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UnNiForM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and nterest on the

indebtedness evidenced by the Note, prepayment and lute charges as provided in the Note, and the pnncipal of and nterest
on any Fulure Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicuble law or to a written waiver by ender, Bormower shall pay
to Leader on the day monthly installments of principal and interest are payable under the Note, unti! the Note is paid in full,
a sum (herein “Funds™) ¢qual to one-twellth of the yeardy taves and assesunents which may auain priority over this
Mortgage, and ground rents on the Property, if any, plus onc-twelfth of yearly premium installments for hazard inswrance,
plus onc-iwellth of yearly premium instaliments for morigage insurance. if any, all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender (o make such a charge. Borrower and Lender may agree in writing al the time of execution of this
Mortgage that jalcrest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose [or which each debit to the Funds was made. The Funds are pledged as additional securily for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessaeits, insurance premiums and ground rents, shall excead the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due, such ¢weess shall be, at Borrower's option, either

prompily repaid to Borrower or credited to Berrower on monthly instaliments of Funds. It the amount of the Funds

held by Lender shall not be sufficient to pay faves, aswssments, insufance premiums and ground rents as they falt due,

Borrower shall pay to Lender any amount nevessary o make up the deficiency within 30 days {tom the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of alf sums secured by this Morigage. l ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lendet
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ime of application as 3 credit against the sums secured by this Mocigage.

3. Application of Payments. Unless applivable law prosides otherwise, alt payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
principat on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mostgage, and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly fuenish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to lender receipts evidencing such payments.
Bosrower shail promptly discharge any likn which has pronty over this Morigage: provided, that Borrower shall not be
required o Jischarge any suxch licn 1o tong as Borrower shall agree in wniting to the payment of 1he obligativn secured by
such lien in a mannes acceptable to Lender. o shafl in good Faith contest such lien by, o¢ defend eaforcement of such lien in,
legal proveedings which operate 10 prevent the eatorcement of the hen or forfetture of the Property oc any part thereof.

S. Ha2z21d Insurance. Borrower shall keep the improements row evisiing of heeeafler erected oo the Property insured
against loss by fire, hazards included withix the erm “evended coverage”. and sunh other hazards as Lender may reguine
ansd 10 such amounts and for such periods as Leader may reywire; peovided, that Lend+r shall not require that the amount of
such coverage excexd that amount of coverage required 1o pay the sums sexured by this Mortgage.

The 1nsurance carrer providing the insurance shall be vhosen by Borrower subject to appeoval by Lender: peovided.
that such approval shall rot be unreasanably withheld Al preminon on insueance pulicies shall b paid 1n the manner
peovided under paragraph 2 hereof of. f pot paid in such manner. by Borrower making payment. when due, Jdirectly to the
INSUTANE CRITICS.

All insurance policies and renewals thereol shatl be in form roveptadle to Leader and shall inclede a standard morigage
clause in favor of and in form aveptable o Lender. Lender shall have the tight to hold the polics and renewals thereod,
and Bosrower shall prompily futaish to Leader all renewal potices and all receipts of paid premiums. In the event of loss,
Borrower shall give peompt notice to the insurance carries and Lender. Lender may make peoot of kss if not nrade promptly
by Botrower.

Unlcss Leader and Borroaer othenaise agree in wnting, insutance proveads shall be appined to restocation of repair of
the Property Janaged, provided sich restofaton of repuit s ecenvmnally feesible and the security of this Morigage ©
not thereby impaieed. 1 such restoration of repair is pot exooemnally feayble of if the secusity of this Mortgage would
be impaired, the insurance proceads shall be applred to the ums secured by this Mortgage. with the ewess. if any. pard
to Bocrower. If the Property is abardooed by Botrewer. or if Boerower falks to respord to [eoder within 30 days from tht
Jate potice is mailed by Lender to Borrowes that the tasurance <artrer offers to setthe a claim for imurance benefits, Lender
is authorized to cotlect and apply 1he nnuzance proceads at Loeder’s oplivn cither 10 restocation or repair of the Property
or 1o the sums sevured by this Morigage

Unless Lender and Botroner othera ise agree in writing. any such appixativa of peoceads to pnncipal shail not extend
o¢ pustpene the due date of the moathly installments referced to in paragraphs 1 and 2 hereof oc change the amuount of
such instaliments. 11 under paragraph 13 hereof the Propesty is acquured by Leader, all night, itk and interest of Botrower
in and to any insurance potrcies and in and to the proveads thereot resulting from damage to the Property poaor to the sale
or acquisition shall pass to Lender to the eatenl of the sums secured by this Muortgage immedutely poor to such sale or
FCQUESItIOO.

6 Preserration aad Maiatenance of Property: Leaseholds: Condomininms: Planwed Usit s clopmenty. Borrower
shalf keep the Property in good repain and shall oot commit waste of permil impatrakat o¢ deteratvn of the Propenty
and shall comply with the provisioas of any kease if thrs Morigage s on a leaschold. I this Mocigage & on a vnit 2
condominium of a planned unit deselopment, Borcowes shall pesform all of Borroaer's obligatwons under the declaraton
of covenants creating of goveraing the coadominium of planned unit development. the by-laws and regulations of the
condominium of planned unit development. and condlituent Jocuments. If a condontinium or planned unit Jevelopment
nder is exevuted by Bosrower and recocded rogether with this Mosigage. the covenants and agreements of such rider
shall be incosporated 1nto and shall amend and supplernt the cosenants and agreements of this Morigage as if the snder
were a part hereod.

7. Protection of Lender's Security. Il Bocrower fatks 1o pesfuem the covenants and agricements coatatoed in this
Morigage. of if any acoa of proveeding commenced which materiatly affects Lemder's interest in the Property.
incleding. but not limited to. eatinent gomatn, insohvency. code eaforcement, oF arrangements of proveadings mvolaing a
bankrupt of decedent, then Leader at Lender's opton, upon notice to Borrower, may make such appearances, dnbusse such
sums and take such action as is nevessary 1o protect Lended's nterest. enclnding. but oot limited to. disbursenwnt of
reasonable attorney’s fees and eniry upon the Propery to make repairs. Tf Lender roquired mrocigage iasurance s a
condition of making the lan secured by this Modtgagy. Borroace shall pay the premiums required (o maintain such
insurance in etfext until such Lime as the requitement (of such insurance terminates 1o acvodance with Borroaer’s and
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