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TO HAVE AND TO HOLD all and singular the Property unto Mortgagee and the éu%k:lﬁrs?gd%g&;}»&‘

of Mortgagee forever.
MORTGAGOR covenants that Mortgagor is lawfully seized of the Property in fee simple absotute, that :
Mortgagor has good right and is fawfully authorized to sell, convey or encumnber the same, and that the

Property is free and clear of all encumbrances except as expressly provided herein. Mortgagor turther
covenants to warrant and forever defend all and singufar the Properly unto Morigagee and lhe successors of P
assigns of Mortgagee from and against Mortgagor and all persons whomsoever fawfully claiming the same oOf 5
any parl thereol.
PROVIDED ALWAYS, nevertheless, and it is the true intent and meaning of Mortgagor and Mortgagee, ,
that if Mortgagor pays or causes to be paid to Mortgagee the debt secured hereby, the estate hereby granted shatl . X
cease, determine and be ulterly null and void: otherwise said estate shall remain in full force and effect. F
IT IS AGREED that Morigagor shall be entitled to hold and enjoy the Property until a Default as herein defined : “
has occurred. .
MORTGAGOR further covenants and agrees with Mortgagee as follows: ﬁ

1. Assignment of Renis and Profits. As further security for all sums secured by this Mortgage, Mortgagor y i

assigns 1o Mortgagee all rents and profits arising from the Property: provided, however, that so long as no Default as : m
hereinafier defined has occurred. Mortgagor shall be entitled to collect and retain alt such rents and profits as the sole ' ! o
property of Morigagor without accounting to Mortgagee tharefor. ‘ i bi

2. Malntenance. Mortgagor will maintain the Property in qood condition and repair and will neither permit
nor allow waste thereof. Mortgagor will promptiy repair or restore any portion of the Property which is damaged of
destroyed by any cause whatsoever and will promptly pay when due ail costs and expenses ot such repair or restoration.

Mortgagor witl nol remove or demolish any improvement of fixture which is now or hereafter pan of the Property
and wilt cut no timber on the Property without the express written consent of Mortgagee. Mortgagee shall be entitled
to specific performance of the provisicns of this paragraph.
3. Insurance. Morigagor will keep atl improvements and fixtures which are now or herealter part of the
Property insured by such company or companies as Mortgagee may reasonably approve for the full insurable value
thereof against all risks including, if coverage is availabte, flcod 2nd earthquake. Such insurance will be payable to
Kortgagee as the interest of Mortgagee may appear pursuant to the New York standard form of morigagee clause or
such other form of mortgagee clause as may be required by the Morigagee and will not be cancelable by gither the
insurer or the insured without at teast ten (10} days prior written notice to Mortgagee. Morlgagor hereby assigns to
Mortgagee the right to collect and receive any indemnity payment otherwise owed to Mortgagor upon any policy of
insurance insunng any porlion of the Property. regardless of whether Mortgagee is named in such policy as a person
entitled to collect upon the same. Any indemnity payment received by Mortgagee from any such policy of insyrance
may. al the option of Mortgagee. {i) be applied by Mortgagee to payment of any sum secured by this Mortgage in such
order as hMortgagee may determine or (ii} be appiied in a manner determined by Mortgagee to the replacement, repair '
or restoration of the portien of the Property damaged or destroyed or (ifi) be released to Mortgagor upon such !
conditions as Mortgagee may determine or (iv) be used for any combination of the foregoing purposes. No portion of
any indemnity payment which is appled to replacement, repair or restoration of any portion of the Property or whichis
released to Korigagor shali be deemed a payment against any sums secured by this Mortgage. Mortgagor will keep the
Property conlinuously insured 2s herein required and will deliver to Mortgagee the criginal of each policy of insurance
required hereby. Mortgagor will pay each premium coming due on any such policy of insurance and will deliver to
Mortgagee proof of such payment at least tert {10} days prior to the date such premium would become overdue of
detinquent. Upon the expiration or termiration of any such poticy of insurance, Mortgagor will furnish to Kortgagee at
teast ten (10} days prior to such expiration of termination the originat of a renewal or replacement policy of insurance
meeling the requirements hereof. If Mortgagor fails to insure the Property as herein required. Morlgagee may SO insure
the Property in the name of Mortgagor or in the rame of Morlgagee or both, and the premiums for any such insurance
obtained by Mortgagee shall be the obligation of Mcrigagor. Upon foreciosure of this Mortgage, all right, title ard
interest of Morlgagor in and 1o any policy of insurance upon the Preperty which isin the custody of Mortgagee,
including the right to unearned premiums. shall vest in the purchaser of the Preperty at foreciosure, and Morlgagor
hereby appoints Morlgagee as the altsiney in fzct of Mortgagor 10 assign a!i right, ttle and interest of Morigagor in
and to any such poticy of insuiance to such purchaser. This appointment is coupled with an interest and shall te
irrevocable.
4. Taxes and Assessments. Aorlgagor will pay &fi taxes, aseessments and other charges which conshitute or
are secured by a fen upon the Property which is superior to the len of this Mortgage and will deliver to Morlgagee
proof of payment of the same not less than ten {10) days priof to the dale the same becomes delinguenl; provided,
howewer, that Mortgagor sha!! be entitied by appiopriate proceedings to conlest the amount or validity of such tax, T ]
assessment or charge so [ong as the coilection of the same by forectosure of the lien upsn the Property is stayed g R
during the pendency of such proceedings and Mortgagor Ceposits with the authority to which such tax, assessment or
charge is payable or with Morigagee appropnate secunty for payment ¢f the same, together with any applicable
interest and penzities, should the same be determined due and oaing

5. Expenditures by Morigagee. I Martgagor f2i1s to mzke payment for resioration of repair of the Propeity.

for insurance premiums of {01 faXes, 355£55Menis Cr other charges as required in this Liortgage, Mortgagee may. bt
sha!l noi be obligated fo. pay for the same. and any such payment by Mortgagee wili be secured by this Morlgage and
have the same rank and pricnty as the princspal Ceb! secured hereby and bear interest from the date of payment at the
rate payab'e from time 1o Lime on outstanding principat under the Note Payments made for taxes by Hortgagee shall
he a first lien on the Property to the extent of the 13x€s 50 paid with interest from the date of payment, regardless of
the rark and pricrity of this Maortgage. Mortgagor shall pay to Mortgagee in cash on demand an amount equal to any
payment made by Mortgagee pursuant 1o this paragragh pius interest thereon 23 rerein provided.

§. Condemnalien. Mortgageeshal beentiliedtote made a party toandloparticipateinany proceeding. whether
formal or informa!, for condemnat:on of acquis-tion pursuant to power of emicent dormain of any portion of the Property.
2crigagor hereby assigns to Morlgagee ihe right to collect and recet s any Pay ment or award 1o mhich Maortgagor would
otheraise be entitied by reason of condemnation of acquisiton pursuent lo power of eminent domzain ¢f any

porlion of the Property. Any such payment 0f amard rece~ed by Mortgagee may. at the oplion of Morigagee. (i) be
appled by Morgagee 1o p3,;ment of any sums secured by this Mortgage in such order 35 Morngagee may determine of 3
(i1} be applied in 2 ma-ner determined by Mortgagee to the repracement of the pertion ¢! the Property tzken and to the <
repair or restorat:on of ihe rema:ning gortion of the Property of (iii) be released to Martgagor upen such condilions as
Morigagee may Cetermine of [iv) be used {or any comb.nation of the foregoing purposes. Ko part.on 6! an indemnily
payment which is appiied to reptacement, repalr or restoration of 2ny portion of the Property of wmhich is reiezsed 10
Lrortgager shall be deemed 2 payment against any sums secured by this Morigage.

7. Transfer. Atthe oplion of the Mcrtgagee, ihe incebledress secured by this Morlgage shall become due
and payable if, without the awnilten consent of the Morigages. the Morigagor shall convey aaay the morlgaged
premises, or an inleres! therein, or if the titie sha!l become vested in any other person in any manner whalsoever other

|_ than by death of the Morigagor. it is understood and agreed that in consideraton for the consent ¢! the Mongagee (O

any transfer of tilie to the marigaged premises. the Mortgagee 2l its option may charge an assurrplicn fee not
exceeding $25000 or 1% of the unpzd baizrce of the foan, credit report ¢harges paid to a non-related third
party: and such other charges as 2re authorized by 'aw.

8. Default The occurrence of any of the folloaing events chall be deemed a Default under this Mortgage

{2) faiure of Morigagor to pay anynsta’ment of proncipal grinterest upon the Note or tsteshereby securednhen

due:
(b) fathure of Morlgagor 1o pay any other sum secured by this Mortgage when due
{c) failure of Martgagor to observe or perfermany covena ntoragreemenisetiorihintiis tiortgage onnany inzn
agreement enlered info between the horigager and Mortgagee w.th respect 1o the indebledness

tereby secured: I
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