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1. Payment of Prircipal and Enterest. Horrower shall promptiy pay when due the principat of ard interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable kaw or 10 a written waiver by Leader, Borrower shull pay
to Lender on the day monthly instaltments of principa! and interest are payable under the Note, unid the Note is paid i full,
a sum (nerein “Fuads™) equal to one-twelfth of the yearly taes and assessments which may auain priority over this
Mortgage, and ground fents on the Property. if any. plus onc-wwclfth of yearly prennum installments for hazard insurance,
plus one-twellth of yearly premium instattments for mortgage insurance, if any. altas reasonably estimated initiatly and from
time to time by Lender on the hasis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in 2n institution the deposits o7 accounts of which are insured or guaranteed by a Federat or
state agency {incleding Lender if Lender is such an institution). | ender shalt apply the Funds to pay said 1axes, ass¢ssments,
insurance premiums and ground rents. Leader may not charge tor so holding and applving the Funds, analyzing said account.
or verifving and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Fender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. lender
shal] give to Borrower, without charge. an annual accourting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addinonal security for the sums secured
by this Mortgage.

If the amount of the Funds held by 1ender. together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessnients, insurance premiums and ground renis. shall exceed the amount required to pay said laxes,
assessments, insurance premivms and groved rents as they fall due. such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. 1f the amount of the Funds
held by Lender shail nol be sufficient to pay 1awes. assessmenls. insurance premivms and ground renis as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propenty is otherwise acquired by Lender, Lender
shatl apply, no later than immediatcly prior to the sale of the Properiy of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless appheable law provides ctherwise. all payments received by Lender under the
Note and paragraphs i and 2 hereof shall be applied by Lender first in payment of amounts payable ta Lender by Borrower
undet paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then Lo interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and mmpositions alinbutable to
the Property which may atiain a priority over this Mortgage, and leascheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if net paid in such marner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shall promptiy furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Berroaer shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage. provided, that Barrower shall not be
required to discharge any such lien so loag as Berrower shall agree in writing to the pavment of the obligation secured by
such bien in 2 manner acceptable to Lender, or <hall in govd faith contest such hien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien er forfesture of the Properly or any part thereof.

& Hazard Insurance. Borrower shall heep the smpros ements now existing o herealter erected on the Property insuied
against loss by fire. hazards incleded within the term “eatended coverage”. and such other hazards a< Lender may require
and in such amounts and for such peeiods as Lender may require; provided, that Lender <hall pot require that the amount of
such coverage exceed that amouat of coverage requiied 10 pay the sups «ecured by this Moertzage.

The insurance carrier providing the insurance shall be chosen by Berrower subject 10 approval by Leader: provided.
that such approval shall not be unreasonably withheld. Al premums on insurance policies <hall be paid 12 the mananes
provided under paragraph 2 hereof or. if not p2id in such manner. by Borroaer making payment. when dus. directly to the
insurance carrier.

AH insurance policies and renewals thereof thall be in form acceptable to Lender and shall include 2 standard morigage
clause in favor of and in form acceptable 10 Eeader. Lender shall have the right to held the policics and renewals thereof,
and Borrower shall promptly furaish to Lender all reneaal notces and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice (o the insurance carrier and | ender. Leader may make proef of kss if et made prompliy
by Borrower.

Untess Lender and Borrowet otheraiss 2gree in wriling, insurance proveeds shall be applied to restoration or tepair of
the Property Jamiged, provided such reviorzlion of fepair is cconomically feasible and the secunty of this Mortgage is
not thereby impaired. 1f swch restoration Or 1epair is not cconomically feasible of if the secunity of this Mortgage would
be impaired. the insutznce proceeds shall be epplied to the sums secured by this Moertgage. with the excess, if any. paid
to Boreower. If the Propetty is shandoned by Borreser. or it Borroaer fail io respond to Leader within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carner oflers (o switle 3 claim for insurance benchits, Lender
is authorized to collect and apply the insvrance proceeds at Lender’s opiion eher 19 restoratzon of repair of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower othernise agice in writing. any such application of proveeds to principal shall net extend
of postpone the due date of the monthly instailmenis referred to in paragraphs | and 2 heeeof of change the amount of
such instaliments. If under paragraph 18 hereof the Property is acquired dy Lender, all righ, title and interest of Bosrower
in and to any insurance policies and in and to ke proceeds therecf rosulting from damage 1o the Property priof 10 the sale
or 2cquisiton shall pass to Leader to the evtzet of the sums secured by this Mertgege immediatedy prior o such s2le ¢or
acquisiton.

6. Presenvation and Maintenznce of Peoperty: Leaseholds: Condominiums: Planned Unit Deavelopments. Beirouer
shall keep the Property in good repair 2nd shall not commit waste vr permst impainment o deicrioration of the Property
2nd shall comply with the provistons of any kase if this Muastzage is on a leaschold. I this Moirzage is on 2 unit In a
condominium of a planncd unil development, Borroaer shall perform all of Borrener's ebligations under the declaration
Of covenants creating of geverning the condominium of planred unit development, the by-laws and regvlations of the
condominium of plznned unil desclopment, and constituent documents. I a condominium or planned it development
fider is cvecuted by Borrower and recorded together with this Mesigage, e covenanls and a2greements of wxh nder

shall be incorporated into and shall amend and supplement the conenants and agrecements of this Murzage as if the rider

were a pard heicof.

7. Protection of Lenders Security. 3 Borrower fals to perform the covenants and agreemeais contained in this
Mortgage. or if any action of proceeding s commenced which materially affects Leader's intersst in the Property,
including. but net hmited to, eminent domain. inselvency. code enforcement. or zrrangements o7 proceedings mvohing a
bankrupt or decedent, then Lender at Lenders oplion, upon noiice 1o Borrowsi, may make such appearances, Jishusse such
sums and tzke coch action as is necessary to proect Lender's interest. including. but not limuted to. disbutsement of
reasonable altommey’s focs and eniry wpon the Propery to m:he repairs. M Lender required morigaze insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums requaed lo mainizin such
insurance in effect unnl such time as the requirement for such insurance teiminates in zccordance with Borrower's and

Uxirory Covenanis. Borrower and Lender covenant and wpree us follows:
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