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UnittoRM COVENAnTs. Borrower and Lender covenant uad agree o follows:

1. Payment of Priacipal and Interest. Borrower shall promiily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as
on any Future Advances secured by this Morigage.

2. Funds for Tuxes and Insurance. Subject to applicable law of 10 a writien waiver by Lender,
to Lender on the day monthly nsialtments of principal snd interest are payable uader the Note, until the
a sum ¢herein “Funds™) equal to onetwelfth of the yearly taves and assossments which may atlain prority over this
Moartgage. and ground tents on the Propenty. if any. plus onc-twelfth of yearly preanum installments for hazard insurance,
plus one-twelfth of yearly premium instalimients fOr MOTIEage 1nstrance, if any. all as reasonably estimated ininally and from
time to time by Lender on the basis of assessments and bills and feasonable estimates thereof.

Fhe Funds shall be held in an institution the deposits or accounts of which are insured or guasanteed by a Fedeal or
state agency Gincluding Y.ender if Lender is such an institution). 1 ender shalf apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tof so holding and applying the Funds, analyzing said account,
or veqifying and compiling said assessments amd bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Fuads shall be paid to Borrower, and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required (o pay Borrower any interest of arnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpuse for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender, together with the future moathly installments of Funds payable prior to
the due dates of taxes, assessnients, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, :
assessments. insurance premiums and grovnd reats as they fall due. such evcess shall be, at Borrower's option, ¢ither .
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds '
held by Lender shall not be sufficient to pay fawes. assessaicnts. insutance premiums and ground rents as they fall due,

Borrower shall pay to Leader any amount nevessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynient thereof. :

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds c
held by Lender. 16 under paragraph I8 hereof the Proprty s swold or the Property is otherwise acquired by Leader. Lender
shall apply. no later than immediateiy priof to the sale of the Property or its acquisition by Lender, any Funds held by
Leader at the nme of appliation as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law peos wdes otherwize, all payments recesved by Lender under the .
Note and paragraphs 1 and 2 hereof shall be applied by 1ender first in payment of amounts payable to Leader by Borroner
under paragraph 2 hereof, thea to interest payabdle on the Note. then to the principal of the Nute, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroner shalt pay all faves, aswwnats amd other charges. fines and impusitions atinbutable to
the Property which may atlain a privsity over this Mocigage. and teaschold payments or ground rents. if any. in the manoce
provided under paragraph 2 hereof of. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Botrower shall prompily furnish to Lender all noties of amounts due under this paragraph, and i the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts eswdencing such payments.
Botrower shall prompily discharge any len which has priosty over this Morgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in weiting to the payuent of the obligativn secured by
such lien in 2 manaer accepiable (o Lender, or shall in good faith contest such fikn by. o Jdefend enforcement of such lien in,
fegal proceedings which operate to prevent the ¢enforcemant of the len or forfeiture of the Property of any past thereot.

S. Harzard Imurance. Borroner shall koep the improsements now exiinhing of hereafter erected on the Property insurcd
against loss by fire, hazards included within the term —ertendad coverage”. and such other hazards as Leader may reguire
and 1n such amouats and for such periods a8 Lender may require: prosided. that Lender shall net reyuire that the amount ol
sunh coverage eveeed that amount of corverage required o pay the sums sexured by this Morigage.

The insurasme catries providing 1he insuranve shali be chown by Borrouer wibject to approval by Lemir, provided
that such approxal shall not be unreasoaably withhetd ANl peemaun va insurance poticies shall be paid in the mannes
provided under paragraph 2 hereof or if oot paid 1 such manner. by Botrower making payment. when due, drrectly to the
INSUTIKE CAFFier.

All insurance poficies and renea als thereot shalk be in form aveeptable to Lender and shall include 2 staadand moargage
clause in favor of and in form accepiable to Lender. Lender shall have the sight to hold the polivies and renewals thereot.
and Borroner shall promptly furnish to Lender all reacaal notnves and all recespts of paid preminmes. In the event of loss,

Bossoner shall pve prompt notike to the insurane carrer and cnder  Femder oray make peoot of loss if not mude peomptly N
by Borrowszr. .

Untess Lender and Boqroner otherase ageee in wnling. insusance povends shatl be applicd to restocation of repair of %
the Property damaged. provnded such restoration o¢ repair is ewonomnally feauble and the security of thee Mottgage s '
ot thereby impained. §f such restotation oF repair i rot ovvavma dly feasible oc if the secunty of thes Mogtgage woeld
be impaired. the insurance peoceeds shall be applsad to the sums secured by this Mortgage. with the excess, if any. pad
to Borrower. 1 the Property is abandomed by Botrower, o0 it Bodroaxy 2tk to respuad to Lender within 30 days from the
Jate notice i mailed by Lender to Bosrower that the iasurance carrnr offers to seitle a claim for insuranve beocfits, Lender
is authorized to colfect and apply the nsuramce proveeds at Lenders opteoa aiber to restofation o repair of the Propenty
of 10 the sums securad by this Mostgage.

Ualkess Lender aod Bosrower othera i agree i wning. any such applivaron of paxeeds to pancipal shall pot extend
of postpone the doe Jate of the moathly instaliments referred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments 16 under paragraph 15 hereof the Propeiny s avquired by Lemder, 2l night. title and interest of Botrower
in and tc any msuranve policies and in and to the provends thereof rouitng from damage to the Property peios (o the sale
oc acyuisition shall puss to Lender 1o the extent of the sums sevured by this Muctgage immadiazely praoe to soch sale o ]
2CGUisiG.

6. Preservation 3ad Maintemance of Properfy; [eascholds: Condominivors: Planned Unit Devddopments. Borrower '
shall keep the Property in good repair and shall net CUmMIE waste of PRIMET impurment of deterdoraton of the Property “
and shall comply with the proviscas of any lease if thes Morigage 1 oa 3 leaschaodd I this Mostgage B oa 2 unit m a
condominium or 3 planned unit development. Bosroaes shall perform all of Borrower's obligatrons under the declaratwn
of covenants <feating o governiag the condominium or planaed uait development, the by-laws and regulatmons of I )
condominium of planned unit Jexelopment. and constitent dovuments. I a conduminium of planned vt Jevelopment .
ey is cvecuted by Borower and revorded together with ta Mostgage. the covenants and agreennts of wnh nder

shall be incorporacad nto and shall amad amd suppieawnt the covenants and agreements of thes Morigage as if the mdker
were a part hereod.

7. Protection of Lendes's Sccweity. If Bomromer fads to porfoem the covenants and agreements seataned i 1his
Mocigage, or H amy aton of proveahing s commenced wheh marerially affevts Lenders intcrest in the Properny,
including. but not hroited 10, enunet domain. insolemy, e enforcemmnt, Of arfangoments of proveadings waolaog a ]
bankiupk or devedent. then Lender at Lemder’s cpton, upon notice to Borrower, omay nake suieh appearanes, dunburse uxh
ums and lake such axton as it pevessany o peotect Lender’s inteqed. iwluding, but not himated to, disbursenwent of
reasonable attomeys fees and entry upva the Propedy to make tepairs. I Lender rogquicad muwigage IAUtANe 3% 2
combtion of making the loan sevuted by thu Mortgage. Buortower shall pay the premiums saguited to maintan such
iasurance in cffect until such tmz as the aoguirement fog sunh s awe eminaies in acvordance with Borreaer’s anwd

provided i the Note, and the prinaipal of and interest

Borrower shall pay
Nole is paid in full,
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