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Usirorne CoviNanis, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the pringipal of and interest on the
indebtedness evidenced by the Note, prepavmeat and Lute charges as provided sn the Note, and the principal of and interest
on any Future Advances secured by this Morigage,

2. Funds for Taves and Insurance. Subject to applicable Iaw of to a written waiver by Leeder. Borrower shall pay
to Lender on the day moathly installments of principal and interest are payable under the Note. untel the Note is paid in full,
a sum therein “Funds™) equal o onetwelfth of the yearly favws and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. phus one-tuelfth of yearly prenium installments for harard insurance.
plus one-twellth of yearly premium installments for mortpage insurance. if any. all as reasonably estimated initially and from
time 1o time by Lender on the basis of assessments and hills and reasonable esimates thereof,

The Funds shall be held in an institution the depasits of accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitution). Eender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Tender oy not charge tor so holdmy and applying the Funds, analyzing said account,
orveqifying and compiling said sssessments and bills, unfess Teader pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Bender may agree in writing the time of execution of this
Mortgage that interest on the Funds shalt be paid 10 Bortower. and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shal] give to Borrower. withowt charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was mude. The Funds are pledged as additional security for the sums secured
by this Morgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o
the Jdue dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said faxes,
assessments, surance premiums and grovnd reats as they fall dve such ewess <hall be, at Borrowers oplion, either
prompily repaid to Borrower or ¢redited to Borrower on manthly installments of Funds. If the amount of the Funds
held by lender shali not be sufficient to pay taves. assessnients. Insurance premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary o make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon paymeat in full of all sums sceured by this Mortgage. Lender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Yender
shall apply. no later than immediately prior 10 the sale of the Propenty or its acquisiton by Lender. any Funds held by
Lender at the time of zpplication as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw pronides otheraise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Fender fist in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Notwe. then to the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanves, assessments and ether charges, fires and impusitions altributable to
the Property which may attain a priority over this Mortgage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manrer. by Boreoaer making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all polices of amounts due under this paragraph, and in the event
Borrower shall make pavment directly, Borroaner shall prompthy fumnish 1o Lender receipts evidencing such pavments.
Borroaet shall promptly discharge any hen which has prionty over this Morgage: provided. that Borrower shall not be
required to discharge any such lien so long a5 Borrower shall agree in wrinng to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or <hall in geed faih contest such lien by, or defend enforcement of such lien in,
Tegal proceedings which operate to prevent the enforcement of the en or forfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shall heep the improvements now evisting or hereafter erccicd on the Properiy insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as I.ender may requirc
2nd in such amoents and for such periods as Lender may reguire: proveded. ihat Lendes shall not require that the amotnt ol
such coverage exceed that amount of coverage required to pay the sums secured by this Moitgage.

The insurance carrier providing the insurence shall be chown by Bosroner subject to appronal by Lender: provided
that such approval shall not be unteasonably withkeld. AH premiums on irsurance policies <hall be paid in the manna
provided under paragraph 2 hereof or. of not paid in such manaer. by Borrower making payment. when due, directly to th
InsuTance carrier.

Al insurance policies and reaeaals theeeaf shall be in form zecepisble to Lender and shall include a standard martgage
clause in favor of and in form acceptzble to Eender. Lender shall have the right to hold the policies and renewals thereof.
and Borrouer <hafl promptly furnish to Lender alf renewal notices and ail receipts of paid premiums. In the event of loss.
Borrowee shall give prompt nolice 10 the insurance carter and Lender. Teader may make proof of loss if not made prompily
by Borrower.

Un'ess Lender and Borroner othernie agree in wnting. inswrance procecds shall be applied to restoration or repair of
the Property damaped, provided such resteration of fepait is ecenamically feauble and the secunty of this Morigage s
not thereby impaired. If such restoration of repair is nol wconomicaliy feasible or if the security of this Mertgage would
be impaired. the insurance proceeds shall be applicd fo the sums secured by this Monpege. with the evcess, if any. paid
to Borrower, If the Property is atandoned by Bosrower, o it Borreaer fail to respond 1o l.eader within 30 days from the
date notice is maited by Leader to Borreaer that the insurance carricr offers 1o sentle a claim for insurance benefits, Lender
is authorized to collect and apply the imsurance proceeds at Lender’s option eithet o restoration of repair of the Property
or 1 the sums secured by this Morigage.

Unless Lender and Borrower otheraise 2gice 1 anting. any such zpplication of proceeds to prncipal shall pot extend
or postpone the due date of the moathly instalimenis referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph IS hereaf the Property is zequired by Lender. 2l right, titke and inierest of Bosrower
in and to any insurance policies and 10 20d 10 the provesds thereof resuliing from damage to the Properiy prior to the sale
of acquisition shall pass to Lendes to the extent of the sums secured by this Mortgage immediately prior to such sale or
a2cquisition.

6. Presersation and Maintepance of Properis: easeholds: Condominiums: Planned Unit BDevelopments. Borrgwaer
shall keep the Property in good repair and shall not commil Aaste of permet impairment of Jeteriorztion of the Propenty
2rd shall comply with the pronisions of zay fease sf this Muorigage i+ on a Racchold. If this Moilgage i ©a a unit in 2
conpdominium of 2 planned vnil development. Borrower shall peiferm all of Borrower's oblizatiens under the declaration
of covenanis crealing of gondrping the condeminium or planncd uni devclopment. the by-Jaas and regulations of the
condominium or planned unit deselopment. and condtitoent Jocemenis. 1 a condaminium or planmed wnit development
rider is evecuted by Bortoaer and recorded together wath this Mugtgage. the covenants and agreements of such nder
shall be incorperated :nto and chall amend end supplement the conenants and agreements of this Merigage as if the iider
weie a pard heveof.

1. Proteclion of Fenders Sccurity. If Horrower fails to perform the covenants and agreemenis contained in this
Morigage. of if any action or proveedmg s commenced which materiafly 2ffects Lenders intercst in the Property.
includmg. but not limited to, emincal domain, insolvendy, code enforcement, of arsangements of provecdings ivolving a
bankrept or decedent, then Tender at [ ended™s option, GpoR notice to Borrower. may meke such appearances. disburse such
sums aod tale such zction as is necessary o protect Donder's nterest. imcluding. but not linued to, disbursement of
reasonable 2iorney™s fees and entry upen the Property fo misbe repairs. 1i Lender required mortgage insurense as a
condition of mzhing the boan secured by this Mengage, Borroacr shall pay the premiums required to maintsin such
insurance in efect until such time as the requirement for swh msurance ferminalcs in accerdance with Borrewer’s and
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