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Ustroxy Covesasas, Borrower and Leader conenmt anad goeee s folloms;

1. Pavment of Principal and Interest. Bos roner shall prompth pay when doe ﬂu pracipal of and nterest onthe
idebtedness evidenced by the Note, prepament zand Lite ob. ttres s pron hed an the Noter and the poncipat ot aind ainteres
on any Futere Advances secured by thais Mopigage

Z. Funds for Taves and Insurance. Sehiect to applicable baw of 100 a wintten wanver by Iender, Iinrm.\tr shall pay

to Lender onthe day monthly instaliments of principal and interest are pavable under the Note, until the Note s patd m 1l
r a sum therein “Funds™) xqml to one-twellth 0F the yearhy tanes and aeaessments which mas atin poerity. over this

Martgage. and ground rents on the Propemy. if any, plus one-twe?th of searly premium instailments for hazand insurance.
plus one- taelfth of yearly prentium installments for moertgage msurasce, 1t any, all as reasonably cstimated initidly and from
time to time by Lender on the basis of assesmeants and Bills and seasonable estimates thereot.

The Funds shall be held in an institution the depostts or accounts o1 which are insured or gearanteed by a0 Federal or
state ageney (including Lender if 1 ender issich an inainitiony. Fender shall apply the Funds o pay sadd taies, assessmeits.
InsuUrance premiums and ground rents 1 ender mray not charge tor <o holding wnd applhving the Fands, anafszing aid account, .
or venfying and compiling said assessments and bitls untess Lender pavs Borrower interest on the Funds and .mphmlwh Ly
permits Lenader 0 make such a charpe Borrosver and Tender may agree in writing at the time ot awecution of  this
Mortgage that interest on the Funds shall ke paid to Berrower, and untess such apreement is made or applicable Law
requires such interest to-be paid, 1 eader <hall not be required to pay Borroswer any interest or earnings on the Funds, Lender
shall give to Borrower, witheot charge. an annual accounting of the Funds showing credits and debits to the Tunds and the
parpase for which cach debit to the Funds was miade. The Fands are pledeed o additional secunty for the sums secured
by this Mongage : o

If the amount of the Funds held h\ Lender. together with the tuture monthly installments of Funds pavable prior to .
the due dates of taxes, assessments, insurance premiunis and growd rents, shall eveeed the amount required o pay said taves,
ass;ssmunl\- msurance premivms and ground rents as they fall dues such exeess shall be. at Borrowers option, cither
prompll) repaid to Borrower or credited o Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufhicient (o pay fa™os asdamiciis, sufanice premiunis anid ground rents o they fall due. P
Borrower shall pay teo Lender any amount necessary to mabe up the deficiency within 30 d.n-. from the date notice is mailed '
by Lender to Borrowsr requesting padvmeat thereot

Upon payment e full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is ~old or the Property s otherwise acquired by Lender, Eender .
shall apply. no Tater than immediately prior o the <ale of the Property or s acquisition by Lender, any Funds held by
Leader at the timie of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable oiv provides othersise, all pasments received by Tender under the
Note and paragraph< 1 and 2 hereof shall be applicd by T ender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereot. then to interest paable on the Notel then to the principal of the Note. amd then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay 2l taves, assessments und other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and lTeaschold payments or ground rents. if any, in the manner
provided under paragraph 2 heeeof or, if not pad in such muanner. by Borrower nmaking pavment. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender alt notiees of anwounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish 1o bender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority oner this Mortgage: provided. that Borrewer shall not be
required 1o discharge any such lien <o lang ws Borrower shall agrec in wiiting te the payment of the obligation secured by
such lten in a manner acceptable o Lender, or vhall in good faith contest such ticn by, or defend enforcement of such lien in.
legal provecdings which operate to prevent the enforcement ot the Bein or forfeture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall beep the improvements now existing or hereafter erecied on the Property insured
against loss by fAre, hazards included within the term Sextended coverage’™. and such other hazards as [ender may require
and in such amonnts and for such periods as Feander may require: provided. that ender <shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secured hy this Morigage. .

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval h} Lender: provided.
that such approval shall not be unreasonmably withheld. Al premivms on insurance policies shall be paid in the manner
provided under plragmph hereof or. if not paicd in such manner, by Borrower making payment. when due, directly to the
insurance carrier.

All insurance policies and rencwals thereo! shall be in form aceeptable to Lender and shall inclade a standard mortgage
clause in faver of and in form acceptable to Tender. ender <half have the right to hold the policies and rencwals thereof,
and Borrower shall promptly furnish to Leader all renewal notices and all receipts of paid premiumis. In the event of Toss, -
Borrower shall give promipt notice to the insvrsnes carrier and Lender, Deader may make proot of Toss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wnting. insurance proceeds shall be applied 1o restoration or repair of
the Property damaged. provided such restoration or repair 18 coonomitcally feasible and the security of this Mortgage is
not thereby impatred. JE such restoration or repitir is not cconomically feastble or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess. if any. paid
10 Borrower. If the Property is abandoned by Borrower, or it Borrower fails to respond to 1ender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers to settfe a ¢laim for insurance benefits, Lender
is authorized to collect and apply the insunance procecds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage. ‘

_Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpane the due date of the monthly installiments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. I under panaraph I8 hereof the Property 1s acquired by Lender, all right, title and interest of Borrower
in and to any insurance policics and in and o the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments.  Borrower
shall kecp the Property in good repair and shall ot commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of amy lease if this Mosigage s on a leaschold, I this Moertgage is on & unit in a
condominium or a planned unit development. Borrower shall perform all of Borrower’s obligations under the declaration
or covenants creating wor goverming the condominium or planned vnt developiment, the by-laws and regulations of the /
condominium or planned unit development, und  constituent dovuments,  If 4 condominium or planned unit development
rider is executed by Borfower and recorded together winth this Mortgage, the covenants and agreements of such rider -
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as af the rider '.Ef "’l
were a part hereof. &\

7. Protection of Lender's Security. If Borrovwer fails to perform the covenants and agreements coptained i this
Mortgage, or if any action or procecding s commenced which materially aifects Lender’s interest in the Property, I &

l including. but not onted to. eminent domain, insobvency. code enfercemient, or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Leader’s option, upon notice to Borrower, may make such appearances, dishurse such ’
sums and take such action as is necessan o protect Lender’™s interest, ll]\.ll]t‘lné.. but not linuted to. dishursement of
reasonable attorney’s fees and entry upon the Propeny to make reparrs. T Lender required morteage inssrance as a <.
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required o maintain such : o
insurance in cffect until such time as the requirement for such msurance terminates e accordance with Borrower's and
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