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Borrower and Lender cosenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the in-
debiedness evidenced by the Note, prepayment and ate charges as provided in the Note, and the principal of and infefest On any
Future Advances secured by this Morigage.

2. Cbarges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines, and impositions attnbutable to the
Property which may attain a priority over this Mortgage, by Borrower making payment, when due, directly 1o the payee thereof.
Borrower shalt promptly fuenish to Lender all notices of amounts due under this paragraph, and Borcower shall promptly furnish
to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over this Morigage:
provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall agree in writing to the payment
of the obligation secured by such lien in a manner acceptable to Lender, or shatl in good faith contest such tien by, or Jefend en-
forcement of such lien in, legal proveedings which opcrate (o prevent the enforcement of the lien or forfeiture of the Propertly or
any part thereof.

3. Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approy al by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid by Borrower making payment,
when due, directly 1o the insurance carrier.

All insurance policies and renewals thereol shall be in form acceptable to Leader and shall include a standard morigage clause
in favor of and in form accepiable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Bocrower.

Unless Lender and Botrower otherwise agree in writing, insurance proceeds shaill be applied to restoration of repair of the
Property damaged, provided such restoration of repair is economically feasible and the sevurity of this Motigage is not thereby
impaired. If such restoration of repair is not evonomically feasible of if the sevurity of this Morigage would be impaired, the in-
surance proveeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid o Botrower. If the Property is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender to Boe-
rower that the insurance carrier offers to scttle a claim for insurance benefits, Lender is avthorized to collext and apply the in-
surance proceeds at Lender's option either (0 restoration oc repair of the Property of to the sums sevured by this Moctgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proveeds to principal shall not extend or
postpone the due date of the principal o the monthly instaliments of interest referred to in paragraph | hercof. If under paragraph
1S hercol the Properiy is acquired by Lender, all right, title, and interest of Borrower in and to any insurance poliviesand in and to
the proceeds thereof resulting from damage to the Propesty prior to the sale or acquisition shall pass Lo Lender to the extent of the
sums sevuted by this Moctgage immediately prioc to such sale of acguisition.

4. Preservation and Maisteaance of Property. Borrower shall keep the Property in good repair and shall not commit waste
or permit impaitment of deteriocation of the Property.

5. Protection of Leader's Security. If Bocrower fails to perform the covenants and agreements contained in this Morigage.
oc if any action of proveading is commenced which materially affects Lender™s interest in the Property, including, but not limited
to, eminent domain, insolvenxy, code enforcement, of arrangements of provendings involving a zankrupt o¢ devedent, then Lender
at Lender's ophion, upon notice to Borrower, may make such appearances. disburse such sums and take such action as. IS NECESsary
to protect Lender’s interest, including. but not limited to, disbursement of reasonable attocney™s fees and entry upon the Property
to make repairs. If Lender required mortgage insurance as a condiiion of making the loan secused by this Mortgage, Borrowes
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance tey-
minates in accocdance with Bocrower's and Lender’s written agreement or applicable law. Bocrower shall pay the amount of ali
MOrtgage INsULANCe premiums in the manner required by Lender.

Any amousnts disbursed by Lemder pursuan: to this paragraph 5. with interest thereon, shall bevome additivnal indebtedness
of Bocrower secured by this Morigage. Unless Borrower and Lender agree to other terms of paymem, such amounts shall be
payable upon notice from Lender 10 Bocrower requesting payment thereol, amd shall bear inzerest from the date of disbursement at
the rate payable from tume to time o outstanding peincipal under the Note unless payment of interest at such raie would be con-
trary 1o applicable law, in which event such amaunts shall bear interest at the hughest rate permissible under applicable faw.
Nothing coatained in this paragraph $ shail require Lender to indur any expense or take any action hereursder.

6. laspection. Lender may make of <ause (o be made reasonable entrics upon and inspextions of the Property, provided that
Lender shall pive Bocrower nedice prior 10 any uxh inspextion speafving reasonable cause therefor refated 1o Lemder™s interest in
the Progesty.

7. Coademsstion. The provends of any award o¢ claim for damages. Jirect oe consequential, in coamuon with any <on-
demnation o¢ other taking of the Property. or part thereof, of for conveyance in lieu of condemnation. are hereby assigned and
shall be pand to Lender.

In 1he event of a takal taking of the Property, the proveads shall be applied to the sums sevured by this Moetgage, with the ex-
cess. if any, paid to Borrower. in the exent of a partial taking of the Property, unless Borrower and Lender othernise agree in
writing. there shall be applicd 1o the sums sevured by this Morrgage such proporton of the peovedds as is equal 1o that propoetion
which the amaunt of the sums sexured by this Mortgage immeadiately prios to the date of taiing bears to the fair market value of
the Property immedrately prioe 1o the date of taking. with the balance of the proveeds pard ta Borrower.

1f ihe Property is abandoned by Borzower, oc if, after notice by Lender to Borrower that the condemnoe offers tomaie an
award or settle 2 chum foe damages. Bocroaer fals (o respond (0 Lender within 30 days after the date sikh notive is mailed,
Lendert is authovized 10 cotlect and apply the peoceeds. at Lender’s optioa. either to restoration of repair of the Property of to the
swums svurad by this Mocigage.

Lnless Lender and Borrower otherwise agree in writing, any such applivation of provecds 1o panapal shall not eatend of
postpoae the due date of the poinipal or the monihly installments of interest referred to in paragraph | hereof or change the
amount of such instaliments.

8. Borrowmer Not Released. Eucension of the ume for payment of modificat:on of amoctization of the sums secured by this
Mortgage graned by Lender to any successor in incerest of Borrower shall not operate to release, in any manger, the liability of the
original Borrower and Bocroner’s sunvessors in interest. Lender shali not be reyuired Lo commenae proceadings against such suc-
cessor of refuse to extend time for payment or otherwise modify amortization of the sums sexured by this Morigage by reason of
any demand made by the otiginal Borrower and Bocrower's successors in saterest.

9. Forbearsmce by Lender Not a Waiver. Any focbearance by Lender in exescising any right or remedy hereunder of other-
wise affocded by applcable law shall not be a waiver of or precinde the exeraise of any such right oc remedy. The procuremens of
insurance or the payment of taves ot other licns « charges by Lender shall not be a waiver of Lender™s right to avelerate the
maturity of the imlettadncss secured by this Mortgage.

19. Remedies Cumaistive. All remadies peosided in this Moctgage are distind't and cumulative to any other nght o remedy
under this Moctgage or affoeded by law or equity, and may be exerdised connurrently, indepemdently, of successively.

11, Successors and Assigas Bowad: Joial aad Several Liadility: Captioas. The corenants and agreements herein contained
shall bind, and the rights hereunder shall inure to, the respevtive suvessors amd assigas of 1ender and Bocrower, subject to 1he
prosistoas of paragraph 4 hereof. All conenants and agreements of Borrower shail be jxnt and several. The captions and

headings of the paragraphs of this Muoctgage are for convenience only and are not to be used tonterpret or define the proasions
hereof.
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