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Uniform Cosvenants. Borrower and §ender covenant and agree as follows:

L PAYMENT OF PRINCIPATL AND INTE RENT. Borroaes shall prompaly pay when Jue the prinvipal of ard ictetet on theindibiodnon endeonad
by the Note, any prepaymont and late vhirges provided in the Note and all ather sums sevured by 1kis Bustruner.

LAUSDS FOR TANES, INSURASCE AND OTHER CHARGES, Subjoct to applicable Law or 1o 2 written waivet by Tender, Borroaer hall

pay to ! ender on the day monthly installments of principal or inferest are payable under the Note (or on anctber day Jeigeated in wiiting by

1 ender), until the Note is paid in full, a sum therein *Funds” pequalt to one-tuclfth of (2) the yearly water and scaet 1210 and taves and assexsmients |
which may be levied on the Property, (b) the yearly ground rents, if any, (<) the yeatly premiuvm invallments for fire and other harard insurance,

rent loss insurance and such other insurance covering the Properly as 1 ender may require pursuant to paragraph § kereof, (d) the yearly premium

installments for mortgage insurance, if any, and (¢} if this Insirument is on a teaschold, the yearly Nved rents, if any, under the ground tease,

all as reasonably cvtimated initially and from time 10 time by 1 ender on the basis of assevsments and billy and reasonable evtimates thercof. Any '
waiver by | endér of a requirement that Borrower pay such Funds may be revoled by Lender, in Lender’s sole dixretion, at any lime upon notie
in writing 10 Borrower. [ ender may require Borrower to pay to | ender, in advanve, such other Funds for other taves, charges, premiums, asseswments
and impositions in connection with Borrower o the Property which | ender shall reasonably deem nevessary o protect 1 ender’s interests (heecin
“*Other Impositions™). Unless otherwise provided by applicable law, 1 ender may require Funds for Other Impositions to be paxd by Borrower
in a lump sum or in periodic installments, at [ ender’s oplion.
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The Funds shall be held in an institution(s) the deposits o1 accounts of which are insured os guaraniead by a Federal or state agency (including
; Lender if Eender is such an institution). Lender shall apply the Funds to pay said rates, rents, taves, assessments, insurance premiums and Oiher .
Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. 1 ender shall make no charge for v
s0 holding and applying the Funds, analyzing said account or for serifying and compiling said assessments and bills, unless Lender pays Borsouer '
interest, earnings of profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in wriling

_ at the time of exccution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable : '
; law requires interest, carnings or profits to be paid, Lender shall not be required to pay Borrower any interest earnings og profits on the Funds. '
; Lender shall give to Borrower, nithout charge, an annual accounting of the Funds in Lender’s normal format showing credits and debits to the : 3

Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledgad as additional security for the sums sevured by this Instrument, ' :

If the amount of the Funtds held by L ender at the time of the annual accounting thereof shall exceed the amount deemed nevessary by ender :

‘ 10 provide for the payment of water and scwer rates, Laves, asseosments, insurance premiums, rents and Other mpositions. as they fall due, suwch ' .
; ewess shall be cradited to Borrower on the nest menihly installment or installments of Funds due. If at any time the amount of the Funds held i
by [.ender shall be Iess than the amount deemed necessary by Lender (o pay wates and scwer rales. tanes, 2ssessments, insurance premiums, rents ; !
: and Other Impositions, as they fall due, Borrower shall pay to Lender any amount nevessary 1o make up the deficiency within thirty days afier '

notice from 1 ender 1o Botrower requesting payment thereof. 3

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may apply. in any amount and in any order
as Lender shall dctermine in Leader’s sole discretion, any Funds held by Lender at the time of application (i) to pay rates, rents, tazes, asscssments,
insurance premivms and Other Impasitions which are now or will hereafier become due, o7 (i) as a credit againat sums sevured by this Instrument.
Upon payment in full of all sums secured by this Instrument, Lender shall prompily refund 1o Borrower any Funds held by Lender.

3 APPLICATION OF PAYMENITS. Unless applicable law prosvides otherwise, all payments received by 1 ender from Borroner under the Note
or this Instrument shall be applied by | ender in the following order of priority: (1) amounts parable to [ ender by Borrower under paragraph 2
hereof; (i) interest pavable on the Note; (i) principal of the Note; (iv) interest payvable on advances made pursuant to paragraph & hercof; (v)
principal of advances made pursuant o paragraph 8 hereof; (vi) interent parable on any Future Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as
I ender, in 1 ender’s sole discretion, may determine; (i) prindpal of any Future Advance, provided that if more than one Future Advance is outstanding,
Eender may apply payments received among the principal balances of the Future Advances in such order as L ender, in [enders sole discretion,
may Jetermine; and (viil) any other sums sevured by this Instrument in such order as Lender, at Lemder™s option, may determine; providad, howesver,
that Lender may, at Lender™s option, apply any sums payable purcuant to paragraph 8§ hereof prior ta interest on and principal of the Note, but
such application shall ot otherwise affect the order of priciny of application spexified in this paragraph M.
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£ CHARGES: LIENS.  Borroaer shall pay all water and sewer rates, renls. laves, aswesaments, premiums, and Oiher Impositions attributable
to the Property a1 Lender’s option in the manner provided under paragraph 2 hereof or, if aot pard in wuch manner, by Borrower making payment,
when due, directly 1o the payee thereof, or in such cther manner as | ender may desiznate in wiiting. Borroaer shall prompily furpish to 1 ender
all notives of amounts Jue under this paragraph 4, and in the event Borrower shall make paymient direvily, Bozroser shall prompily furnish 1o
Lender reveipts evidencing such payvments. Borrower <hall prompily discharge any lien which has, or may have, priority over or equality with,
the licn of this Instrument, and Borrower shali pay, when due, the daims of all persons supplying labor or materials to or in connevtion with

the Properiy. Without Lender’s prior written permission, Borrower shatl not alfow any lien inferior to this Indrument to be perfected against the
Properiy.

S HAZARD INSURANCE.  Borrowcer shall keep the improvements noa existing or hereafter erevted on the Propenty insured by carriers a1 all
times \atisfacion 1o Lender against focs by fire, hazards included within the term “‘extended conerage™, rent loss and such other hazards, cacualtics,
Habitities and contingencies as ender (and, if this Indarument is on a leaschold, the ground Teawe) shall requite and in soch amounis and for such
periods as ¥ ender <hall require. All premiums on insurance policies <hall be paid, at Lender™s option, in the mannes provided under paragraph
2 hereof. or by Botrower making payment, when due, directls 1o the carsier, o1 in «uch other manner as 1 ender may Jdesiznate in writing.
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Al insurance polivies and renewals thereof hall be in a form acocptable to 1 ender and «hall include a vandard morgage clause in favor of
and in form acceptabe to 1 ender. 1 ender <hall have the right 1o ho'd the policies, and Borrower «hall prompihy furnich to [ ender all rencaal
notives and all receipts of paid premiums. At leact thinty days prior to the evpiration date of a policy. Borrower shall deliver to L ender a renenal
poticy in form satisfactory to Lender. If this Instrzment is on a leawhold, Borrower <halt furnish Lender a duplicare of all policics, renewal notices,
rercsal polivies and receipts of patd premiums if, by visiue of the pround lease, the originals thereof may Bot e suppliod by Borroaes to Fender.

In the cvent of Toase, Borrower shall give immediate written noiice 1o the insurance carrier and 1o Lender. Borros er hereby authorizes and
enponers | ender as attorney-in-fact for Borrower 1o rnake proof of loss, (o adjust and compromice any claim under insurance polivies, 1o appear
in amd prowvute any action arising from such insurance policies, to collevt and reveive insurance proveads, amd to deduct therefrom 1 ender®s expenses
incurred in the collection of such proceeds: provided howeser, that nothing contained in this paragraph § shall require Lepder toincur any eypense
or take any action boveunder. Bottower funther authorizss Fender, at Lendet™s option, (ahto hold the balance of such proceads ta be usad to reimburse
Hotroaer for the cost of reconstruction of repair of the Properis of (b) to apphy the balance of such proveads 10 the paymert of the sums sevured
b this Instrument, whether o1 oot then due, in the order of application set forth in paragraph ¥ hereof faubjoct, bowover, to the righis of the
fesaor urder the grourd fease if this Indrument is on a leachold).

Il the insurance provends are beld by Lender to reimburse Borroacr for the cost of restoration and repair of the Propenty, the Property chall
be restored 1o the egquiratent of its original condition or such otber condition as Eender may approve in wrating. | ender may, a1 Lender’s option,
condition disberwement of Qid proceads on Lender™ appronal of sovh plans and «pedifications of an architent satisfagiorny 1ol ender, contractor’™s codt
canimates. architect™s cortificates, waivers of licns, snorn statearents of mechanioy and marerialmen ard cuch oiher evidence of cody, perecrtage
completion of consruction, apphication of payments, and satisfaction of Licas as Tender may reasonably reguire. If the insurance proveade are J
applied 1o the payment of the sums sevured by thic Indrument. any such application of procecds to piinapal shall not extend or podpore the
Jue dares of the monthly installments refeired to in paragraphs 1 and 2 hereof o1 change the amouarts of such inaaliments, If the Property i
«old pursuant to paragraph 27 hereof or if Teader acquires title 1o the Property, Lender shall have all of the right, title and interest of Borroaer
in and 1o any insarance policies and encarned praminms thereon and in and fo the proceeds reatlting from any Jamage to the Propeny prior o
such sale or aoguiaiion.
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