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Unieorsy Covenanes, Borrower and Lender covenaat and agree as follows: ;

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of aad interest on the :
indebtedness evidenced by the Note, prepayment and fate charges o provided i the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Iaw or 1o a written waiver by Lender. Borrower shull pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, unul the Note i3 paid in full,
a sum (herein “Funds™) cqual to one-twelfth of the ey taves and assessments which may attain prierity over this
Mortgage, and ground reats on the Property. if any. plus one-twelith of yearly premium installments for hazand insurance, : ;
plus one-twellth of yearly premivm instaliments for mortgage insurance. if zny. all a< reasonably edtimated initially and from .
time to time by Lender on the basis of assessments and hills und reasonable estiniates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shalt apply the Funds to pay said taves, assessnents,
insurance premiums and ground rents. Eender may not charge for so holding and applying the Funds, anabyzing said account,
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or verifying and compiling said assessments and pills. unless Lender pays Borrower imterest on the Funds and applicable faw ¥
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this }
Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreement s made or applicable law s
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Leader }*
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the H
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured H
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by this Morigage. :

§f the amount of the Funds held by Leader. together with the future monthiy insaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and geound rents as they fall due. such eseess shall be, at Borrower's option, either
prompily repaid 10 Borrower of credited to Borrower on maonthly installments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay fawves. assessments. insurance premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Eender to Borrower requesting payment thareot.

Upen payment in full of alt sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is seld or the Property is othenwise acquired by Beader. Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credil against the sums <ecured by this Morigage.

3. Application of Payments. Ln%ss applicable Jaw provides otheraise. all payments received by Eender under the

i Note and paragraphs | and 2 hereof shall be applicd by Lender At in paymient of amounts payable to Lender by Bosrower
under paragraph 2 hereof. then to intersst pavable on the Note. then te the principal of the Note. ard then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all wwes. assessments and other charges, fines and imposiiiom ztiributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly o the
pavee thereof. Borrower shall promptly furnish to Lender 2l notices of amounis due under this paragraph, and in the event
Borrower shall make payment directiy. Borrower shall promptly furnish to Eender receipis evidencing such payvmeuts,
Borrower shall prompily discharge any Len which has priority over this Mortgage: provided. that Borrower shall not be
required 10 discharge any such lien so long as Borrower shall agree in writing to the payment of the obhligation secured by
anch lien in a manper acoeptable 10 Leader. or <hall in good faith coatess anch lien by, or defend enforcement of such lien in
iegal proceedings which operate to prevent the enfarcement of the ten or forfenture of the Propedly or any parl thereof.

5. Hazard Insurance. Homower shait keep the improvements now eusting of hereafter erected on the Property nstired
against loss by fire. hazards included within the term “eviended coverage™. and such other hazards as Lender may require
and in such ansounts and for such periods ss Leader may regquire: prosided. that Lender shell not nequire that the amount of
such coverage excesd that amount of coverage required to pay the sums secured by this Morigage.

The insurance catrier providing the insurance shall be chosen by Berrower subject to approval by Lender; provided.
that such approval shall not bz unreasonzbly withheld AN premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
insurance Carrier.

All insurance policies and rencwals thereof shall be in form acceptable to Lender and shall include 2 standard morigage
clause in favor of and in form acceptable to Leader. Lender <hall have the right to hold the policics and rencwals thereof.
and Borrower shail promptly furnish o Lender 2! reacwal notices and all seceipis of paid premiums. In the event of foss,
Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made prompiiy
by Borrower.

Unless Lender and Borrower otheraics agree in writing, insurance provecds shall be applicd to restoration or repair of
the Property damaged. provided such restoration of fepaif 15 ccoromicaily tezuble and the security of this Mostgage 5
not thereby impaired. I such restorstion or repair s not economically feaabi or if the secunty of this Meogigage would
be impaired. the insurance proceeds shall be applied (o the sums swecured by this Morigage. with the excess, if any. paid
to Borrower. If the Properiy is zbandoned by Borrower, or it Borrower faifs to respond to Lender within 30 days from the
date molice is mailad by Lender to Borrewer thal the insutance carrier offers 10 settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance procesds 2t Lender’s option either [0 festoration of repair of the Property
or to the sums weoured by this Mortgage.

Unless Lender and Borrower othensise agree in writing. any such application of proveeds to principal shall rot extend
of postpone the due date of the mombly indtaiimente referred to in paragrephs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Property is zeguired by Lender, all right, title and intetest of Borrowes
in 2nd to aay insurznee policies and in and to the proceads theree! resulting from damage to the Propeity prior o the sa2le
or acquisition shall pass to Leader to the extent of the sums secured by this Modtgage immediately prior to such sle or
EOGuisilIon.

6. Presenation and Maibteazance of Properis: 1eascholds: Condominiume Planned Unit Developments. Boirower "
shall keep the Propesty in good repair and shall pel commit was's oF permil impaiment of deterivration of the Property
and shall comply with the provisions of any lease if this Mertgage is on a kaschold. If this Morigaze is 0n a unil in a
condominium or a planned unit devclopment. Bercower shall perform all of Borrower's obligations upder the declaration
of covenants creating of goverping (e condominium o plaened uni develepment, the by-laws and rezulations of the
condominium of planned wnit development. and constiternt documents. I 2 copdominiem or pl wrned vait development
rider is erectted by Borrower and recorded togeiber with this Merigage. the covenants and aprcements of such rider P
shall be incorporated into and shall amerd and supplement the cnenanis and agteements of this Morigage as if the rider
were a part hereef.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and zgreements contained in this
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Mortgage. or i any action of provesding is commensed which maierially affects Jender's interest in the Property. .
including. but not limited to. eminent domain, irsohencs. code enforcemient, ¢F arfangements of proceadings invehing a .
bankrupl or decedent. then Lender at | enders oplion, upen netroc to Borroayr, may make such appearances, dishunse such :

cums and lake such action as is pecossary o protedt Lender's interest. including. but not fimited 1o dubursement of
reasenable atterney’s foos and eniry upon the Propesty o made repairs. TF Lender required motigage insurance as a
condition of making the loan securcd by this Morigage. Borroaer shall pay the premivms required to maintain such .
insurance in effeci untif such time as the foquirement for such msurance terminates in rccordance aith Borcewer™s and
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