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Uniform Covenants. Borrower and Tender covenant and agree as tollows

b PAYMENT OF PRINCIPAL AND INTERFST. Borrower shall promprly pay when due the panapat et and iterest o the andebiedness
evidenced by the Mote, any prepavment and late charges provided i the Note and sl other suns secured by hus Instrement

7. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject o apphcable Taw or toa wotten waser by Lender, Borrower shatl
pay w Lender on the day monthly imtiltments of principat or anterest are payable under the Note toron another doay desgnated inownting by
Lender). untl the Note is pard 1n full, a sum Cherein “Funds™) equal to ene-twelfth of ¢a) the yearly water and sewer rates and tives and
assessments which may be levied on the Property. (h) the yeariy graund rents, 1fany. (o the yearhy premum s tallmeats for fire and other hazard
insurance. rent 103s insuganee and such otherinsurance covenng the Property as Tender niay require punuant to paragraph S hereol tdh the yvearly
premium instalments for mortgage $vsurance af any, and (e}af this Instrument is on a leaschold, the yeady fxed rentsat any, under the ground
lease all as reasonably estimated snitally and from ume o ume by Lender on the hasis of assesanents and bills and reasonable eatimates thereot
Any waiver by Lender of a requirement that Borrower pay such Funds raay be revoked by Leaderin Lender’s sole disuretion, at any tme upon
potice 1n writing 1o Borrower. Lender may require Borrower o pay o Lender, 1o advance, such other Funds for other tves, charges, premiems,
assessments and impositions in connecton with Botrower or the Propeny which Lender shall reasonably deem necessany 1o protedt Lender's
interests Cherein “Other Impostiions™ ) Unless otherwice provided by applicable Law, Lender may require Funds for Other Impositions o be pad
by Borrower in 3 lump sum of in peniodic instaltments, at Lender™s aption

The Funds shall be held in an insttution(s} the depasits or gccounts of which are msured or guaranteed by 3 Federal or state ageney
Cincluding Lender if Tender 15 such an institunion ). {ender shall apply the Funds to pay satd rates, rents, Lanes, assessiments, INSUTANCS PIemiLms
and Other Impasitions <o long @« Borrower is not 1n breach of any covenant or agreement of Borrower in this Instrument  Leader shall make no
charge for so holding and applying the Funds, analyang satd account of for veniying and compiling said assessments and balls, unless Eender pays
Borrower interest, earnings or profits on the Funds and applicable law permuts Lender o make such a chirge  Borrower and Lender may ageeein
writing at the time of exvecotron of this Instrument that interest on the Funds shall be pad o Borrower, and unless sach agreement 1s made or
applicable Taw requires interest. earaings of profits to be pazd, Lender shall not be required to pay Borrower any interest. earnings or profits on the
Funds. Lender shall give to Borrower. without charge, an annual accounung of the Funds in Lenders normal format showing crediss and debits o
the Funds and the purpase for which each debut to the Furds was made. The Funds are pledged s addimonal secority for the sums secured by this
Instrument

If the amount of the Funds held by Lender at the ume of the annual dccounting thereof shall exceed the amount deemed necessary by Lender
1o provide for the payment of water and sewer rates. LARCs, asaCssments, insurance premiums. rents and Other Impositiens, as they {all due. such
excess shall be credited to Borrower on the neat monthly installment or installments of Funds due. T atany ume the amount of the Funds held by
Lender shall be less than the amount deemed necessary by Lender o pay water and sewer fates, 1axes, J35¢s8MEnts, INSULIMCE prenuums, fents and
Other Imposiuons, as they f2ll due. Borrower shall pay to Lender any amount necessary to make up the deficiency within thirty days after notice
from Lender to Borrower requesting payment thereol.

Lpon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may apply. in any amount and 0 any order as
Lender shall determine 1n Lender™ sole discretion. any Funds held by Lender at the ume of application (1) o pay 13105, [N, LaNe>, ASEssments.
insurance premiums and Other Impositons which are aow or will heteafter become due, or (ii) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this Instrument. Lender shall promptly refund to Borrower any Funds held by Lender

3. APPLICATION OF PAYMENTS. Unless applicable law provides othemaise, all payments receved by Lender from Borrower under the Note
or this Instrument shall be applied by Lender in the following order of prioniy™ (1) amounts pay able to Lender by Borrower vader paragraph 2
hereaf: {i1) interest pavable on the Nowe: (1) pnaapal of the Note: (iv) interest pay able on adyances made pursuant to paragraph ¥ hereof: {v)
pnnaipal of advances made pursvant to paragraph & hereof: {v1) interest payable on any Future Advance, provided that i more than one Future
Advance 1s outstanding. Lender may apply payments seceived among the amounts of interest payable on the Future Advancesan such order as
Lender. 1n Lender's sate discretton. may determine; (vii) pnaapal of any Futere Advance. provided that if more than one Future Advance s
outstanding. Lender may apply payments received 2mong the pronapat balinces of the Future Advances insuch order as Lender in Lender’s sole
discretion. may determine: and (vui) any other sums secured by this Instrument in such order as Leader. at Lender’s option. may determing:
provided. however, that Lender may. at Lender's opiron. apply any sums payable pursuant to parsgraph 8 hereof pror tointerest on and pnnapal
of the Note, but such applivation shall rot otherwine affect the order of pnonty of application speaified i this paragraph 3.

4. CHARGES: LIENS. Borrower shall pay alt water and sewer rates, rents. 1awgs, assessfmants. premiums, and Other Impusitions aunbutable w
the Propeny at Lendes™s aptzon in the maneer provided under paragraph 2 hereof or. if not pad 1n such manner. by Barrower making paymeat.
when due. directly to the payee theceof. orin such other manner as Lender may designate in wrung. Borfower shall prompily furnish to Lender all
notces of amounts Jue under this paragraph 4. and in the event Borrower shall make payment directly, Borrower shall promptly furnish o Lender
receipts evidenang such payments. Borrower shall promptly discharge any lien which has, or may have. pnonty over of equalny with. the hen of
this Instrument. and Borrawer shell pav. when due, the claims of atl persons supplying fabor or matenals 1o or 1n connection with the Property.
Without Lender’s prior written permission. Borrower shall not allow any lien infertor to this Instrument to be perfected against the Property.

5. HAZARD INSURANCE. Borrower shall keep the improvements now easting or hereafter erected on the Property insured by carners at all
times satisfactory to Leader against loss by tire. hazards included within the term extended voverage™, rent loss and such other hazards. casualties,
lizbilities and contingencics as Lender tand.af this Instrument s on a leasehold. the ground lease ) shatl require and in such amounts and for such
penods as Leader shall require. All premiume on mnsurance policies shall be paid. ar Lender’s option. 1n the manner provided under paragraph 2
hereof. or by Borrower making payment. when dee. Jdirectdy 10 the carner, or in such other manner as Lender may designate in wnlng

Allinsurance policies and renew als thereof shall be in a form acveptable to Lender and shall include a standard mongage clause in favor of
and in form acceprable to Lender  Lender shall have the nghtwo hold the policies. and Borrower shall prompaly furnish to Lender all renewal
notces and all receipis of pard premivms Atleast thity days prior to the expitation date of a poly. Borrower shall deliver to Leader a renewal
policy in form sausfactory to Lender. I this Indtrumenticon 3 leaseheld. Rorrower shall furnish Leader a duplicate of all policies, renewal notices.
renewal policies and receipis of paid premiumsif. by virue of the ground lease. the enginals thereof may not be supplied by Borrower to Lender.

In the event of loss. Borroaer shall give immediate wnten notice to the insurance carner and to Leader. Borrower hereby authonzes and
empowers Lender a5 attorney-imn-fact for Barrower to male proof of loss, to adjust and compromise any claim under insurance policies. to appearn
and prosecute any action arsing from such mnsurance policies, to collect and receive insurance proveeds. and o deduct therefrom Lender’s expenses
incurred in the collection of such proceeds; provided however. that nothing contained 1n this paragraph § shall require Lender toincur any expense
or 1ake any action hereunder. Borrower further authonzes Lender, at Leader’s opuon. {a) o hold the balance of such proceeds o be used 10
reimburse Borrower for the cost of reconstruction of repair of the Property of (b) ta apply the balance of such preceeds o the payment of the sums
secured by this Instrument. whether or not then due, in the order of application set farth in paragraph 3 hereol ¢ subject. however, to the nghts of
the lessor under the ground lease if th's Instrument s on 3 leaschold).

If the insurance proceesds are held by Leader w reimburse Borrawer for the cost of restoration and repait of the Propeny, the Propenty shall be
testored to the equivalent of its onginal conditon or such other condition as Lender may approve in wrnung. Lender may. 2t Lender’s opuen,
condition dishursement of said proceeds on Lender’s approval of such plans and speuficauons of an archiieat cansfactory to Lender. contractor’s
cost esumates, architect’s certificates, waivers of liens, swom statements of mechanics and matenilmen and such other evidence of costs, percentage
complenon of construction, application of payments. and cansfacton of liens as Lender may reasonshly requice. If the insurance proceeds are
apphied o the payment of the sums secured by this Instrumeat. any such apphicauon of proceeds to panapal shall ot extend o1 postpone the due
dares of the monthly mstaliments refeqred o paragraphs | 2rd 2 heteof o change the amounts of such instaliments 11 the Property as sold
pursuant o paragraph 27 hercof orif Lender anqusres utie to the Propeny. Leader shalt have alt of the nght. tutle and interest of Bormowerin and to
any insurance pohices and uncarned premiums therean and 10 and to the proweeds resulung from any damage to the Propeny prorto such sale or
20Quistion

& PRESFRVATION AND MAINTENANCE OF PROPERTY: LEASFHOLDS, Boitower t2) shall ot commit waste oF Peimit ImParment or
detenorauon of the Propenty. th) shall not abandon the Propenty. (<) shall restore o repair prompthy and in a good and workmanliie manner all
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