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debtedness evideneed by the Note, propaymentand Lite charges spnnnaedim the Note andthe pnneipoal et dotoreston cenn P
Adviances sevured by this Morteage

2 Funds for Taves and Insurance. S:hioect toapplicable Lin Urto o wnitten walter by Lender. Borrewersba oy tobanedr
on the day monthly installments of prncipal and inten =1 are pavable unider the Note unul the Niote s paddbm fatl o ~um benon
“Funds ) equal toone twelfth of the yearlv taxes and assessments whichmav aattain prieaty over this At andprounnd rentson
the Property. if any, plus onetwelfth of yearly premium installments for hazand insranee, plus cne taeltt of yearf s premiam
installments for mortgage insurance, if any, all as reazonably estimated initially and frem time to tune by Londeron the basisood
assvssments and bills and reasonable estimates thereof.

‘I'he Funds shall he held in an institution the deposits oraccestits of which are insund or puarantecd by a Pederal or 2 tiate agenes
Gincluding Lender if Lenderis such aninstitution). Lender shall applyv the Fund s to pay said tases assessments, insdrance premiums
and ground rents. Lender may not charge for o holding and applying the Furds, analving said account, er venfying and comprhng
said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to maske sucha
chafge. Bortower and Lender may aprece in writing at the time of execution of this Mortgare that intere=t on the Funids shadl be paid ta
Borrower, and unless such agriement is made or applicable law requires such interest to be paid, Lander shallnot be requirad to pay
Borrower any intérest or earnings on the Funds. Lender shall give to Borrow er, without change, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Fands was made. The Funds are pledged as
additional security for the sumns secured by thizs Mortyzage.

If the amount of the Funds held by Lender, together with the future monthlyin ctallments of Funds pavablepnortothe duedatesof
taxes, assessments, insurance premiumsand ground rents, shallexcend the snpnount reguired to pay 2aid taxes, assessmenta=, Insurance
premiumsand ground rents as they fall due, suchexcess shallbe at Borrower™s option vither promptly repaid toBorrower or credited
Borroweron monthlyinstallments of Funds. Iftheamount of the Funds Eeld by Lender shall notbe sufficient to pay taxes. assessments,
insurance premiums and ground rents as they fali due. Borrower shall pay to Lander any amount necessary tomake up the deficiency
within 30 days from the date notice is mailed by Lender to Borrower requesting poyment thereof.

Upon payment infullof allsums secured by this Murtgape Lendershall prorptly refund to Borrnwer any Funds held by Lender If
under paragraph 18 heareof the Property is sold or the Propenty iz itherwises neauired by Lender. Lendsr shall apply. no later than
immediately prior to the sale of the Property orits acquisition by Lender.any Funds heldby Lender at the time of application as a credit
against the sums securid by this Mortygage.

3. Applicationof Payments. Unlessapplicable law provides utherwise, all pavments received by Lenderunder the Noteand
paragraphs} and 2 hereof shall be applied by Lender first in paymentof amounts payable to Lender by Borrower under paragraph2
hereof, thentointerest pavable on the Note, then tothe principalof the Note. and then tointerest and principal cnany Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to the
Property which may attain a priority overthis Mortgage, and leasehold payments or ground rents, if any,in themanner provided under
paragraph2 hereof or.if not paid in such manoner, by Borrower making payment, whende directly tothe payee thereof. Borrowershall
promptly furnish to Lender all notices of amotnts due under this paragraph. and in the event Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payvments. Borrower shall promptly discharge any lien which has
priority over this Mortgage; provided, that Borrower shall notbe required to dischargeanysuchlien solong as Borrowershall agreein
writing to the pavmentof the obligation secured by such lien in a manner acceptable o Lender, or shall in good faith contest such lien
by, or defend enforcement of such lien in. legal proceedings which opérate to prevent the enforcement of the lien or forfeiture of the
Property or any part thereof.

5. HazardInsurance. Borrowershallkeeptheimprovements now existing orhereafter ervcted on the Property insured against
loss by fire, hazardsincluded within the term “extended coverage,” and such other hazards asLender may require and in such amounts
and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mortgage. . ‘ _

The insurance carrier providing the insurance shall be chosen by Borrower subjcct to approval by Lender, provided, that such
approvalshall not be unreasonably withheld. Allpremiums oninsurance policies shallbe paidin the manner provided under paragraph
9 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance policies and renewals thereof shall be in form acceptable o I.enderand shall include a standard mortgage clausein
favor of and in form acceptable to Lender. Lender shall have therightto hold the policies and renewals thereof, and Borrower shall
promptlyfurnish to lenderallrenewal neticesand all receipts of paid premiumé. In theeventof loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Barrower otherwise agree in writing, insurance procecds shallbeapplied to restorationorrepair of the Property
damaged, provided such restoration errepairiseconomically feasible and the securityof this Mortgageisnot therebyimpaired. If such
restoration or repair is not economically feasible or if the security of thizs Mortygage would be impaired, the insurance proceeds shallbe
applied to the sums secured by this Mortgage, with the excess.ifany. paid toy Borrower If the Property is abandoned by Borruwer, orif
Borrower failstorespond to Lender within 30days from the date noticeismuiled by Lendir to Borrower that theinsurance carrier offers
to settle a claim for insurance benefits, Lender is authorized to collect and apply the Insurance proceeds at Lender’s option eitherto
restoration or repair of the Property or to the sums secured by this Mortgagre.

Unless Lender and Borrower otherwise agree in writing. anysuch application of proceeds to principal shallnotextend or postpone
the due date of the monthly installments referred to in paragraphs 1 and2 hereof or change the amount of suchinstallments. If under
paragraph 18 hereof the Property is acquired by Lender. all right.title and interest of Barrower in and to any insurance policies andin
and to the proceeds thereof resulting from damage to the Property priorto the sale oracquisition shall passtoLenderto the extentof the
sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Preservationand Maintenance of Property; Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any leaseif thisMortgage isana leasehold. If this Mortgage ison a unitin a condominium ora planned
unit development, Borrower shall perform allof Borrower's abligations under the declaration or covenants creating or 3 overning the
condominium or planned unit development, the by-laws and regulations of the condaminium or planned unit development, and
constituent documents. If a condominium or planned unit develrpment Ader is executed by Borrower and ncorded together with this
Mortgage. the covenants and agreements of such rider shall be incorporated into and shallamend and supplement the covenants and
agreements of this Mortgage as if the rider were a part heresf.

7. Protectionof Lender's Security. [f Borrower failstoperform the covenantsand agreements contairedinthis Mortgage,or
if any action or proceeding 1s commenced which materially affects Lender’s intervst in the Property, including, but not limited to,
eminent domain, ins lvency. code enforcement, or arrangements or procecdings involving a bankrupt or decedent, then Lender at
lender's option, upon notice to Borrower, may make such apprarances, disburse such sums and take such acticn as is necessary to
protect Lendersinterest, including, butnotlimited to, dishursement of rasonable attorney’s fees and entry uponthe Property to make
repairs. If Lender required mortiage insurance as a condition of making the loan secured by this Mortgage, Borrower whall pay the
premiums required tomaintain suchinsurancein effect until such imeas the requirement for such insurance terminates in accordance
with Borrower's and Lender’s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums
in the manner provided under paragraph 2 hereof.,

Any amounts dishursed by Lender pursuant to this paragraph 7, with interest thereon. shall become additicral indebtedness of
Borrower secured by this Mortgage. Unless Borrowerand Lenderagreeto othertermsof pavment, such amourts shall be pavableupon
notice from Lender to Borrower requesting payvment thercof, and shallbear interest from the date of dishursement at the rate payable
feormn time to time onoutstanding principal underthe Note unlesspayment of interestatsuch rate would e contrary to applicablelaw in
which event such amounts shall bearinterestat the highest rate permissible under applicablelaw. Nething centamedin thisparagraph
7 shall require Lender to incur any expense of take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cavse therefor related o Lender’s interestin the
Property.
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