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Ustrorst Covesanes. Borrower and Tender cosenant and agree as follows:

. Paymicat of Principal and Iaterest. Borrower shall promptly pay when Jue the prinvipal of .o mterest on the

indebtedness evidenced by the Note, prepayment and Late charges s provided in the Note, and the prinaipal of and nterest
on any Future Advances secured by this Muorigage.
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2. Funds for Taxes and Insurance. Subject to applivable law o to a written wawer by Feader, Borrower shalt pay
to Lender on the day moathly installments of principal and interest are payable under the Note, untid the Note is paid in full,
a sum (hercin "Funds”) equal to ope-twellth of the yearly tares and assessments which may attain prority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of searly premium mstaliments for hazard msurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any. alt as reasonably ostimated initiatly and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institution). Lender shatl apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Fender may not charge for so holding and applying the Funds. anaiy zing said account,
or verifying and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shail give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instsliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reguired 10 pay said faxes, .
assessments, insurance premiums and ground rents as they 2l due, such evcess shall be, at Borrower’s option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tancs. assessments. insurance premiums and ground rents as they fall due,

Borrower shall pay to Lender any amount necessary to make up the Jefictency within 30 days from the date notice is mailed
by Lender to Borrower requesting payowent thereol.

Upon payment in full of alf sums sevured by this Mortgage. Lender shall prompily cefund to Botrower any Funds
held by Lender. 16 under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by )

Leader at the lime of application as a vredit against the sums sevured by this Mortgage. e e SR

3. Application of Payments. Unless applicable law provides otherwise. all payments recived by Leader under the R 1
Note and paragraphs 1 and 2 hereof shall be apphied by Lender first in payment of amounts payable to Leader by Borrower

under paragraph 2 heceof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Fufure Advances.

4. Charges: Liems. Borrower shall pay ol 1aves, assements and other charges. fines and impasitions attributable to
the Property which may atiain a priority over this Mortgage, and leaschold payments or ground reats, if any, in the manner
provided uader paragraph 2 hereol of. if not paid in such manner. by Borrower making pazment, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notives of amounts Jue under this paragraph, and in the event
Borrower shall make payment direvtly. Bosrower shall prompily furaish to Lender receipty evidencing swh payments.
Borrower shall prompily discharge any tien which has prioity oser this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Bogrower shall agree in writing to the paymenat of the obligation sexured by
such lien in 2 manner aveepiable to Lender. or <hafl in gowd Faith contest such Tien by, or defend enforcenient of sich lien in,
legal proveedings which operate o prevent the enfoecerent of the hen o forfeiture of the Property we any part thereof.

$. Hazard Insurance. Borrower shall keep the improsements noa evisting or hereafer ereted on the Progenty insuted
against toss by fice, hazards included within the term “evtendkd cowerage”, and such other hazards as bLender may reyuire
and in such anwunts 2nd For such periods a3 Lender may requine: peovided. that Lender shali not reguire that the amount of
such coverage eweed that amount of coverage quired to pay the sums sequred by this Morigage.

The insurance carrier providing the insuranee shall be chosen by Borroaer subjext 1o approval by Bender; pros ided.
that such approval shall not be varcasonably withheld Al premums ca insurance policies shall be paid in the unner
provided under paragraph 2 hereof of, if aot paid in such manner, by Bocroaer making payment, when due, directly to the
INSUEIINE Carvier.

All insurance polivies and rencwals theren? shali be in form acceptable o Leader and shalk inclinde a slandard awetgage
clause in favor of and in Form acveptable to Lender. bonder shall have the right to hold the policies and rencwals thereo,

and Borrower shall promptly furnish to Leader ali renewal aotces amd aif reveipts of paid pivmivos. In the event of loss, J
Borrower shall give prompr potice fo the imurance caprier amd | ender. Lender may make proot of loss if not made prompily
by Bosrower.
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Unless Lender and Borrower otheraise agree in wnting. insuranve provecds siall be applned 1o restocation or repair of
the Property Jamaged. provided such nestoration of fepuie s ecvnomicdly feasible and the security of this Modizage %
nt thereby impaired. 16 sich restocation Of wpair is pot esomninally fvanble of il the secunty of this Morigage would
be impaired. the insurance proveads shall be apgpied to the swms secured by this Mortgage. with the ewcess. if any. pard
o Bocrower. If the Property s abundomad by Bostower, oc il Bocrower (ails to respoad 1o Lender within 30 days from the
Jate notive is maikd by Leader to Bosrower that the insurance carrer oifens to setibe 2 claim for insuramce beaefits, Lender
is authosized 10 colbect and apply the insurance provexds at Lomker's opiron dther o restoration of repair of the Property ;
of 10 the sums securad by this Motgagy.

Unless Lender and Borroser oiherwise 2gcee i wnting. any such applivativo of poveeds to punaipal shali not extend
of pustpoae the due date of the moathkly insalinwnts referred to in paragraphs | and 2 hevoof of change the amount of
such installments. I under paragraph 18 hereof the Propecty is avquired by Leader. all right, tithe and interest of Borrower
in and to any imureace poliies and it amd 1o the proveads thereof resulting from damage to the Property peioe to the sale "
oc acyuisition shall pass to Lender to the exient of the sunn waured by thes Moerigage immednaiely prioe o such sale of
cquisition.

6. Presenation and Mainicaance of Property; Leaebolds: Condomininms; Phnaed Usit Developments. Bogrower .
shull keep the Property in good repaic and shall pot <oaumit waste oF permit impairment of Jeterioration of the Property
and shall comply with the provivons of any kease if thes Mosgage 1 on a kaschold. If this Modigage & 0o 3 unit in a ’
condominium or a3 planned unit developaent, Bocroaer shall perform ot of Bocrower's vbhigations undes the declaration _
of covenants creating of govermng the condoounium of pianacd unit devetopawnt, the by-laws and regulations of 1he
condominium or planoed unit developaxnt. and coastituent Jocuments. B a condominium of planaad unit development ¢
nder is enevuted by Borroaer and recocded twogether with this Modtgage, the covenants and agreemwnts of such tider

shall be incospusated 1nto and shall amend and supplement the covenants amd agreements of thes Mostgage as if the roder
were a part hereof.

7. Protection of Lender's Security. I Borroaer fals to geeform (he wovenants ard agreemwents coataioed in this
Mostgage, or if any aton of proveading 15 commxoed wbich materially affects Lemders iercst i the Propery, l
inluding. but et liauted to. cnuaent domain, msobvency, vode enforcenent. o arfangements or proceedings invelsing a
bankrupr of Jevedent, then Lender at Lembess optmn, upon ootice to Bocroar. may atake such appearances, Jdishurse such
sums aod fake such actan as s oevessany o peotect |emdes’s mterest, snclinding. but not hoted to. Jubuneawnt of
reasonable attormey™s fees and entry upon the Property to make reparrs. M Lender reyquitad mortgage imurance as 3
comhiuon of makiag the. hoan wourdd by this Mestgage, Bocroaes shall pay the preonums regquired to maintsin such
insurance in <ot until sach ume as the requiremeat for such Imurande teesunates in soordare with Borreaed™s and
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