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Uniform Covenants. Borrower and Lender covenant and agree as follows: s o
1650 4236

L PAYMENT OF PRINCIPAL ANDINTERENT. Borroaer shall promptly pay when due the principal of aedgnterest on the indketiadnes ovidenoed
by the Note, any prepayment and late vharges provided in the Note and all other sums sevured by this Instrunient.

2. FUNDS FOR TANES, INSURANCE AND OHHFR CHARGES, Subject 10 applicable Law of 10 3 wrdten wairver by Lender, Borroaes shati
13y to Lender on the day monthly installments of prinvipat of interest are payable under the Naote (or on anuther day davignated in wriring by
1 ender), until the Note is paid in full, 2 sum therein “Funds'’) equal to one-tuelfth of (a) the yearly water and sewer 1a1¢s and taves and assessments
I which may be favied on the Properiy, (b) the yearly ground reats, if any, (¢) the yearly premium installments for fire and other harard Hnsurance, |
rent foss insurance and such other insurance covering the Propenty as | ender may require pursuant to paragraph $ hereof, (8) the yearly peemivm
instaltments for morigage insurance, if any, and (¢) if this Instrement is on a leaschold, the yeardy fived rents, if any, under the ground lfease,
all s reasonably estimated initially and from time (0 lime by I ender on the basis of assessments and bills and reasonable extimates vhereof. Any
waiver by Lender of 2 requirement that Borrower pay such Funds may be resoled by § ender, in B ender’s sole discretion, at any time upon notice
in writing to Borrower. 1 ender may require Borrower 1o pay to Lender, in advance, such other Funds for other tanes, charges, premiums, assessments
and impositions in connection with Bosrower or the Property which | ender shall reasonably deem nevessary to protext Lender's interests ¢herein
“Orher Impositions'’). Unless othernise provided by applicable law, 1 ender may require Funds for Other Impositions 10 be paid by Borrower
in 2 lump sum of in pericdic installments, at Lender’s oplion.
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The Funds shall be held in an institution(s) the deposits of accounts of which are insured of guaranteed by a Federal or state agency (including

Lender if Lender is such an institution). Lender shall apply 1the Funds to pay said rates, reats, taxes, assessments, insurance premiums and Other

Empositicns so long as Botrower is not in breach of any covenant or agreement of Borrower in this Instrument. Lender shall make no charge for
50 holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays Borrouer

interest, earnings or profits on the Funds and applicable law permiis Lender to make such a charge. Borrower and Lender may agree in writing
; at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable
law requires interest, earnings or piofits to be paid, Lender shall not be required to pay Borrower any interest earnings or profits on the Funds.

: Lender shall give to Borroner, without charge, an annual accounting of the Funds in Lender’s normal format showing credits and debits to the
: Funds and the purpose for which each debit to the Funds was made. The Funds are pledped as additional sevurity for the sums secured by this Instrument,
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If the amount of the Funds held by Lender at the time of the annual acvounting thereof shall exceed the amount deemed necessary by Lender

10 provide for the payment of water and sewer rates, 1aves, asséssments, insurance premiums, rents and Other Impositions, as they fall Jue, such

excess shall be credited o Borrower on the next monthly installment or installments of Funds due. If a1 any time the amount of the Funds held

by Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rates, taves, asessmwnts, insurance premiums, rents

| and Other Impositions, as they fall due, Borrower shall pay to 1 ender any amouant necessary to make up the deficiency within thirty days afier
notice from Lender to Borrower requesting payment thereof.
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Upon Borroner™s breach of any cosenant or agreement of Borrower in this Instrument. Eender may apply, in any amount and in any order
as | ender shall determine in Lender’s sole discretion, any Funds held by Lender at the time of application (1) to pay rates, rents, taves, assessments,
' insurance premiums and Other Impositions which are now or will hereafter bevome due, or (i} as a credit 2g2inst sums secured by this Instrument.
' Upon payment in full of all sums sevured by this Instrument, Lendes shall promprly refund to Borrouer any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable 1aw provides otherwise, all payments reveived by 1 ender from Bosroner under the Note
of this Insrument shall be applicd by Lender in the folloning order of priority: (1) amounis payable to Lender by Borrower under paragraph 2
hereof; (i) interest payable on the Note; Gii) principal of the Note: (i) interest payable on advances made pursuant to paragraph 8 hereof: (v)
principal of advances made pursuant to paragraph 8 hereof; (vi) interest payable on any Future Advance, prosided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounis of interest payable on the Future Advances in such order as
Lender, in 1 enders sole discretion, may detesmine: (vii) principa) of any Future Advance, provided that if more than one Future Advance is outstanding, ;
I cnder may apply pasments received among the principal balances of the Future Advances in such order as Lender, in Lender’s sole discretion, !r
may determine; and (i) any other sums secured by this Invrument in such order as Lender, at Lender's option, may deiermine; pros ided, honeaer,
that Eender may. a1 Lender’s option. apply any sums payable pursuant to paragraph 8 heeeof prior 1o interest on and principal of the Note, but
such application shall not otherwise affevt the order of priority of application spevified in this paragraph 3.
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4. CHARGES: LIENS. Borrower shall pay all water and sewer rates, rents. 1azves, assessments, premiums, and Other Impositions atinbutable

o the Property a1 Lender™s option in the mannes provided urnder paragzraph 2 hereof or, if not paid in such manner, by Borrower making payment, !
when due, directly 10 the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly furnishto 1 ender
all notices of amounts Jue under this paragraph 4, and in the cvent Borroaer shall make payment directly, Borrower shall prompily furnish to
Lender reveipts evidending such payments. Borrower skall promptly discharge any lien which has, or may have, priority over or equality with,
the tien of this Insirument, and Borroaer shall pay, when due, the <laims of all pessons supplying Labor or materials to or in connection with

the Property. Without |endes’s prior written pesmission, Borrower <hall not allow any lien inferior to this Instrument 10 be petfected azainst the
Propenty.

S, HAZARD INSURANCE.  Borrower shall heep the improsements cow existing of hereafter erevted on the Properiy insured by carriers a1 all
Limes satisfacton (o Lender againd kns by fire, hazards inchuded within the term ““extended corerage™, rent loss and such other hazards, casualiies,
tizbilitics and contingencies as Lender (ard, if this Instrument is on a leasehold, the graund lease) shall require and in such amounts and for such
periods as Lender shall require. All premiums on insurance policies shatl be paid, at Lender’s option, in the manner provided under paragraph
2 hereof, or by Borrower making payment, when due. directly to the carricr, o in such other manner as L ender may designate in writing.
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Allinsurance policies and reneaals thereof <hall be in a form accepaable to Londer and chalt include 3 wandard moripage clause in favar of
and in form acceptable to Lender. Lender chall have the right to hold the polivics. and Borroaer shall prompily furnish to Leader all renicwal
notives and all reveipts of paid premiums. At leaa thiny days prier to the eapiration dare of a policy, Borrower shall dehiver to Lender a renewal
policy in form <atisfactory to Lender. I this Indrument is on a leaschold, Borrowes <hall furnich | ender a duplicate of all policics, rerewal notices,
rencwal poticics and reveipts of paid premivme if, by vittee of the ground lease, the originals thereof may not be supplicd by Borrower to L ender.

In the event of Toss, Boarroaer shall give immediaie wrilten notice 1o the inswrance carrier and 1o | ender. Borrower hereby authorizes and |
cnpowers Eender a< a1torney-in-fact for Borrower to make proof of loss, 1o adjust and compromice any claim under insurance pobicies. (o appear
in and prosevule any action arising from such insurance policies, to collect and receive insurance proveeds, and o deduct therefrom E ender’s expenses
incurrad in the collection of such proveads; provided however. that nothing containad in this paragraph § thall require Lender toincur any eypense
or 12h¢ any action hercunder. Bortower further authorizes Leader, a1 Lender™s option, (a) to hold the balance of «uch proceads to be used to reimburse
Borroner for the cost of reconstiuction of repair of the Propeity or (b) to apply ihe batance of weh provecds o the payment of the sums secured
by this Instrument. whether or not then due. in the order of applicaiion <t forth in paragraph 3 hereof (subject, however, to the rights of the
Eescor under the ground lease if this Indrument is on a leaschold). -

If the insurance proceeds are held by | ender to reimburee Borrower for the cost of restoration and repair of the Propenty, the Property shall
be restored o the equisalent of its original condition or such other condition as 1 ender may approve in writing. Eender may, at Lender’s option,
vondition disburement of aaid proveads on Lemder’s appronal of such plans and pevifications of an architevt atidfactony 1o T ender, contractor’s cost
estimates, architect™s cortificates. waivers of licns, sworn datements of mechanics and materialmen and <uch other evidence of vosts, percentage
completion of construction, apphication of payments, and satisfaction of Licns as Fender may reasonably reguire. If the insurange provecds are
applied 10 the payment of the sums sevured by this tndrument, any weh application of provecds to principal chall not exterd or postpone the
due Jdates of the monthly installments referred toin paragraphs 1 and 2 kereof or change the amounts of such indallments. I the Propenty is
«old pursuant 1o paragraph 27 hereof or if 1 ender acquires title 1o the Property. Lender <hall have all of the right, title and interest of Borrower

in and to any insvrance polivies and uncarned premiums thereon and in and to the proveeds recalting from any damage to the Property prior (o
such sale or acquisition.
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