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Usttory COvENAnEs. Biosrower and 1Tender corgnant and e s follias:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when e the poncipal of and i
indebteduess evidenced by the Nuote, prepayment and Late vharges
on any Future Advances secured by this Mortgage.

cst on the
as provided m the Note, and the pnnopal of and nterest

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waver by Leader, Borrower shall pay
to Lender on the day monthly installments of principal and mterestare payable under the Note, until the Note is paid in full.
a sum (herein “Funds'™) equal to vne-twelfth of the yearly 1avwes and asseisments which may atain priority over this
Mortgage, and ground rents on the Propeay. if any. plus one-twelfth of yearly premium instaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for morigage insurance.f any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall spply the Funds to pay said 1axes. assessments.
insurance premiums and grouad reats. Lender may not charge for so holding and applying the Funds. analy sing said account,
or venri{ying and compiting said assessments and bills. unless Lender payvs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender nuay agree in writing at the time of excution of this
Mortgage that interest on the Funds shall be paid w0 Borrower. and unless such agreement s made of applicable faw
requites such interest to be paid, Lender shall not be required to pay Borrower any interest or varnings on the Funds. Lender i
shall give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. “The Funds are pledged as additional security for the sunis secured
by this Morigage.

If the amount of the Funds held by Leader. together with the future monthly installments of Funds payable prior to :
the due dates of 1axes, assessmients, insurance premiums and ground reats, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. sch ewess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sutlicient to pay tanes, assessments. insurance premiumis and ground rents as they fall due.
Borrower shall pay to Lender any amount gecessary 1o smake up the Jefiviensy within 30 days from the date notice is mailed
by Lender to Borrower requesting paynent thereot ‘

Upon payment in full of all sums secured by this Morteage. Lender shall promptly refund to Borfower any Funds ;
held by Lender. 1f under paragraph 18 hercof the Property s sold or the Property is otherwise acquired by Lender, Lender ;
shall apply. mo hater than imnediatcly prior 1o the sale of the Propenty of its acquisinon by Lender. any Funds held by
Lender at the nme of application as a oredit sgainst the sunis seoured by this Mortgage.

3. Application of Paymicats. Unless apphcable faw provides otherwise, all payments received by Lender uinder the
Note aund paragraphs 1 and 2 hereol shall be apphied by Leader fintin payment of amounts payable to Lender by Borrower

under parsgraph 2 hereof, then to interest payabk on the Note. then to the principal of the Note. and then to interest and
pomcipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all s, assesstents and other changes. fines and impusitions atinbutable to
the Property which may atiain a priofity over this Mortgage, and leaschold payments or ground reats. if any, in the manner
prosided under paragraph 2 heeeof of. if not pard in such manner. by Borrower making payment. when due, directly to the
payes thereof. Bogrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower <hall promptly furnish to Lender reveipts evidenwing such payments.
Borrower shall prompily discharge any lien which has prority ower this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long as Barrower shall agree in writing o the payment of the obligation secured by
such her in 2 manner accepiablc 10 Lender. ve shali in good faith coatest such lien by, or defend eaforcement of such lien in,
legal provendings which operate to prevent the enforcemsnt of the ler or fosfeituse of the Fropenty or any pant thereol.

S. Hazard Insurance. Bogrower shall Aoep the improscnients nava ¢ysting o hereafter erocted on the Propeety insured
agamst loss by fire. hazards tnclided within the teem “evtended coserage’”. and such other hezards as Lender may Fegunre
2 in stch amounts and (o such pericds as Lender may sequire; provided. that Leader shall not require that the amount of
such coserage evweed that amount of coserage required to pay the sums secured by this Morigage.

The wstsance caerier peoviding the insurance shalt be chosen by Bogrower subject to approsal by Lender: provided.
that such appronal shall not be unicasonably withheld. All preanums on insucanve policies shall be paid in the manoer
peovided wader paragraph 2 hevcof or. 1f et punt in such atanmer, by Bosrower making payment. when due. dirextly to the
IOSUEINCE CATNeT.

All inserance polcies amd rencw als thereof shall be in form acvepiable to bemfer and shall include » standard morigage S
clause in favor of and m form aceeptable o Leader. Lender shail have the right to hold the policies and renewals thereof. ;R
ard Borrower shall promptly fuinish o Leader all renewal notiwes amd all reveipts of paid premiums. In the csent of bhoss.
Borrower shall Ve promps motice 10 the imsurance carnge and Lender. Lender miay make proot of loss i pot made promptly
by Borrower.

Unless Lender and Borroaer othemaise ageee in wnting. insurane procands shall be appiied 10 restoration or repair of
the Property danaged. provided such rstofation of repair is economually feauble and the wvurity of this Mostgage is
not thereby imparred. B such rostocation of repdir & not eveasmeaily feasible or if the secunty of this Merigage would
be imparted, the insurane proveads shatl be applicd to the sums wured by this Morigage. with the eweess. if any. pad
o Borrower. 1 the Propern & abandoned by Batrouer, of if Borroaer fails to respoad to Lender within 30 days from the
Jate potice is maiked by Lenader 1o Borrower that ithe insurance casrier offers to setife 2 chaim for imurance benefits, Lender _
is suthoerzad to collect and apply the iImsuranve peovends at Leader's option either to restoration of repair of the Propenty .
o¢ to the sums sexured by this Muoetgage.

Unless Leader and Borrower othenaise agree 1 writing. any such applivarion of proveeds to peincipal shalt not entend
o pustpoae the Jdue date of the moathly instailmenis referred to in paragraphs | and 2 hereof or change the amount of
such instailnents. 1t under paragraph 18 heroof the Property is avquired by Lender. all mght. titke and interest of Borrower
i amd to any suranve polcnes aind i amd 1o the provends theeeot resulnog from damage 1o the Property prioe 10 the sale
OF acyuintion shalt pass to Lender to the extent of the sunis securad by this Moctgage immaeduately prior o such sale or
Foguisition.

6. Presennativn 30d Maintenauce of Property: Leascholds: Condominiumns: Phoaed Unit Desclopments.  Bostower
shail keep the Propeny in good cepair and shall oot COmMIt W aste OF PeEmil imparment of deterioratwon of the Progesty
and shall comply with the prosisions of any kease il the Mosigage is vn a kasehold. If this Morigage is 00 2 unit in 3
condemimum of 2 planned uail &evelopmant, Bocroaer shaill perform alt of Botrower’s obligatons under the declarativo
Of covenants creating of goserning the condominium or planaed vnit deselopment. the by-laws and regulations of the
cendontinum or planaed unit deselopment. and constitient Jocunwenis. 11 2 comdeminium or planned unit Jeveloparent
rder 15 cievuted by Borrower and revorded together with tho Nodtgage. the cosenants and agreements of such nder
shall be inverporated 110 and shall amerd and supplemient the covemants and ageeements of this Morgage as if the rides
were a part heeeol.

7. Protection of Lemder’s Security., I Borroaer fak to perform the covenants and agreements contained in this
Mocigage. or if any wton of proveading 8 comaweved which matesially affects Leades’s interest in the Properiy.
including. but not kavted to. entnent domam. owdiemsy. code enforcement. of arrangements of proveadings mvolving a
bankrupt or devedent. then Lender at Leader’s option, upon me 1o Borroacer, may make such appearanves. dubuise such
sunts amd take such sctron as 18 mevessan o protect Lender’s inteost, including. but oot imited to. disbursement NH !
ressonable attorney’s tees and cotry upon the Properts to male tepairs. B Lender roquired moigage insuranee as 2
ot tren of making the kean secured by this Mortgage. Borroace shall pay the premiuras required te mintimn suxh y
insuranee i otfect until sich tme a8 he requienent £or suvh insuTanoe ermiaies accordance with Boireaer’s and
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