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2. That, together with, and in addition to, the moathly payiments of principal and interest payable unde: the
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the folloxing sums:

(ul An amount sulficient to provide the holder hereof wath funds tu pay the nextl mortgaye inswance psemium of this insteu-
rent and the aote secured hereby are insured, or a monthly charge (in licu of 3 mostpape insurance feemeum) if they are
held by the Secretary of Housing and Urban Derelopment, as follows:

(I} If and so long as said note of vven dete and this instrurent are insured or ate reinsured under the provisions of the
Naticnal Housing Act, an amount sufficient to accurulate in the tands of the holder one {13 month pricr to its due
date the annual mortgage insuraace premium, in seder 1o provide such hotder with funds 1o pay such premium to the
Secretary of Heusing and Urban Developrment pursuant to the Natienal Housing Adt, as amended, andapplicable
Regutations thereunder; or

(11} Uf aad so long as said note of even date and this instrur.enl are keld by the Sevretary of Housing and Urban De-
velopment, a monthly charge (in lieu of a moertpage insurance premium) which shall be in an amount equatl to one.
twellth (1,12) of one-half (23) per centum of the average cutstanding balance due on the note computed without taking
into account delinquencies or prepayments;

{6 A sum equal to the ground rents, if any, next due. plus the premiues that will next become due and payable on policies
of fire and other hazard insvrance covering the mortgaged property, plus taxes and assessments néxt due on the mortgaged
property (all as estimated by the Mortgagee) less all sums atready paid therefor divided by the numbet of menths to elapse
before one (1) month prior to the date when such ground rents, premiyms, taxes, and assessments w ill become delinguent,
such sums to be held by Mortgagee in trust to pay sa3id yround rents, precivms, taxes, and special assessments; and

() All payrients rentioned in the wwo ¢receding subsections of this paragraph and all payments to te rade under the note
secured hereby shall te added together and the apgregate amount thereof shall be paid by the Mortgagor each menth 10 2
single paycent to be applied by the Mortgagee to the following items in the order set forth:

(1) precium charges vader the centiact of insurance with the Secretary of Housing and Urban Development, of monthly
charge {in liec of m¢rtgage insurance premium), as the case may be;

(I} taxes, special assessments, Nre and other hazard insurance premiues: .

(11} interest on the note secured kereby; and

(IV) amortizaticn of the peincipal of szid nate.

Any deficiency in the smount of any such apgrepate moenthly payrent, shall, unless zade good by the Mortgagor prior to

the due date of the next such payméent, constitute an event of default under this mortpage. The Morigagee may collect a

t1ate charge'” not 1o exceed four cenis ¢4¢) for each dollar {81} of each payment more than fifteen (15) days in arrears to

cover the exlra expénse involied in handling delincuent payrments.

3. if the total o! payments made by the NMortgagor under (b) of paragraph 2 preceeding shall exceed the amour?! of pay-
ments actually made by the Mortgagee for taxes Or assassments of insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mostgagor, shall be credited on subsequent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If. however. the monthly payments made by the Llortgagor under (b) of paragraph 2 preceding shall
rot be sufficient to pay taxes and assessments and insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay to the Mortgagee any amount necessary (o make up the deficiercy, on or befere the date when payment of
such taxes, assessments, Or INSUIARCE Premiums chail be due. If at any time the Mortgagor shall tender to the Mostgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire indebiedness represented thereby, the
Mortgagee shall, in computing the amount of such indebiedness. credit o the account of the Mortgagor all payments made
under the provisions of {a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of
Housirg and Urban Development, and any balance remaining in the funds accumulsted under the provisions of (b) of paragraph
2 hereof. 1f there shall be a default under any of the provisons of this mortgage resuiting in a public sale of the premises
covered hereby, or if the property is otherwise acquired after default. the Mlortgagze shall apply. at the time of the
commencement of such proceedings, or at the time the preperty is otherwise 20quired. the balance then remsining in the funds
accumulated under (b) of paragraph 2 preceding. as a crednt apinst the amount of principal then remaining unpaid under the
note secured herely, and shall properly adjust any paymsnis: :hich shail have teen made under (a) of paregraph 2.

4. That he will pay all taxes, assessmeats, waler 1ates, and other govensental or municipal charges, fines,
of impositions, for which provision has not been made Eereinbefore, and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts thetefor to the Mertgagee. If the Mortgagor fails
to make any paymeats provided for in this sectioa or aay other payments for taxes, assessmeals, of the like, the
Mortgagee may pay the sace, and all sums so paid shall bear interest 2t the rate set forth inthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That he will keep the premises in as good order and condition 25 ikey are now and will not commit or per-
oit any waste theteof, reasonable wear and tear excepted.

6. That he wi!l keep the izprovements now existing o terezfier erccted on the mortgaged properly insured as
may be requited fro= tize to time by the Mortgagee against loss by fire and ether hzzards, casuaities and coatin-
gencies in such amounts and for such periods as may be required by the Mortgagee and will pay pro=ptly, when
due. any ptemiums on such insurance provision for pavment of which has not been made kereinbefore. All insur-
ance shall be carried in companies approved by the Moitgagee and the policies and renewals thereof shall be keld
by the Mortgagee and have attached thezeto loss pavable clauses in faver of and in fors acceptable to the Mort-
gagee. In cveat of loss Mortgagoer will give immediate notice by =ail to the Moitgagee, who may make proof of
loss if not made promplly by Mortgeger, end each insurence €ompany conceined is hereby zuthorized and ditected
to make payment for such loss directly to the Morngagee instead of to the Moiigager and Moitgagee joirtly, 2nd the
insutance proceeds, or zay pert thereof. may be applied by the Morigagee at its opiion either to the reduction of
the indebledness hereby secuted or to the resteration of repaiz of the propeity damaged. Ia event of foreclosure of
this mortgage ¢r otker transfer of title to the Wortgaged property ia extinguishment of the indebtedress seccred
heseby. all right, uitle and interest of 1o Mortgagor in and to any issuiance policies tken ia {crce shall pass to
the purchaser of grantee.

7. That he heweby assigns all ke reats, issues, and profits of the mortgaged picmises frem and after any de-
fzult Rereurdes, and should legal pioceedings be instituted pursuant to this instrument, then tte Mortgagee shall
have the 1ight to have a teceiver appoiated of the reals, issues, and piofuts, who, after deducting allcharges and
expenses altending such proceedings and the execution of his tsust as teceiver, shall apply the residue of the
rents, issues. and profits, toward the paymeat of the debt secured hereby.

§. Thet if the premises, or any part thereof, te condemned under any power of enineat donain, ot acquiied for
a public use, the danages, proceeds, and the coasideration for such acquisition, to the exteal of the {ull amount of
indebtedness vpon this mortgage, and the note secured hereby tremaining unpaid, are heicby assigred by 1he Mortgagor
to the Mortgagee and shall be paid forthwith to the Mongagee to be applied by it oa accouat of the indcbicdness se-
cured heieby, whether due o1 not.
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