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as thae Lender may require with &n Insurance company accaptable to Lander. The building and fixtures will be insured
sqgeinst loss by fire, flood (if the property is locatad in an area having special (lood hazards) and all hazardsinsured by
the usual policies to protact Lenders (often called “extended coverage”). iwilicause the Lender to be namedin the policy
as Mortgagee and furnish the Lender a copy of the policy. | wili show Lendar the recelpts for the paymani of premiums
within ten (10} days aftar Lenders requests them.

3. FAILURE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE ]

(A) Taxes: |f 1 donot pay taxes, assessmants (pubdlic and privale), sewer rents, water rates and other governmental or municipal
charges when due, the Lendaer at ils oplion may require that 1 pay immediately the entire amount then ramsining unpaid under the
Note and under this Mortgage without making any further demand [or payment or the Lender at its option may pay the same, and
all sums 30 paid sha!l bear interest from the date of the advance at the sama rate set forth in the Note and shall be secured by ihis
Mortgage except as otherwise restricted by taw.

(B) insurance: If | d0 not maintain the required Insurance on the propaerty. the Lander, at its option may (1) require that | pay
Immediately ihe entire amount then remaining unpald under the Note and under this Mortgage without making any further damand
for paymant. or (2) the Lender at i1s option may pay the insurance premium, or (3) the Lender may take out another policy. Altsums
which the Lender may advance for payment of premiums or 8 new policy shall bear interest from the dale of the advance at the
same rate set forth In the Note and shali be secured by this Mortgage except as otherwise restricted by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmentat suthority by eminent domain Is known as “condemnation.” | give to Lender
my right (A} to proceeds of all awards or claims for damages resuiting from condemnation of other governmental taking
of the Property; ard (B) to proceeds from a sale of the Properly that is made to svold condemnation. All 0! those procesds
will be paid to Lender.

I all of the Property is laken, the proceeds will be used to reduce the amount that | owe to Lender under the Note and
under this Mortgage. If any of the proceeds remaln sfter the amount that 1 owe to Lender has been paldin full, the remain-
ing proceeds will be paid 1o me. Unless Lender and | agree otharwise in writing, it only & part of the Property is taken, the
amount that | owe to Lender will only be reduced by the smount of proceeds multiplied by the folfowing amount: ) the
total amount that | owe to Lender under the Notice and under this Mortgage immediately before the taking. divided by
(H) the fair market vaiue of the Property immedistely betore the taking. The remainder of the proceeds will be pald (o me.

i 1 abandon the Property. or if 1 4o not answer, within thirty (30) days. 8 notice from Lender stating that a governmental

authovity has offerad to make 8 paymant ar to settie s claim for damages. then Lender has tha authority to settie and collect

the proceeds. Londormaythmusemopfocoodslompairovnatmme?romnyoﬂondmtMlnmntthallowoto

Lander under the Nots and under this Martgage. The 30-day period will begin on the date the notice is mailed, o¢ HitisnoA
rhailed, on the date the notica is delivered.

H any proceads are used to reduce the smount of principal which | owe to Lender under the Note, thatusa wili notdelay

the due date of change the amount of any of my moathly psyments under the Note and under Paragraphs 1 and 2 above.
However. Lender and | may agree in writing to those delays or changes.

5. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

1 wilt promptiy notify the Insurance Compeny and Lender if there is & loss or damage to tha Property. H | do not
promptiy pcove to the insurance Company that the loss or damage occurred, then the Lender may do so.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE YO PROPERTY

The amaunt peid by the insurance company in svent of any loss of damageto the Propertyiscalled “proceads”. 1direct
and suthorize the insurance compeny 10 issue its draft or check for sny procaeds sately in the name of the Lender. The
Landar shall, st its option, apply the procesads to reduce the amount | owe on tha Note; or, if the Lender and | agree in

writing. 1o repair O to rastore the damaged property. if any of the procsads remain after the amount i owe o the Lender
has been peid in full, the remsining procaeds will be paid tome. 1 will not sattle 8 claim for insurance benefils without the
Landers approval. H | abandon the property, ori

£1do not answer, within thirty (30) days. 8 notice from the Lender staling
that the insurance company has offered to settie aclsim lorinsurance benefits. than the Lender has the authority lo settte

and collect the procaeds. Lendec may then use the proceeds Lo repdir o¢ rastors the Proparty of to reduce the amount that ]
owe to Lender under the Nole and under this Modgage. The thirty-day pecod will begin on the date the notice is mailed or,
if it is not mailed. on the date the notice is detivered.

i any proceeds are used o reduce the amount of principal which | owe Lo the Lender under the Note. that usa will not
Jelay the due date o change the amount of any of my monthly payments undar the Note and under Parsgraphs tand 2
above. Howsver, the Lender and | may sgree in writing to thosa defays o¢ changes.

1f Lander scquines the Property by foreclosure o by 8 voluntary deed from me. sll of my rightsin theinsurance policies
wiil belong to the Lender. Also, 8!l ol my rightsin gny proceeds which sre paid because of damage that occurred before the
Property is acquired by Lender or $0id will beiong to Lender. However, Lenders rights in thoss proceeds wili not be greater
than the smourt that | owa 10 the Lender under the Note and under this Mortgage immaediately befora the Property is
acquired by Lander or soid.

7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

H: (A} 1O OOk keep my promises and agreaments made in this Moetgege. o (B) someanse. Incivdng me. begine s legal
proceeding that may significentiy atfect Lenders rights in the Proparty {such 83, lor exampte, & iegal proceeding in bank-
ruptcy. in probete, for condemnation, of to anforce laws of reguiations). then Lendec may take whalsves acton is necee-
sary 10 protect the value of the Progarty and Lander's rights in the Progecty. Landers actions under this Paragraph may
inciude. for exampie. 8ppeering in Courl. paying reasonabile attorney's [eas, and entading on the Property 1o make repeirs.
Lendar must give me notice betore taking any of thess actions.
1 will pay to Lander any amounty. with interest, which Lender spends under this Parsgraph. This Mocigege wiil protect
Lender in case 1 30 not keep this promiss 10 pay those smounts with intersat.
1 will pay those amounts o Lender whan Landar sends me & notics nequesting that 1 do so. 1 wilt als0 pay interest On
those amounts st the 1ame rate stated in the Note. However, if payment of interest st that rate would vioiste the law, [ will
pay interest cn the amounts spent by Lendar under this Paragraph at the highest rate thal the law altows interestonsach
]
i
1

amount will begin on the date thal the amountis spent by Lender. Howaver, Lender and | may sgree in wriling o terms of
paymant that are ditferent from those in this Paragragh.

Although Lender may lake aclion undaer this Paragraph, Lendes does not have to do so.
8. BORROWER'S DEFAULT ANO WHOLE BALANCE DUE

1.1 7ail 1o make any paymant of sither prinCipal of interest within ten (10) days {rom the time itis due (if this Morilgage
protects 8 consumar ioan, than if 11ail to pay the smaunt required lo cure the delsult within that time pericd specified inthe
Notice of Cure o ever defaullin psyment on this loan again} of the poapactof psyment, partornance of realization of the
Proparty (cotlateral) is significantly impalred as for axample:

1. | fite Of someons else puts Ma in benkruptey, insohrency of recaivership, Of

2. 1 hreak any promise in any othec agreemants | have with tha Lender (including other lcans), of )

3. | made any statemant or misrepresentation to Lendes in connaction with this logn which is falsa ocincorrectinany
malerial respect or

4. | violats or fail 10 comply with of parform any of the terms o* peorisions of this Mostgage and the Note it secures,
The Lender. atils option. may requirs that | pay immediately tha enrtire smounl Lthen remaining unpaid under the Note and

under this Morigage. The Lender shall exercise its optionby giving me written notice cl s election. This requirement will
ba called immad:ate Payment in Full.
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