums secured by this Mortgage, 1ender shall prompily refund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold of the Properts is othersise acquired by Leader, Lender
shall apply. no later than immaediately prior to the <ale of the Propernty of its acquisizon by lendur. any Funds held by
Lender at the time of application as a credit 3gainst the suni secured by thie Morigage.

3. Application of Payments. Unless applicable law provides otherwice. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fintan payment of smounts pay sbre to Lender by Borrowed
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to inteeest and
principal on any Future Advances.

4. Charges; Liens. Boreoaer <hall pay all taves, sasessments and other charges. fines and impositions atinibutable to
the Property which may attain a prictity over this Mortgage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower miking payment, when due. directly to the
pavee thereof. Borrower shall promptiy furash to Lender all natices of amounts due under this paragraph. and in the event
Boreower shall make payment direvtly, Borrower <hall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly dischurge any tien which bas prority over this Mortgage: provided. thet Borrower shall not be
required to discharge any such liea so long o5 Borrower shall zgree in wrning 1o the paymeat of the obligation secured by
such lien in a manner aceeplable to Lender. or <hallin goed faith contest such lien by, of Jefend enforcement of such liea in.
Yzgal proveedengs which operate to prevent the enforcement of the Lea or forfeture of the Property or an} part thereof.

S. Hazard Insurance. Borromer shali heep the improteinenls R eXSLng of kereafter erecred on the Property insured
against loss by fire_ hazards included withia the ferm “extended conerage’. and such other hazards as Lender may requirg
and in such antounts and for such periods a< Lender may require: proy ided. that Lender shall not reguire that the amount of
such coverage exceed that amount of corverage required to pay the sums secured by this Mortzage. :

The insurance carfier providing the insurance shall be chesen by Boireaer subject to approval by Leaden provided
that such approval <kall not be unreasonably withhe'd. Al premiums on insurance poficies shall be paid in the mannd
provided under paragraph 2 hercof o1 uf net paid in such manner, by Borroser inaking payment, when due. directly to the
iRsUFance carries.

Al insurance policies and renewals thereof <hall be in farm accepiable 1o Fender and shall include a standard mortgage
clause in favor of and i form acceptable o Lender. Lender <hall have the right 1o held the policies and renew 2l thereof.
and Borrower shall prompily furaish te Lender all rerowal notices and all receipts of paid preminms. In the event of loss.
Borrower shall give prompt notice 10 the insurance carmice and |eader. 1ender may make proof of tossaf ne made proapily
by Borrower.

Unless Tender and Berroaer olberaia agree in whbng. insurame proceeds shall be applied to resteration of repair of
the Property damaged. provided such reteraton of repair is cccnomically feadible and the weurity of this Mortgage 3%
not thereby imparred. If such restoration or repair is not cconomivally feasible of af the security of thix Mesigage would
be impaired. the insurance provedds shall be applied 1o the sums sevured by this Morgage. with the ewess. if zany. pad
10 Borrower. M the Property s ahandoned by Bosrower, o ol Borrower fails (o respond to Lender within 30 days from the
Jate notice is mailed by Lender to Borrower that the insurance carrrer ofTers 1o seitle a chaim for insurance benefiss. Fender
is authorized 1o collect and apply the insurance procesds ot | ender’s optien either 1o restoraiion of repair of the Propenty
or (o the sump secured by this Morlgage

Unless Lender and Borroacr otheraise 22 in wriling. and such application of preveeds principal shall pat extend
or postpone the due date of the ronthly installments referred ta in paragraphs | and 2 hereol or vhange the amount of
such instaliments M under parzgraph 13 hereof the Proporty is acqwred by Leader, all ngin, title and interest of Borrower
in and to any imsurance pohicies and in 2nd to the proceeds thereot rosufting from damage to the Property prier 1o the sile
or acquisition shalf pass 1o Leader to the extent of the sums secuicd by this Mortgage immediately prios to such s2le of
acquisiion.

6. Presenvation zad Maintenance of Propery: I eaeholds; Condominiunn: Planned Uit Developments. Borcoaer
shall keep the Property in good repair and shall not commil Wwaste of peromit IMpairaRet of deteriosation of the Progerty
and shall comply with the provisions of any fexse 1f this Martgage 15 on a Kaschold. [f this Modtgage is on a vnit in 2
condominium or a planned unit development. Bortower dhall perferm sl of Borrower's oblizations under the declaration
o covenanls creatng of goserming the condommium of planned unit dovelopment. the byJaus and regulations of the
condeminium or plansed unil development. and comstitzent documents. I a condominium of planned unit development
rider is crecuted by Borrower and recorded tegeiher with this Morigage, the covenants and agreements of suwch sider
shall be incorpotated into and shatl 2mend and supplement the corenants and agreemednts of this Mestgage as of the rider
were 3 patt hercef.

7. Protection of Lender's Sccurity. 1 Bomroaer {ails to peiform the cosenanis and agreements contained in this
Mortgage, or if any achion of proceeding is commenced which materially affects Lenders intercst in the Propeiiy.
including. but not limited 10, eminent domain. insohency, vode enforcement, of arrangements ©f procecdings involving a
hankrupt or decedent, then 1 ender at | ender’s OpLion, upon Notice 1o Borroer. may mste such appearances. disturse such
sums and take such action as is pecessary Lo proiedt fender's wmerest, including, but not limued to. disbursemernt of
reasonable atlopned’s fecs and entry upon the Proposly 10 m:te repairs. If Lender required mortgage SULance a5 3
condiion of making the loan secured bt this Moitgage. Borroacr shall pay the premiums reguired fo mamtan wxch
insurance in eifect until such time as the requirement for such insufance terminates in acoordance with Bosroacrs and
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