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manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. aith interest thereon. shall become additional
indeb edntss of Borrower secured by this Mortgage. Unless Borrower and | ender agree to other terms of payment, such
amounts shalt be payable upon notice from [ ender to Borrower requesting payment thereof. and shall bear interest from the
dare of dishursement at the rale payable from (ime to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable Taw. in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any aclion hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Tender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other t2king of the Property. or part thereof. or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total laking of the Property. the proceeds shall be applied to the sums secured by this Morigage.
with the excess. if any. paid to Borrower. In the event of a pastial 1aking of the Property. unless Borrower and lender
otherwise agree in writing. there shall be applied to the sums secured by this Mortgage such proportion of the proveeds
as is equal 1o that proportion which the amount of the sums secured by this Mongage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, of if. after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice is
mailed. Lender is authorized to collect and apply the proceeds. at Lender’s option, cither to restoration or repair of thc
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend

or postpone the due date of the monihly installments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments.

10. Borrower Not Released. Futension of the time for payment or modification of amortization of the sums secured
by this Morntgage granted by Lender to any successor in interest of Borrower shall not operate 1o release. in any maaner,
the liability of the original Borrower and Borrower's successors in interest. Lender shall not b required to commence
proceedings against such successor or refuse to exiend lime for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower's sucessors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any vight or remedy hereunder, or
otherwise afforded by applicable law. shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taves oc other liens of charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumulative. AN remedies provided in this Mortgage are distinet and cumulative to any other right or
remedy under this Mottgage or afforded by Faw or ¢quity. and may be evercised concurrently. independently or successively.

13. Successors and Assigns Boand: Joint and Serveral Liability; Captioas. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to. the respective sUCCEssors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. AH covenants and agreements of Borsower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for coavenience only and are not to be used
interpret or define the provisiont hereol.

13. Notice. Except for any notice required undec applicable faw to be given in another manner. (2) any aclice to
Borrower provided for in this Mortgage shalt be given by mailing such notice by cestified mail addressed to Borrower at
the Propedy Address or at such other address ac Bocrower may designate by notice to Lender as provided herein. and
() any notice to Lender shall be given by certificd mail. retum reeipt requested. to Lendess address stated becein of to
such other address as Lender may designate By notive to Barrower as provided herein. Any rotice providad foe in this
Morigage shall be deemed to have been given (o Borrower or Lender when given in the manaer designated herein.

15. Usiform Mostgage: Governing Law; Severabity. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by junsdction to ¢onstitute a uniform security instrument covenng
real property. This Mocrgage shall be governed by the faw of the jurisdiction in which the Propeny is kaxated. In the
event that any provision of clause of this Moctgage o the Note conflives with apyplicable faw. such coaflict shall not affet
other provisions of this Morigage of the Note which can be given effect without the coaflicting provision. and to this
end the provisions of the Mostgage and the Note are declared (o be severable.

16. Borrowers Copy. Borrower shall B¢ furnished a conformed copy of the Nute and of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Property: Assumption. §f alt or any part of the Progerty o an interest therein is sold o transferred
by Borrower without Lender™s paor writien coasent. excluding ) the creation of a lien or envumbeance swhordinate te
this Moctgage. (D) the creation of a purchase mwaey sexufity intcrest for houschold applranies. ) a transfer by devise.
descent of by operation of law upoa the Jeath of a joint tenant or (4t the gramt of any leaschold interest of three years of Iess
not containing an optiva to purchase. Lendes may. at Lender's opuva. dechare all the sums sexured by thus Morigage to be
immediately due and payable. Eender shall have warved unch opion (o acvelerate if. prioe to ihe sale or transfer. Lender
and the person 10 whom the Property i o be sobd oe transferred reach agreement in writing that the crediv of such perwa
is satisfactory to Lender and that the interest payzbie on the sums secuted by this Moctgage shall be at such rate as Lender
shal) request. If Lender has waived the option to axvekerate provaded in this paragraph 17, and if Borrower's suooessos in
interest has executed 2 written assumgtion agreement accepied in writing by Leader. Lender shait release Borowes frome all
obligations under this Morigage and the Note.

If Lender exercises sxh option to avvekrate. Lender shall mail Bocrower notse of aveeleration in acvocdance with
pasagraph 14 heeeol. Such aotice shall provide a period of not kess than 30 days from the date the notive is mailed within
which Borrower may pay the sums dechared due. 1 Borroaer fails to pay sirch sums preor to the evpiration of such period.
Lender may. without further notice of demand oa Bocrower. macke any remedies. permutted by paragraph 18 hercof.

Nox-Untroast CosENanTs. Borrower and Lender furthes covenant and agree as folhows:

8. Acceleration: Remedies. Excepl 3s provided in paragraph 17 hercol. upoa Bosrower's breach of any covemand
or agreement of Borrowes in this Mostzage, including the corsenants fo pay when dwe any sums sexured by this Morigage,
Lender prior (o acceleration shall mail actice o Borrower as provided im paragraph 14 hereof specifying: (1) the breach:
t2) the action required to cure such breach: (3) 3 date, nol less than 30 days from the date the malice is mailed o Borrower,
by which soch breach must be cused; and (4) that faitute to cure swuch breach on or Defore the date specificd in the aotice
may resslt in acceleration of the sums secured by this Morigage. forechnure by judicial proceeding and sale of the Property.
The notice shoH furiher iaforms Borrower off the right to reinslate after acceleration and the right (o avart ia the forechnare
proceediag the pom-¢tistence of a defaull or any other defense of Borrower to acceleration and focechosare. If the breach
is mot cured on or Befoce the dafe specified in ihe motice. Lender at Leader’s optioa may deckare afl of the sums secured by
this Mortzage fo be immediately due and payable without further demand and may forecione this Morfgage by judicial
proceeding. [ender shall be catitied to collect in vuch proceeding all ¢ ypenses of foseclosure, includiog. but not limited lo,
reasonable atorney™s fees. and cosls of documentany o idence. absiraxts and title reports. all of which shall be additivaal sums
secured by this Morigage.

19. Borrower's Right to Reimstate. Nctwihstanding Leader’s avelcnaton of the sums sevured by thie Modrgage,
Bocroace shall have the night 1o have any peoceedings begun by Lender to enfoece this Muostgage docont ::utd U any hme
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Lender's writien agreement or apphoable law. Borrower shall pay the amount of all mortgage nn?l?r&iﬁiﬂm“&ff}lB
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