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UNIFORM COVENANTS. Borrower and Lender covenanl and agree as {ullows:

1. Payment of Principal and Enterest. Borrower shall promptly pay when Jdue the principal of and interest on the in-
Jdebtedness evidenced by the Note, prepaymeat and late charges as provided in the Note, and the principal of and interest On 3ny
Future Ads ances secured by this Morigage.

2. Funds for Taves and lasurance. Subject to applicable taw or 1o a written waiver by Leader, Borrower shall pay 10 1ender
on the day monthly instailments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds") equal 10 one-iwelfth of the yearly taxes and assessments which may autain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twellth of yearly premium installiments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insuraise, if any, all as reasonably estitnated initially and from time t0 time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or siate
agency linciuding Leader if Lender is such an institution). Lender shall apply the Funds 1o pay said laxes, assessments, insutance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Leader to
make such a chasge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest o be paid, Lender shall not
be required 1o pay Borrower any interest or ¢arnings on the Funds, Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debdits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
meats, insutance premiums and ground rents as they fall due, such excess shall be, at Bocrower 's option, ¢ither promptly repaid to
Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lende¢r shall not be suffi-
cient 1o pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
fater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs I and 2 hereof shail be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 bereof, then to interest payable on the Note, then to the peincipal of the Note, and then (o interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions auributable to the
Property which may attain a priofity over this Mortgage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bossower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Bocrower shallmake
payment directly, Botrower shall promptly furnish to Lendes reveipts evidencing such payments. Boezower shall promptly dis-
charge any lien which has priority over this Mostgage; provided, that Borrower shall not Be tequired to discharge any such lien so
long as Borrower shall agreein writing to the payment of the obligation secured by such lien in a manner acceptable (o Lender, or
shall in good faith contest such lien by, of defend enfoccement of such lien in, legal proceedings which operate to prevent the en-
foecement of the lien or forfeiture of the Property or any part thereol.

s. Hazard Insurzace. Borrower shall keep the impeovenmients now existing

ot herealter erected on the Property insured
against loss by fire, hazards included within the term “‘extended coverage,”” and such other hazards as Lender may require and in

such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceod that amount of coverage required 1o pay the sums secured by this Mocgage.

The insuraace carrier providing the insurance shall be chosen by Botrower subject 1o 2pproval by Lender; peovided, that such
approval shall not be unreascaably withheld. All peemiums on insurance policies shall be paid in the manaer provided under

paragraph 2 heieof or, if not paid in such manaer, by Bocrower making payment, whendue, dirextly to the insurance casrier.

All insurance poticies and renewals thereof shall be in form acveptable to Lender and shall include a standard mosigage clause
in favoc of and in form acceplable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notives and all receipes of paid peemiums. In the event of loss, Boerower shall give
peompt aokice (o the insurance carries and Lender. Lender may make proof of loss if not made prompily by Bocrower.

Unless Lender and Borrower otherwise agree in writing. insurance proveeds shall be applied o restocation o repair of the
Property damaged, provided swch restoeation of repair is economically feasible and the security of this Moeigage is not thereby im-
gaired. 1f such restoration of repair is not economically feasible or if the security of this Moctgage would be impaired, the in-
surance proveeds shall be applied to the sums sevured by this Moctgage, with the excess, if any, paid to Borrower. If the Propeniy is
abandoned by Bosrower, of if Bocrower fails to trespoad (o Lender within 30 days from the date notice is mailed by Lender to Boe-
rower that the insurance carrier offers to setile a claim for insurance benefits, Lemder is authorized to collect and apply the in-
sugance proveeds at Lender’s option cither to restoration of repair of the Propesty or to the sums secured by this Moctgage.

Unless Lender and Borrower othernise agree in writing. any such applivation of proveads (o principal shall oot euend or
posipoae the due date of the moathly installmenis referred to in paragrzphs | and 2 hervof or change the amount of such in-
stallments. If under paragraph IS hereof the Property is acquired by Lender, all right, title aad interest of Borrower in and (o any
insusance policies and in and to the proceeds (hereof resulting from damage to the Progerty peioe (o the sale or aoquisition shall
pass to Lender to the extent of the sums sevured by this Moctgage immediately peior to such sale of acguisition.

6. Presersation and Malstenaace of Properiy: Lesseholds: Coadominisms: Plaaned Usit Developments. Borrower shall
keep the Property in good repair and shal! pot commit waste of pevmil impairment o deterioration of the Progerty and skall com-
ply with the provisions of any lease if this Moctgage is on a [easehold. 1f this Mocigage s oa a unit in a coadominium or 3 plaaned
unit development. Bosrower shall perform all of Botrower's obligativas under the declaration of covenants creating of goveraing
the condominium oc planned unit development, the by-haws and regulations of the condominium o planned unit developmant,
and coastituent documents. If 3 condominium o¢ planned unit deselopment rider is cxecuted by Bocrower and revorded together
with this Mocigage, the covenants and agreements of such sider shall be incorporated into and shall amend and supplement the
covenants and agreemenas of this Mortgage as if the rider were apart hescof.

1. Protection of Lender's Security. I Botcower fasls (o perform the cosenaats and agrecments coatained in this Moctgage.,
oc if any action or provending is coaumenced which materially affects Lender™s interest in the Property, isciuding. but aot limited
10, eminent domain, insolvency. code enforcenient. Of arrangements O peoceedings involsing a bankrupt or decedent, (hen Lender
at Lender’s option, upoa notike 1o Borrower, may make such appearanes, disburse such sums and ke such action 38 is nevessary
to protect Lendet’s interest, including, but not limited to, disbursement of reasoaable attoeney”s fees and encry upoa the Property
to make repairs. §f Lender required mocigage insurance as a coadition of making the loan sevured by this Mocigage, Botrower
shall pay (he peemiums requiced to maintain such insurance in effect until such time as the requiresnent for such insycan<e tex-
minates in accordance with Borrower™s and Lender’s written agreement o¢ applicable taw. Borrwezr shall pay the amount of alk
moctgage insurance peemiums in the masoer provided under paragzaph 2 hereof.

Any amounts disbursed by Lender pursuant (o this paragraph 7, with interest thereon, shalt become additmaal 1adebcadness
of Bocrower sevured by this Mocigage. Unless Bocroaer and Lender agree to other tarms of parment, sunch amonts shali be
payable upon note from Lender to Borrowet requesting payment thereof, and shail beas interest from ihe date of dinbursement at
the rate payable from lime to time 00 outstanding principal under the Note unless paymant of interest at such rate would be Con-
trary 1o appixable law, in which cvent such amounts. shall Bear interest at the highest rate permusible undes applcable faw,
Nothing eoatained in this paragraph 7 shall require Lernder 1o inur any ¢Ypense of take any action heccunder.,

3. laspection. Lender may make of cause to be mads ceasoaable entrics upos and tspestioas of the Propetty, poeon whend that

Lenader shall give Bocroaer notice peice 10 any suh inspextion spevifying reasenable vause therefor refated to Lender’s interest in
the Propeity.
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