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Lt opag COVENANTS  Burgawer and Lemder cmcn;mr::! apree nfollows:

1. P'ayment of Principal and Interest; Prepayment and Late Clarpes. Borrower shall promptly paz when des
ihe pancipal ol and inicieston the el evidenced by the Note and any prepayment s date characs ducunder the Yot

2. tunds for Taves and Imurance, Subicet toapplicable law ot toa waotlea wan et by Leader, e pnvver ahall pay
1o 1 ender on the day monthty paymenis are due uiher the Note, until the Note i pue in full. 2 sum G TN NSRS
cre-tuelltyy of: (a) searly taves and assesstitents whieh ey Mtata proordy oser s Seentity Istrumeat (by 1o’y
leacchald paments of groand fents an the Property. i any; (<) yearly hazard nSupsnce nEEmanms, and () searhy
MOFIEage 1 uranCe pieinuns, of any. Tliese items sire called “escrow stems © Lender ainy eshnste the Funds ducen the
baci of current data and reasonable estimates of luturc cscronw iems. .

The Funds shall be held in an institution the depoats o accounts of whicliare msured of puatantocd by 2 federal of
atate agenzy (including Lendee if Lender is such an instituiion). Lender shall apply the Funds 10 pay the crorow e
Lender may not charge for holding and applymg the Funds, apalyzing the account of verifying the excens items, TTLANN
Lerder pays Borrower mierest on the Punds and applicable law permits Lender to mabe such 3 charge. Horrower and o
[ender may apree in wiiting that interest shiall be paid on the Funds. Unles an apreement is made or applicable law
fecqUires interest to be paid, Lender shall not be reaquured to ey Borrower any intereat of carnings on ihe Fueds Lomder
sha'l pine 1o Borrower, withoul charge, an snnual accounting, of the Funds showing credits and debits to the Funds and the
prrg one for which cach detnt toths Funds s made. The Fundvage plodged as addstional secutity for the sums secured by
this Sevtengy Instrument, .

If ke amount of the Funds held by Lender, together with the future aumthly puments of Funds pavzhle prisr to
the due dat -~ of the eseraw itenrs, shall exceed the amount fequired to pay the escrow items w hen due, the ewess <l be,
at Horrowsrs nplion, other pronptly repad to Norrower or eredited o Borrowee on monihly payments of [unds I 1ke
amonat of the Funds keld by Lender isnot suflicient 1o pay the escrow items when Jdue. Dorrower shall pay to Lendorany
anouat nesosary oy make up the deficieney in ene o more paynients 3 required by Lender.

Lipan nayment in lull of all sums secured by this Security Instrarwent, {.cnder skall prompily refund to Dorroner
any Funds hichd by Lender. 1f under paragraph i9 the Property is sold ar acquired by Lendst, Lender shall appiy, no later
tran immediztely prior to the sale of the Praperty or its acquisition by Lender, any Funds held by Lender at the ume of
applrcatienas a Credi against the sums secured by this Security bastiument.

3. Apslication of Payments.  Unless applicahle law provides othernise, all payments received by Lender under
parazraphs Fand 2shallbe applicd: first, 1o fatg charges due uarder the Note: second, to prepay mient charges due under the
*ote: third, to amounts payable nnder paragraph 2; fourth, tojneersst duic; and lust, to principal duc.

4. Charpes; Licns.  Borrower shall pay all taxes, assessments, charges. fincs and impositions attributable to the
Propetty which may auain priority aver this Sccurity Instrument, and feaschold payments of ground reuts, if any.
[}:.ecower shall pay these oblipations in the manner provided in paragraph 2, or if not pard in that mannee, Borrower shall
.35 them on time directly to e person owcd payment. Borgowar shall prompily furnish ta Leader all notices of amounts
20 b paid undee this paragraph. I Barrowee makes these pavaieets directly, Borrowe shatl promptly furnish o Lender
recerpls ovidonsiag the payments.

Rorrenver shall prompily discharge any icn which ka priogity aver this Security Tastiument unless Noreower (1)
aerees in wihing (o the paynieat of the ebligation sccured by the iicn 1n 2 manner aceeptable to Lender; (b) contestsan good
fauth it lien by, or defeads against enforcainent of the lien in, kigat proceedings which in the Lender's opinion cper.iz ta
preveat th: ceforcement of the fici of forfeiture of any part of the Proneay: of (c) secures from the Lulder of the hen an
aprecmzat Sanifacloty (o Lender subardinaning the lien to this Secunly Insteumient. IF Lender deternines that any part of
the Prejenty i subject 1o a lien which miay attain prionty over this Secunty Instroment, Eendee may poe Bosrower x
nnfce whontringz the hen, Rorrower shall satisfy the lien ar 12ke one or mare of the actions set forth above wathin 10 &y~
ke pninaefnotice.

& Flasard losarance.  Borrower shall keep the inprovements now cxisting of kereafter erceted on th: Proponiy
srsrt +d st Joss by fire, hazards included within the ternt “extended coverage” and any other hazards for which Lot
tegrires menrance. This insurance <hall be nnintained in the amounts and for the perieds that Lender FOQUITCS. 3 e
inawanve carricr providing the imuzance Jhall be cheaen by Borrower subject 10 Leeder's appreval which shall net be
parezsenably wathtcld. '

A insueanee pelicis and onewals <hatt be accrplable to Leador and shall iclade a standard morgare cav.e.
I ender slali ase the right ta hold the policies and renewals. 11 Lemder 1equires, Borrowes <hall promptly goe to Leader
W e et of pasd pramunis and senenal notices. I the cvent of foss, Boreower shalt gne prompd notice to the msurande
catner and Lender. Lender may make proef of ko i ot made prompily by Borrower. :

 Un'ess Lender ard Bortower iberwise sgies in writing, msutance proceeds shall be applicd to restoration o7 fepf
of the Property damagal, if the restoration or fepats is cconnmically feastbie and Lender™s sccwrily is nol lessencd. H the
cederaten of tepae is not cconomically feauble or Leader's scvutity wourh be fessencd. the insurarce proceeds shall be
appited ke wuim securctd by this Security Insrument, whether of nut thea duc, with any €xas paid to Dorrencr. IF
Borrower atandons the Property, vr dues not answer within 30 dfays a notice from Leader that the insurance carrier has
offered 1o scitle 3 dhsim, then Lerder may eofiectihe insuranee procecds. Lender may U the proceeds (0 1EPair OF fEStoT
the Progeety or 10 3y sums secured by this Secunity Insteument, whether or not then due. The 30-day period will begin
when the netice 18 given.

Unless Lender and Borrawer othernire agreein writing. any application ef prozecds to principal shall not evcnd cr
postpone thedue date of the monthly pasmenis referred toin paragraphs Tami 201 change the amoynt of the payments. 1]
veder paragraph 19 1the Property icacquirad by Teasler, Borruwer's gight [ any insurance policies and prococds fessinng
from dainszc fo the Properly prior o the acquisition shall pass to Lender to the extent of the suins sccured by thes Secuity
{nstrumcnt rmmicdiately priof to the acquisition. '

6. Trescevation and Maintenance of Property; Leascholds.  Boercower shalluat destroy, damage or substantially
change the Propedty, allow the Prepenty o doterierdte of commnit waste. If this Seconty bstrument 15 cn a Jeascholl
Nnrre~cr shall comply with the provisicns of the lease, and if Rorrower 20quires fec title to the Property. the leaschold and
fee uticshatln 1marpe unless Lender apices tathe mierges in w riling.

7. Protection of Leader's Rights in the Peoperty; Morigage Insurance, I Borrower fails to pesform the
coveem it azd agreements contained this Secunty Jastrwnent, of there is 3 kegal procecding that may sigoifizantly atfect
{eatet’s nahits i the Propesty fwch os 2 proweeding in hankeupicy, prooste, for condemination of 10 enforce baws ur
regJtanons). then Lender may do and pav Tor whatever is pecessary to pretedt the value of the Property and Leader's rights
i 1l Property. Lender's actions oy paciude paing any sums socured by 3 lien which has priceity over thin Security
Iaatruricst, IPPCANNL 1A COEBIL PAvIng reasonable attorncys” fees and catening on the Propecty to niake repans. Althourh
Lezdter may take actin unider thie paragraph L Lender docs ol huctadoso .

Amv amouni dichiersed by ¥ ender under this paragraph 7 shall become additonal deht of Bosronce securcd by tins :
¢ -coeny Instrument. Unless flozzoaer and Lesder ageee toother terms of piymeat. these amosnts hali bear interest from
1= e of dahursezzat at thie Note Tate ek ahall Be payable, witl inivrest, upen polie from [ ender to Berraner
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