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UniForn Covenangs, Burcower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Bocrower shall prompily pay when due ihe principal of and interest on the
indebtedness evidenced by the Note, prepayment and Lste charges as provided in the Nose, ard the principal of and interest
on any Future Advances secured by this Morrgage.

2. Funds for Taves and Insurance. Subject to applicable faw or o a wretten waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and imterest are payable undet the Note, untl the Note s paid in full,
a sum therein “Funds”) equal to onc-twelfth of the yeardy tavwes and assessmients which may uttain priotity over this
Mortgage. and ground eents on the Property. if any. plus one-twelfth of yearly premium instalinicats for hazard mmsurange,
plus ope-tweifth of yearly premicm instaliments for martgage inserance f any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hillv and reasonable estimates thereof.

The Funds shall be held in an isstitution the deposits or aceounts of which are insured or guaranteed by a Federal or
state agency (inclading Lender if 1 cader is such an institution). Lender shall apply the Funds to pay vand taves, assessments,
insurance premiums and ground rents. Eender may rot charge f07 so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Leader pays Borrower interest on 1he Funds and applicable law
permits Lender to make such a charge Rorrower and Fender miay ageee in writing at the tme of erxecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such inigrest to be paid, Lender shafl not be required to pay Borrewer any interest or ¢arnings on the Funds. 1ender
shall give to Borrower, without charge. an annua! accounniag of the Funds showing credits znd debits 1o the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds hetd by | ender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiune and ground rents. shall exceed the amoeunt required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such ewess <hall be. at Borrowed's option, <ither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Leader shall not be sufficient 10 pay tanes, assessments. insurance preminms and ground rents as they fall due,
Borrower shall pay to Leader any amount necesary to make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting paymient thercof ‘

Upon payment in full of all sums secored by this Morgage. lender <hall promptly refund to Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Propesty is wold or ihe Property is otherwise acquired by Lender, Leader
shall apply. no later than immediately prior w the <ale of the Property or s acquisition by Lender. any Funds held by
Lender al the time of application as a credit 2gainst the sums secured by this Morgage.

3. Application of Payments. Unless applicatls Taw provides otherwise. afl payments received by Lender under the
Nete and patagraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereef, then 1o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

§. Charges; Liens. Borrouer shall pay all taxes, assessmients and other charges. fines and impssitions ztifibutable to
the Property which may atiain a priority over this Mortgaze, and leasthold payvments or ground rents. if any. in the manoer
provided under paragraph 2 hereof or.if pot paid in such manrer. by Borrower making pasment. when due. directly to the
payee thereof. Borrower shali promptly furnish to 1 ender all penices of amounts due under this paragraph, and in the event
Borrower shall make payment ditectly, Borrower <hall promptly {umish to Lender receipts evidenaing such payments
Borroaer shall prompily discharge any lien which has prionty over thic Morigage! provided. that Borrower vhall not be
required to discherge any such tien <o long as Borrower shall ageee in writing 10 the payment of the obligation secured by

lien
such Lien in 2 manner accepiable to Lender, or <hall in goed faith contest such fien by, or defend enforcement of such lien in,
legal procecdings which operate to present the enforcement of the Len o fosfesture of the Property or any part thereof.

£. Hazard Insurance. Borroaer shall heep the improsemenis poa exbuag of hereafter erccted on the Propenty insured
against loss by fire, hazards included within the term “eatended coverage™. and soch other hzzards as | ender may feguire
and in such amounts 2nd for such poricds as | ender mayv require: provided. that Lerater <hall not require that the amount of
such coverage exceed that amount of coverage requered to pay the sums secured by this Moerigage.

The insurance carrier providicg the insurance shall be chosen by Borrouer sublect 23 approval by Lenader: provided
that such approval shafl not be unreasonably withheld  All premiums on Insurance policies shall be patd in the mannet
provided under paragraph 2 hereof orf not paid in such maaner. by Borrower making payment. when due. directly to the
insuran<e carrier.

AH insurance poticies and rencaals thereof shall be in form acceptable to Lender and shall include a <randard mortgage
clause in faver of and in form acceptable to 1 ender. Lender <hall have the right 1o held the policies and renewals thereof.
and Borrower shall promptly furnish 10 Lender 2!l renewal potices and all receipts of paid premivms In the esent of loss.
Borrower shall give prompt notice to the insurance carricr and lender. Lender ma make proof of loss if net made prompily
by Borrower.

Upless § ender and Borrower otheraise agree in writing, msuranie procecds shall be applied to resteration of tepair of
the Property damaged, provided suh restorzton OF FOpatr is ecenomically feasible and the security of this Mertgage i
not thereby impawed. If such revorzton of repait s not econamically feasshle of of the security of this Mertgage would
be impaired, the insurance proceeds shall be epplicd o the swums secured by this Mortgage. with the evoess. if any. paid
to Borrower. If the Property s ahandoned by Borrower, or it Borrower faiks 1o respond to [ eader within 30 days from the
Jdate rotice is mai'ed by 1ender 1o Borrower that the insurance carrier offers to setile a claim for insurance benehits, Lender
is authorized to collect and apply the insurance proceeds st Fenders cption ither o restorztion of repair of the Propernty
or 10 the sums secured by this Mortgege.

Unless Lender and Borroacr otheraise agree in wrting. any such application of proceeds to prncipal <hall not extend
or postpone the due date of the monthly instailments seferred to in paragraphs | and 2 hereof or change the amount of
such instaliments. If under paragraph Is hereof the Property s acquired by Lender, all right, title and mferest of Borrowaer
in and to any insurance policies and in and to the proceads theredt rexiting from damage to the Property pnor to the tale
or acquisiion shall pass to Lender 10 the extent of the sums secured by this Morigsge immediately priof twr such sale o
2¢quisition.

6. Preservation and Maintenance of Properta: 1 eascholdis Condominiunis: Planned Unit Developments. Borroacer
shali keep the Property in good repair and shali not commit waste or permit imparment of deterivration of the Property
and shall comply with the proviszons of any fease of this Murigage is on 2 feaschold. If this Mortgage is on a unil in 2
condominium or a planned umit Jevelepment, Borcoaer shall perferm all of Borroaer's obligations under the declaration
or covenants creating of goveraing the condonunium or planred Lt developmeat, the by-Jans and regulations of the
condominium o planned unit development. and (ondifuent SN GITRTS. Fi a condominium or planned umt development
rder is evecured by Borrower and recorded together with this Menigaze the covenants and agreements of such rider
shalt be incorporated nto and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lenders Securiy. 1§ Borroaer fals to porform the covenants and agreements contained in this
Morigage. or if any 2ction or procesding s commenced which matcrizlly affects Lender’s interest in the Propeny.
including. but nat limited to. eminert domain. insolvency, code enforcement. oF arrangements of proceadings inveling a
bankrupt or devedent, then Lender 2t Tender’s option. upen pebee to Borroaef. may mebe such appearances. dwburse such
sums and tzke such action as is pecessary to protect Lender's snterest, including. but not limied to, disbarsement of
teasonable attarrey’s fees and entry upon the Property to mehe repairs. If Lender required morigage insufance as a
condition of mating the loan secured by this Morigage. Borroacy shall pay (Me premiums required to maintan such

irsurance in effect until such time as the requirement for such nsurance termn®ates an accordande with Borreaers and
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