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ADJUSTARLE RATF. RIPER |

M i ™

(Interest Rate Limits)

-

THIS ADJUSTABLE RATE RIDER Is made this 7th day of May _, 1984, and Is i
{ncorporated fnto and shall be deemad to amend and supplement the Mortgage, Oeed of Trust, or Deed to Secure Debt i
(the "Securlty Instrument®} of the same date glven by the undersigned (the "Borrower®) to secure Borrower's ¢
Adjustable Rate Note to Fj e : F atin i : v

. _ {the “lLender™) of the same date (the "Note") !
and covering the property described in the Securlty Trsfrument and located at: 14 Babbs Hollow 3

et

(Property Address)
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The Note contalns provisions aliowing for changes in the fnterest rate every year subject to the
lintts stated In the Note, 1§ the Interest rate Increases, the Borrower's sonthly payronts will
be higher, I the Intsrest rate decressas, the Borrower's monthly payments will be lover,
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ADO I TIONAL COYENANTS, 1n additlon to the covenants and agreements made In the Securlty Instrument,
Borrower and Lender further covenant and agree as foliows:

A. INTEREST RATE ARD MONTHLY PAYMENT CHANGES

The Note provides for an Inltlal interest rate of 10,00 g. Section 4 of the Note provides for changes in the
Interest rate and the monthly payments, as foliows:
g, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The Interest rate | will pay may change on the first day of __June _, i9gn, and on
that day every 12th month thereafter, Each date on which my Interest rate could change fs called a "Change Date,"

- (B) The lndex
Beginnlng with the first Change Date, my Interast rate will be based on an Index., The "lndex” [s the ;
weekly average yletd on United States Treasury securities adjusted to 2 constant maturfity of 1 yesr, as made :
available by the Federal Reserve Board, The most recent Index figure avallable as of the date 45 days before each
Change Date Is called the "Current Index,”
1f the Index is no loenger avallable, the Mote Holder witl choose a new Index which [s based upon
comparable Inforrmation, The Note Holder will give me notice of this cholce,
The flrst index figure for this note (s10,7608. 1t Is called the "Original 1ndex,"
The Original Index plus a margin of 2,508 (after rounding the result up to the nearest 1/8 of 15) Is
called the "Adjustrent Base Rate,”

(C) Calculation of Changes ¥
Before each change date, the Noté Holder will calculate my new Interst rate by calculating the difference, :

1f any, between the Current Index and Original Index, |f the Current index Is higher than the Original Index, the

7 Note Hoider wlll add the dlfference Yo the Adjustment Base Rate, |t the Current Index [s lower than the Original

Index, the Note Hoider wiHl subtract the diftference trom the Adjustment Base Rate, The Mote Holder will then round

the result of this addltlon to the nearest 1/8 of 1 percentage point (0,125}, Subject to the limits stated In

Sectfon 4 (D) below, this rounded amount will be my new interest rate until the next change date,
The Note holder wlt1 then determine the amount of the monthly payment that would be sufticlent to repay

the unbald principal balance of my loan | am expected to ove on the Change Date in full on the ratur{ty date at my

new interest rate In substantiatly equal payments, The result of this calculation will be the nev amount of my

monthly payments,
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(D) Limlts on Interest Rate Changes
The rate of Interest | am requlred to pay shatl never be Increased or decreased on any single Change Date §
by more than two percentage polnts (2.,008) from tte rate of Interest | have been payinqg for the preceding twelve
months, ‘ .
Addltlonal ly, my Interest rate shall never be greater than six percent (6§) above or below the "Initial
Interest Rate,” ¢
iF
(E) Eftectlive Date of Changes . :
My ne Interest rate wlll become eftectlve on each Change Date, } wlll pay the amount of my new monthty v
payment beglnnldg on the first monthly payment date after the Change Date until} the amount of my ronthly payment i
¥

changes agaln,

(F) Notice of Changes .
The Note Holder will mail or dajiver to me a notfca of any changes in the anount of my ronthly payment

before the effective date of any change, The rot fce will Include inforration required by law to be qfven me and
also the tltle and telephore number of a person who will answer 2ny question § may have regarding the notice.”

8. Charges; Llens
I Unlform Covenant 4 of the Securilty Instrument |s amended to read as follows: :

~ 4, Charges; Liens, Borrewer shall pay atl taxes, assessrents, and other charges, tines and Impos(tions
attr Ibutable to the Property which may attaln a priority over this Securlty tnstrurent, and leasehold payments or

FF wSpecial One" Revised 3/8% — 1 Year AWM (With Interest Rate Caps) - (PLAN 26)
wLc-175(3) Adjustable Rate Rider
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