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Usirory Cove saovas. Borrower and Bender covenom and azriee as olloas:

1. Pazment of Principal and Interest. Borrower <hall promptiv. pay when dee the principal of annd mterest on the
indebredness cudenved by the Note, prepaynient and Lite chatges as provided inthe Notel and the poncpral of and mreres
on any Fature Advances secared by this Morteage

2. Funds for Taves and Insurance. Subject to applicable Law of 1o o written watver by Tender, Borneaer shadl pay
[ to 1 ender onthe day monthly installments of principal and mterest are pavable under the Note, untl the S ote s paid in full
a sum therein “Funds™y equal 1o one-twelfth of the yearhy taves and casessmerts which mas attan paonity over this
Mortgage. and ground rents on the Property. it any, plus one-tawelith of veardy precum: instsilments for haratd msuraiee.
plus one-twelith of yearly premium indallments for motigare msurance. . all soreaesonably estimated tniteaty and from
tinte to time by Lender on the basia of assessntents wnd bills and resonable estinuts thereot. .

The Fuad shall te held in an institution the depostis or accounts ot which are insured or guaraateed by a Federal or
state agenvy tindluding Lender if Tender is suchan institutiond. 1 epder ~hall apph the Funds 1o pay said tanes, ascssments,
msurance premioms and ground rents. Tender ma not charge tor s holding and apphving the Funds analy zing said account,
or verifving and compiling said assessments and bills, untess Teader payvs Borrower interest on the Funds s11d applivable Law
permits Lender to make such a charge. Borrower and Leader may agree in writing ot the time of  evecution of this
Maortgage thet interest on the Funds shall be paid 10 Borrower, and unfess swh agreement i made or applicable faw
requires such interest to be paid, Lender shall not be required to pat Borrower any invrest of earning on the Funds. Lender
shali give to Borrow er, without charge, an annual accounting of the Funds showing credits and debin o the Funds and the
purpose tor which cach debit to the Funds was made The Funds are pledged as dditionad security for the sums wecuored
by this Mortgage.

If the amount of the Funds held by Lender. together with the future montkly imstallments of Funds payable prior to .
the due dates of taxes, assessments, insurance premiums and ground rents. shall exveed the amount required W pay said taxes, ;
assessments, imsurance premiums and ground rents s they tall dee. such excess shall be. at Borrower's option, cither s

promptly repeid to Borrower or credied to Borrower on monthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be suthicient to pay taves. assessnients. msurance premums and ground renis as they Lt due. .
Borrower shall pay to Lender any amount necessarns to make up the deficienay within 30 days from the date notice is nutiled '
by Lender to Borrower requesting payment thereol. . ,

Upon pament in full of all sums secured by this Morgage, Feader shall promptly refund 1o Borroaer any Funds

held by Lendir. If under paragraph I8 hereof the Property is sold or the Properiy i otherwise acquired by Lender, Lender ¥
shatl apply. no later than immediately prior to the ale of ihe Property or its acqusition by Lender, any Funds held by
Lender at the tme of application as a credit against the sumis secured by this Morzage. H

'3, Application of Payments. Unless applaable law provides otherwise, all pyments received by Lender under the
Note and parsgraphs 1and 2 hereot shall be applied by T ender fint i payment ot smounts payable to Lender by Borrower R
under paragraph 2 hereof. then to interest payable on the Noteo then 1o the principal of the Note. and then to interest and ’
principal on any Future Advances.

1. Charges; Liens. Borroaer shall pay alb tives, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Borrower meking pasment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shal make pavment directly. Borroser <hall prompily furnish o Leader receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionity over this Mortgage: provided. that Borrower <hall not b
requited to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation sceured by
such lien in amanner acceplable to Leader. or shall in good faith contest such lien by, or defend enforcemient of such lien in,
legal procecdings which operate to prevent the eatorcement of the hen or forfeture of the Propery or any part thercof.

§. HMarard Insurance. Borrower shall keep the improsements row ovisting or hereafter erected on the Propenty insured
against loss by fire, hazards induded within the term “extended coverage™. and sich other hazards as [ender nmay requie
and in such amounts and for such periods as Lender may require: provided. that Teader shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sumis secured by this Morigage.

The insurance catrier providing the insurance <hall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld.  All premivms on insurince policies shall be paid in the manner
provided under paragraph 2 hereof or.if not paid in such manner, by Borrower making payment, when due. directly to the
Insurance Carner. .

All insurance policies and rencwals thereof shall be in form aceeptable to Fender and shalb inglede o standard mortgage
clause in faver of and in form acceptable 1o Lender. [ender shall have the right 1o hold the policies and renewals thereof.
and Berrower shall promptly furnish to Lender all rencwal notices and all receipts of paid premiiums. i the event of loss,
Borrower shalt give prompt notice to the insutance carrier and Fender. Lender may make proot of loss if not made promptly
by Borrower.

Unless lender and Borrower otherwise agree in writing. insuranve procecds shall be applied to restoration or repair of
the Property damaged, provided such restoraton or repair is coonomically feauble and the security of this Mergage is
not thereby impaired. 1f such restoration Or repdic is oot cconomically feasible or if the security of this Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. If the Property is abandoned by Borrower., or it Borrower fails to respond 1o Lender within 30 days from the
date potice is mailed by Lender to Borroiwver that the insurance carrier offers to settle a claim for inurance benefits, Lender
is authorized to collect and :pply the msurance proceeds at Lender’s option either w0 restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower othertise agree in writing, any such application of proceeds to principal shall not extend
or postpone the duc date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaltments. I under paragraph 18 hereof the Property is acquired by Lender, all night, title and interest of Borrower
in and to am insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shatl pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sate or
acquisition. _

6. Presenation and Maintenance of Property: Leascholds: Condominiuni; Planned Unit Developments. Berrower
shall keep the Property in goed repair and shall not commit waste or permut impairment or deterioration of the Property
and shall comply with the provisions of any lease of this Mortgage s on a leaschold.  If this Mortgage is on o unit In a
condominium or a planned unit development, Borrower shall performa all of Borrewer's obligations under the declaration
or covenpants creating or governing the condominiumy or planoed unit development, the by-laws and regulations of the
condominium or planned unit development. und constituent documents. ¥ a vondominium or plamted unit developnent
rider is exccuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreemients of this Mortgage as if the rider
were a part hereof. o _

, 7. Protection of Lender’s Security. 1f Borrower fails to perform the covenints and agreements contained in this
L Morigage. of if any action or proceeding s commenced which materially affectis Lender’s interest in the Property.
including. but rot limited to. eminent domain, insolvency, code enforcement, or arrangements of procecdings involving a
bankrupt or decedent. then Lender at Lender's option, upon notice 16 Borrower, may make such appearanices. dishurse such
sums and tzke such action as is necessary to protect Lender’s mterest including. but not linuted to, dibursenrent of
reasonable atiorney’s fees and entry upon the Property 1o mke repais. I leeder required mostgage imurance as 4
condition of making the loan secured by this Mortgage, Borrower shall pay the preamums requiredd  to maintain such
insurance in effect until such time as the requirement for such msurance werminates e accordance with Borroser’s and
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