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Usttoka Covg sasrs. Borrower and 1 ender conernt ol agree s feflow

Lo Payment of Prindipal and Interest. Borrower stull prompthe pay when due the principal of and mterest on the
indebledness evdenced by the Note, prepaymient and Late cherges an provided mothe Note, snd the preacipal of and interest
on any Futare Advances secured by this Morggage.

2. Funds for Faves and Insuraice. Subject to anplicable Law o 1o o wntien waiver by Fender, Borrower shall pay
to Lender onthe duy monthly instailitents of principai and interest are pavable under the Note, vl te Note s paid m full,
2 sum (herein “Funds™) equal to enc-awelfth of the vearly taves and svaessments swhich mayv attain priotity over this
Mortgage. and ground rents en the Property, of any. plus one-taeltth of seatly premiem instiilmenis for hazard insurance.
plus one- twelfth of vearly premium instalbnents for mongage mstrance. o any, atl as reasonably ecumated initially and from
fme to time by Lender on the basis of asaessments and bitls and reasonable estinates thereof.

The Punds shall be held in an institution the depossts or accounts of which are insured or guaranteed by u Federal or
state apeney Cncluding Lender if Lender is such an insttution).

) I ender shall apply the Funds (o pay sard Laves, assessments,
msuranee premiums and ground rents.

Lender may not charge tor so holding and apphving the Funds, anziyzing <aid account,
or verfying and compiling said assessments and bitls, unless Fender pavs Borrower imterest on the Funds and applicable Jaw
pernls lcndu to make such a charge. Borrower and ender may agree in woting at the tune of evecution of this
Mortgage that interest on the Vunds shall be paid to Borrower, amd unless such agreenent is made or applicable law
requires such interest to be paid, Fender ~hall not be required to pay Borgower anv interest or carninges on the Funde Fender
shall give to Borrower. without charge. an annual accounting of the Funds <howing eredits and debits to the Funds and the
purpme for wiach each Jebit 1o the unds wis made The Tunds are pledged as addiional secunty for the sums secured
by thiv Morgage.
I the amount of the Funds held by Lender. wogether with the tuture menthiv instaiiments of Funds payablie prior to
the due dates of taves, assessments. insuraece premiums and ground rents, shall eaceed the amonnt required to pay said tanes,
assesmonts. msurance premiums and ground rents as they full due. sich evcess shall be ar Borrower™s option, cither
prompily repaid to Borrower or credited to Berrower on monthly installments of Funds, I the amount of the Funds
held by I ender shall not be suflicient to pay tines, assessmients. insutance preniums and ground rents as they fall due,
Borrower shall pay io I ender any amount necesary to male up the Jeficienoy within 30 davs trom the date notice is mailed
by 1eader 1o Borrower requesting payment thereol.
Upon payment in full of all sums secured by thas Mortgage. 1 ender shall promptly refund to Borrower any Funds
keld by 1 ender. If under puragraph 15 hereof the Property ic wold of the Properiy is otherwise acquired by [ ender, T ender
shall apply. no later than immediately prior 10 the <ale of the Property or i acquisition by Lender, any Funds held by
Lender ai the tme of application as a credit agaiost the sums secured by this Morgage
3. Application of Pavments. Unlew applicable law provides otherwise, all pavments reccived by Tender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1 ender Arst in pavment of wnounts pavable to Jender by Borrowes
under paragraph 2 hereef. then to interest payable on the Note, then o the principa of the Note, and then 1o interest and
principal on any Foture Advances.
1. Charges: Liene. Borrower shall pay ail tives, assecements and other charges.

fincs and mmpositions attributable 10
the Property which may altain a priority ever this Mortgage. and Ieaschold payments or ground reats, if any. in the manner

provided under paragreph 2 hereof or. it net paid @ such manner. by Borrower miking payvment, when duoe, direcily to the
pavee thereofl. Borrower <hatl prompily furaish to Lender all notices of amounts due under this paragraph. and in the event
Borrower <hzil make payment directiy. Borcower shall promptly Tumish to §eader receipts evidenang such payments.
Borrower shall prompiiy discharge any lien which has prionity over this Mongage: provided. that Borrower <hall not be
required to discharge any such fien wo long s Bosrower shall agree in wnining to the payvment of the obligation secured by
such licn o a munner accepiable to Le ender., or <hall in good faith contest sich lien by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the ben or forteiire of the Property or any pari thereof,

5. Hazard Insurance. Borrower <hali heep the improvements now CNBLng oF hesealter erected on the Propernty insured
agamst loss by fire. huzards included within the term “extended coverape™. and such other hazards as ender may requre
andd in such amonnts und tor such periods as Lender may require: provided. that 1 ender <hall not reguire thut the amount of
such coverage exceed that amouat of corerage required 1o pay the sums secured by this Mortgage.

The insvrance catrier providing the insurance shatl be chosen by Borrower subject to approval by Lender: provided.
that such approval shali not he unreasonably withheld. Al premiums on insuraace policies shall be paid in the manner
provided under paragraph 2 hereof or,f not paid in such manner. by Borrower making pavment. when due. directly 1o the
INSurene e carmer.

All snsurance policics and rencwals thereof shall be in form acceptable to | ender and shall include u standard mortgage
clause in Yavor of and in form acceptable to Lender. 1 ender shall hane the right o held the policies and renewals thereof,
and Borrower shall promptly furnish to 1 ender all reacwal notices and all receipis of paid prcminmu. In the event of loss,

Borrewer shall give promipt notice to the insurance carrier and 1 ender.

1 ender may mabe preot of toss o not made promptly
by Borrower.

Unless Leader and Borrower etherwise agree in writing, insurance procecds shall be applied to restoration or repair of
the Preperty damaged. provided such restoration or repar is cconomically feauble and the security of this Morigage is
not thereby impaired. I such restoration or repair is net cconomicaliy feasible or if the security of this Morigage would
be impared. the msurance proceads shall be applied to the sums secured by this Mortgage. with the excess. if any. paid
to Berrower. 1f the Property iy abandened by Borrower. or it Borrower fails to respond to 1 ender within 30 days from the
date notice is mailed by Lender 10 Barrower that the insurance carcier offers to setile a chuim for insurance benefits, Tender
is authorized to collect and apply the insurance proceeds at Fender’s option either to sestoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower etherwice agree in wniting. any such application of proceeds to principal shall not extend
or pustpone the due date of the monthly instalinients referred to in paragraphs 1 and 2 hereof or change the amount of
such instatiments. I under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance palicics and in and o the procecds thereot resulting from damage o the Property prior to the sale
or acquisition shall pass to Lender 10 the extent of the sumis secured by this Morgage immediately prior to such sale or
acquisition.

6. TPresenvation and Maintenance of Property: 1eascholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernit impairment or deterioration of the Property
and shall comply with the provisiens of any lease if this Mortgage 1< on a feaschold. If this Morigage is on a unit in a
condomimum or a planned unit development, Borrower shall perforim all of Borrower's obligations under the declaration
of covenants creating or goverang the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together wah this Mortgage. the covenants and agreements of wuch rider
shall be incorporated into and shall amend and supplemicat the covenants and agreements of this Morigage as if the rider
were a part hereof.

1. Protection of Lenders Secworily, 1f Borrower fails to perform the covenants wnd agreements contained in this
Morgage. or if any action or proceeding s commenced which materially affects Lenders interest in the Property,
including. but not imeted to, eminent domain, insolvency. code enforcermient, or arrangements or proceedings invelving a
h'mlmlpl or decedent, then Leader at 1 eaders oplion, upon potice fo Borrower, may make such appearances, dishurse such
soms and take such action as is nzoessary to protect Teader's interest, mdudml_. but net imted to, disbursement of
reasenahle atiorney’™s fees and catry upan the Property to ke repais. 1 Lender required mortgage insurance as a
condition of making the toan secured hy this Mortgage. Borrower shall pay the premiums required o maintain such
inserance in effect untif such time ss the requirement for such nsurance terminates e aecerdance with Borrower's and
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