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t. Payment of Principal and Interest. Borrower shall promptly pay when Jue the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for ‘Taxes and losurance. Subject to applicable law or 10 a written waiver by Lender, Bomrower shall pay
1o Lender on the day monthly installments of principal and iterest are payable under the Note, unut the Note is paid in full,
a sum (herein “Funds™) equal to onc-twelfth of the yeardy taves and assessments which may atiain priogity over this
Mortgage, and ground rents on the Propenty. if any. plus one-twellth of yearly prentium installments for hazard inswurance,
plus one-twelfth of yearly premium instatiments for mortgage insurance. if any, alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and biths and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including bender if Leader is such an institution). T.ender shalt apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so hotding and applying the Funds, analyzing said account, {
or verifying and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
peemits Lender to make such a charge. Borrower and lender may agree in writing al the time of <xecution of this

Mortgage that interest on the Funds shall be paid to Borrower, and ualkss such agreement is made or applicable law

requires such interest 10 be paid, §.ender shall not be required to pay Borrower any interest or carnings on the Funds. Lender

shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and dedits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morlgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to

the due dates of 1axes, assessments, insufance preatiums and ground rents, shall excewd the amount required to pay said taxes,
assessments. insurance premiums and grouad rents as they fall due, such evcess shall be. at Borrower’s option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Fuads. 1€ the amount of the Funds
held by Lender shall not be sufficient (o pay faves. assessments. insurance premiums and ground rents as they [all due,
Borrower shall pay 1o Lender any amount necessary to niake up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynient thercol.

Upon payment in full of all sums sevured by this Morigage. Lender shall prompily refund to Borrower any Funds
held by Lender. Ef under paragraph 18 hereof the Property is sold or the Propesty is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Property of its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides othegwise. alli payments reveived by Lender under the B PP
Note and paragraphs 1 and 2 hereol shall be applied by 1.ender first in payment of amounis payable 1o Lender by Botrower T

under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

§. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fings and impasitions atinzbutable o
the Property which may attain a peiority over this Mortgage. and leaschold paymwents of ground rents. if any. in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Bogrower making payment, when due, direcdy to the
payee thervof. Bosrower shall promptly furnish to Leader all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly. Borroaer shall prompily furnish to Lender reveipls evidenang such payments.
Borroaer shall prompily Jischasge any lien which hasy prionity over this Mocigage: provided. that Borrower shall not be
required to Jischarge any such lien o loag as Borrower shall agree in wrinng to the payment of the obligativn secured by
such lien in 2 manner acceptable to Lender. or shall in gead faith coatest sach licn by, or defend ealorcemient of such lien in,
legal proceedings which ogerate to prevent the enforcement of the hen or forfeiture of the Property or any pant thereol.

S. ilasard insurance. Bosrower shall heep the improsements now evisting oF hervafter crected on the Property insured
against Joss by fire, hazards included within the term “extended woserage”, and sich other hazards as Lender may require
and in such amwunts and fos such periods as Lender may require: provided. that Eender shall et reguire that the amount of
such coverage excecd that amwunt of cowerage required 1o pay the sums wcuned by this Mortgage.

The insurance carsier providing the insurance shalk be chosen by Bortoaer subjest to approval by Lender provided,
that such approval shall not be unreasonably withheld. All premums on insuraove polnics shall be paid in the manner

provided under puragraph 2 hereof of. if not pard in such manner, by Bocrower making payment, when dve, direxily to the
iNsUrance Casner.

UnitouM Covennts, Borrower and Lender covenant amd agree as follows:

Al insuranve policies and renewals theecof shall b in foem acceptabhe to Lender and shafl inchinde a standard mostgage
clause in favor of and in form axceptadle 1o Lender. Lemder shabl Bave the right o hold the policies 2ad renewals thereof.
and Borrowuer shalt promptly furnish to Lender all renewal notves amd all receipis of paid premivms. kn the event of losy,
Borrowes shall gave prompt notice 1o the insurance carnes amd bender. Lender may make provl of luss if not made prompily
by Borrower.

Unbess Eender and Borrower otherarse agree in writing. insuzame proveads shall
the Property damaged, provided such restoratwon o reparr r econemnaily feass
not thereby impaired. I such restoralion 3¢ repait is not exvnomnally feasible o if the waunty of this Muortgage would
be impared. the imsusance peoveads shall be applacd to the sums waured by tha Modgage, with the excess, if any. paid
to Botrower. If the Progesty is abandoned by Borrower, oe it Bosrower fails to raspond to Leader within 30 days from the
date potice is maled by Lender to Bocromer that the iisuranve carrer offers to witk 2 <lam foc insusance beoefits, Lender
is authorized to cothect and apgly the imsurance proveeds at Lemder’s opteon athes 10 [estonaton of repais of the Propenty
or W the sunm secured by this Morgage.

Unless Leader and Botroaer otheraise agr.e m aniing. any such applvativa of paaceds to pamwipal shall not extzod
of pustpoae the Jue Jate of the moathly insallnwats relesred to in paragraphs 1 amd 2 hereof or shange the amount of
such instaliments. 1€ under paragraph 18 bereof the Propesty is avquired by Lender, ail 03, tthe and interent of Bosrower
in and to any insurance polncres and in and o the geoveads thereof taulniog from Jamage to the Propeny peios to the sale
or acyuisition shall pass to Leader 1O the exient of the sums sevured by the Moctgage immedaately poor (o uxh sake of -
Fcquusitoon.

6. Preservativn aad Maintcnance of Property: Leaseholds: Coadominiums; Plaaned Unit Developments. Borrowes
shall keep the Progerty in good repais and shall pot commit w2ste of primut impuinesd o deteration of the Progesty ‘
and shall comply with the proviswoas of any kase if tho Moctgage & co 2 beaschotd. I this Morigage 5 on 2 unit in 2 .
condominium of 3 planoed upit deselopaent, Borrower shall perfocm all of Bosrower’s obligaions under the desluatwon
of covenants creating of governng the coadomumum of planned unit developawent. the by-laws and regulations of the
coadominium or planned unit development, and consitent dvumnts. i a combomintum of planaed umt Jevelopment
nder is executed by Bosrower and recorded together with this Modtgage, the cosenants and agreenments of sxh ke

shall be incoeporated 1020 and shall amend and supplement the covenants and agrexnwnts of this Moeigage 2o if the reder
were & part hereof.

7. Protection of Lemders Secweity. I Borroser fads to perfoem the conenants amd agreements contsined in this
Mocigage., or M aay KLo0 of peaneding comoneoced mhah matertally affects Lemfer's interedt in the Property,
inciuding, but not kmited to, eounent domain. msefvery. code eafoccement. o arfangemeais of peovendings involung 2 I
bankrupt o devedent, ihen Lember at Lendet’s opton, upon notice to Borromer, may make such appearances, doburse sxh
sums and take sch actwon as i oevessary o protest Lender's atered, including. byt not hted o, Jonbursement of
reasonadle attodmey’s foes and entry upoa the Propeay to make cepairs. B Deadkr reguined moaigage insuranae as 2
combiton of makiag the kan sevured by the Moctgage. Bosrowcr shall pay the premiums regquerad to amintan sch

insrance in cfect until such box 28 the requirement (o uxh sosuzane terminates 1o sccocdamce with Bortower's and

be appited [0 restoration of repair of
ble and the secutity of this Mostgage
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