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UnirForsm CovEnants. Borrower and Lender covenant snd agree as follows: VOLI

v ¢)
1. Payment of Priacipal and Interest. Borrower shall prompily pay when due the principal of un gtﬂcsr'ﬂ#@iz

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by lLender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, unul the Note is patd tn full,
a sum (herein “Funds™) equal 10 one-twellth of the yearly taves and assessments which may atlain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twclfth of yearly premium installments for hazard nsurance,
plus one-1wellth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to lime by Lender on the basis of assessmients and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution) . 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless L.ender pays Borrower interest on the Funds and applicable law
permits Lender to muake such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morl_gag«c that interest on the Funds shalt be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or earnings on the Funds. lLender
shal} give to Borrower. without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. sich excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay taxes. assessments, insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting paynment thereof.

Upon payment in full of all sums sevured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. ¥ under paragraph 18 heceof the Property is sold or the Property i1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the ume of application as 2 credit against the sums sevured by this Merigage.

3. Application of Payments. Unless apphcable law provides otherwise. all payments reveived by Leader under the
Note and paragraphs | and 2 hereof shall be apphied by Lender first in payment of amounis payable to Lender by Borrower

under paragraph 2 hereof, then (o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chasges; Liens. Bowower shall pay all (aves. assexsmeants and other charges. fines and impassitions atinbutable to
the Property which may attain a priority oves this Mortzage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 heceof of. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly fumish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender reveipts evidencing such payments.

Borrower shall prompily discharge any lien which has poiority over this Morigage: provided. thar Borrower shall not be
required to dischacge any such lien so loag as Borrower shall ageee in writing to the payment of the obligaiivn secured by
such lien in a manner acveptable to Lender. of shall in good faith contest such tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or fotfeiture of the Property of any pant thereof.

5. Hazard Insarance. Borrower shail heep the improvements now evisting of hercalfter erccied on the Property insured
against loss by fire, hazards included within the term “cetended coverage”™. and sixh other hazards as Lender may reguire
and in such amounts and for such perivds as Lender may require: prosided. that Leader shali not revquire that the amount of
such coverage exceed that amount of coversge required to pay the sums sexured by this Morigage.

The insurance <airier providing the insurance shall be chosen by Botrouer subject to approval by Lender: provided,
that such apperoval shall not be unreaswaably withheld. All premiums on insurznce policies shall de paid in the manner
proaded under paragraph 2 hereof or, if not pand in such mannee. by Borrower makiog payment, when due, directly to the
insurance carrer.

All insurance poluies and renewals thereot shall be in form acveptable Lender and shall inchude a standard morigage
clause in favor of and in form acceptable te Lender. Lender shall hasve the right to hold the policies and renewais thereof.
and Borrower shall prompily fusnish to Leader all renewal notives and all receipts of paid premiums. In the event of loss.

Eos;:)::s shall give prompt patice Fo the insurance carrier and Lendes. Lender may make peoot of luss if not made promptly
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Unless Lender and Bortoaer othenaise agree in writing. insurance procends shall be applied to restocation of repair of %
the Property damaged, prosnded sich restoratioa or repart is exvacmivally feasble and the secusity of this Morigage s d
not thereby imparred. 1 such restoration of repair is not ecooomically feawuble of if the secunty of this Muosigage would
be impaired. the insurance proveeds shall be applied to the sums secured by this Morgage. with the excess, if any. pard
10 Borrower. §f the Property is abandoned by Bocroaer. of il Bosrower fails to respoed to Lender within 30 days from the
Jate notice is maited by Lender 10 Borrower that the insurance carrer oifers to settbe a claim for insurance benefizs, Lender
is authocized 10 collect and apply the insurance procveds at Lender’s optivn aithet (o restoration of repair of the Property
of 1 the sums secured by this Mostgage.

Unbess Lendier and Bostower othenaise agree 1 wriing. any such applicanon of proveeds to panapal shall not extend
oc postpoae the due Jate of the muathly instatiments referred to in paragraphs | 2nd 2 hereol or change the amount of
such installments. [f undes paragraph 13 hereof the Property is acyuired by Lender, all right, titke and interest of Bocrower
in and to any insurance polnies and in and to the proveeds thereof cesulting from damage to ihe Property peior to the sale
or acyuisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale of
acquisiton.

6. Presersation and Maiotesance of Property; Leaseholds: Coadominiums; Planned Lait Ievelopments. Botrower
shali keep the Propecty in good repair and shall nol commit waste of permit impasment of Seteroratwon of the Propety
and shail comply with 1the provisoas of any kease if this Modigige n on a leaschold. I this Moetgage s o0 3 unit in 2
coadominium of a planned unit development, Borrower shall peeform all of Borrower's obligations under the declaration
or covenants creating of govesaing the condominium of phainned unit developowent. the by-laws and regulations of the
condominium or planned unit devclopment, and constituent documents. I a condominium of planned unit development
nder is executed by Bogrowes and recorded together with this Muorigage. the covenaals and agreements of sh nider

shall be incorporated 1nto and shall amend and supplearnt the corenants and agroements of this Mortgage as if the sides
were a part bereof.

7. Protection of Lemder's Security. If Borrowes fals 1o perform the covenants amd agrecments coataired in this
Movigage, or if any aton or procending s commenced which materially affects Lender™s interest in the Propeny,
including, but not hmited to, ¢minent domain. insolvency. code enforcement, of asrrapgements o proceadings tnvobaog a
bankrupt o devedent. then Lender at Lendet’s optivn, upon aolice to Borrower. may make swch appearances. dnhurse such
sums and take such action as is pecessary o protect Leader’s interest. including. but act limited W, dishursement of
reasoaable attorney’s (ces and entry upoa the Property to make repairs. I Leader reguired moetgage inmsurance as 3
condition of making the han secured by thin Morigage, Borrewer shall pay the premiums requited o maintan such
insur ance in ¢ffect until such ume as the reguiremeat for such nsurance terminates in aceidane aith Borrower's amd
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