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(d) Mortgagor shall have the right before any delin-
quency occurs to contest or object to the amount or validity of
any such Imposition by appropriate legal proceedings, but this
shall not be deemed or construed in any way as relieving, mod-
ifying or extending Mortgagor's covenant to pay any such
Imposition at the time and in the manner provided in this
Section 1.08, unless Mortgagor has given prior written notice
to Mortgagee of Mortgagor's intent to so contest or object to
an Imposition, and unless at Mortgagee's sole option, (i) Mort-
gagor shall demonstrate to Mortgaaee's satisfaction that the
legal proceedings shall conclusively operate to prevent the
sale of the Mortgaged Estate or any part thereof to satisfy
such Imposition prior to final determination of such pro-
ceedings; or (ii) Mortgagor shall furnish a good and sufficient
bond or surety as requested by and satisfactory to Mortgagee;
or (iii) Mortgagor shall have provided a good and sufficient
undertaking as may be required or permitted by law to accom-
plish a stay of such proceedings.

(e) If requested by Mortgagee, Mortgagor shall pay
to Mortgagee on the day monthly installments of principal and
interest are payable under the Note, until the Note is paid in
full, an amount equal to one-twelfth of the annual Impositions
reasonably estimated by Mortgagee to pay at least thirty (30)
days prior to their delinguency the installment of taxes or
payment due in lieu of taxes, next due on the Mortgaged Estate.
In such event, Mortgagor further agrees to cause all bills,
statements, or other documents relating to Impositions to be
sent or mailed directly to Mortgagee. Upon receipt of such
bills, statements or other documents, and providing Mortgagor
has deposited sufficient funds with Mortgagee pursuant to this
Section 1.08, Mortgagee shall pay such amounts as may be due
thereunder out of the funds so deposited with Mortgagee. If at
any time and for any reason the funds deposited with Mortgagee
are or will be insufficient to pay such amounts as may then or
subsequently be due, Mortgagee shall noti £y Mortgagor and Mort-
gagor shall immediately deposit an amount equal to such defi-
ciency with Mortagadee. Notwithstandina the foregoing, nothing
contained herein shall cause Mortgagee to be deemed a trustee
of such funds or to be obligated to pay any amounts in excess
of the amount of funds deposited with Mor tgagee pursuant to
this Section 1.08. Mortgagee shall not be obliged to pay or
allow any interest on any sums held by Mortgagee pending
disbursement or application hereunder, and Mortgagee may
impound or reserve for future payment of Impositions such por-
tion of such payments as Mortgagee may in its absolute discre-
tion deem proper, applying the balance on the principal of or
interest on the obligations secured hereby. Should Mortgagor
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