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1. Payment of Peincipal and Interest. Borrower shatl prompily pay when Jdue the pronapat or and nterest on e
debledness ¢videnced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and mterest on any
Future Advanves sevured by this Morigage.

2. Funds for Taves and Insurance. Subjectto applicable law of to a written waiver by i ender, Borrower shall pay to bender
on the day monthly installments of prinvipal and interest are payabte under the Note, until the Note is paid in full, a sum (herein
“Funds'') cqual to one-1welfth of the yearly 1aves and assessments which may attain priotity over this Mortgage, and ground rents
on the Propenty, if any, plus one-twellth of yearly premium installinenss for harard insurance, plus one-twelfth of yearly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal orf state
agency (including Lender if Lenderis such an institution). Lender shall apply the Funds to pay said 1axes, 3ssessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, ot vesifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the lime of exevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits to tne Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future mont

dates of 1axes, assessments, INSUrance premiums and ground rents, shall exceed the amoum required (o pay said taxes, asiss-
menis, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds. [f the amount of the Funds held by Lender shall not be suffi-

<ient [0 pay [axXes, A3SCSSMENTS, insurande premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

nevessasy (o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Bocrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Psyments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs t and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest payable on the Note, then o the peincipal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges; Lieas. Borsower shall pay all 1axes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thercof.
Botroner shatl peomptly fusnish 10 Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Bocrower shall pcomptly furnish 10 Lender receipts evidencing such payments. Borrower shalk promptly dis-
charge any lien which has priofity over this Moctgage: provided, that Bocrowaer shall not B¢ requirad to discharge any such lien so

long as Borrower snall agree in writing (o the payment of the obiigativn sevured by such lien in 2 manaer acveptable to Lender, of
shall in good faith contest such lien by, of defend enforcement of such lien in, legal proceedings which operate Lo prevemt the en-
forcement of the lien o¢ forfeiture of the Property or any part thereof.

$. Hazard Inserance. Borrower shall keep the impeosements now existing or hereafters ¢rected on the Property insured
against loss by fire, hazards included within the term ““extended coverage,’” and such other harasds as Lender may require and in
such amounts and fos such periods as Lender may require; peovided. that Lender shall not require that the amount of such
cos erage exceed that amount of coverage required to pay the sums sevured by this Mocigage.

The insurance careier providing the insurance shall be chosen by Bocrower subjext o 2ppeosal by Lender; peorvided, that such
appeoval shall not be unscasonably withheld. All pcemiums oa insurance policies shall be paid in the manner peovided under
paragraph 2 hereof o, if not paidin such manner, by Botrower making payment, when due, direxily tothe insurance CArTier.

All insurance poticies and renewals thereof shall be in foem 2ovepcable (o Lender and shallinciude a standard mortgage clause
in favor of and in foem acceptable to Lerader. Lender shail have the right to hold the policies and renewals thereof, and Bocrower
shall prompily furnish to Lender all reneast notives and 2l reczipts of paid premiums. In the event of loss, Borrower shall give
prompt aotice (o The insuranse carner and Lender. Lender may make peoof of loss if not made promptly by Borrower.

Unless Lender and Bosrower otherwise agree in writing. insusance proveeds shall be applied to restocation of cepair of the
Property damaged, provided such restoratian or repair is evonomivally feasible and the security of this Morigage is not thereby im-
paired. IF such restocation oc repair is not evoaomically feasible of if the secusity of this Mosigage would be impaired, the in-
surance proveeds shatl be appited 1o the sums secured by this Moeigage, with the excess, if any, paid to Boerower. I the Properiy is
abandoned by Borrower, oc if Borrower fals to respoad (o Lender within 30 days from the Jate notive is mailed by Lendey to Box-
rowers that (he insurance caraier offers 1o setile a claim foe insurane benefits. Lender is authorized (o colboct and apply the in-

surance proceeds at Lesder™s optiva cither to gestocation of repair of the Property o to the sums secuered by this Moctgage.

Untess Lender and Borrowes otheraise agree in mriting. any such application of proceeds ro principal shall not extead of
postpone the due date of the moathly installments referred to in paragraphs 1 and Z hereof or change the amount of such in
staliments. If under pazagraph 18 hereof the Properiy is acquised by Lemder, all right. tithe and interest of Bottower 1o and (0 2ny
insurance policics and in and to the pexvends thereof resuing from damage to the Property poios o the sale o agusition shall
pass 1o Lender to the extent of the sums sevured by this Moctgage immediatelx peioe to such sale or acquasition.

6. Preservation and Maistenasce of Progerty: Lensebolds. Cosdomisiums; Phesed Unit Developments. Boerower shall
keep the Property in good repair and shali cot COMMiL Waste of pesmtit impdizment o deterieation of the Property and shall com-
ply with the peorisions of any lease if this Moctgage is ot 2 feasehold. IF this Mocrgage is 0o a uait in a comduminium o¢ a planned
uait development, Bucsower shall petform alt of Borromer™s obligatioas under the deciaration of covenants Creating of goseining
the condominium o planned unit dervelopment. the by -laws ard regulations of the condominium of planned unit dexelogoam,
and constituent documents. If a condominium o planaed unit development rider is evecuiad by Bocrower and recordad together
with this Moctgage, the covenants and agrevments of such rider shalt be 1o pocated into and shall amend and supplement the
o enanks and agreements of this Moctgage as if the rider mere a part heroof.

1. Protection of Lesder's Sexurity. If Bosrower fails to perfoem the covenants and agreements vontaned in this Mocgage,

oc if any action of proveeding is commenced which matestally affects Lender's intevest in the Progenty, inciuding. but not humited

10, eminent domain, insclvency, code enforcenent, O arFangements oe peoceadings involving a bankeupt og decedient, thea Lember
at Lender™s option. upoa notine to Bosrower, may make such appearances, disbuese such sums and take such actioa as i RRNCSIATY
10 protect Leader™s interest, inludding., but nx limited o, disbussement of reasonable attorney’s foes and entry upon the Property
1o make repairs. 1f Lender required mosigage insurance as 2 condiiiva of making the loan sevured by this Mocigage, Bocrower
shall pay the premiums required to maintam sunh insuramce i ¢ffect uanl such time as the requiramient (o0 such insurane er-
erinates in ocoedaooe with Bosrower™s amd Lener™s wiitten agseemant o¢ apoinable las . Bocrower shail pay the amount of alt
MOCTEAEE LASLEINE Premiurms in the mannde peos wded umdes pazagraph 2 Beeeot.

Any amounts Jusbursad by Lender pussuant this paragraph 7. aith nterast thereve., shali beovare adduroaal indeteadndss
of Bocrower sevured by this Moctgage. Unless Bocrower and §ender agree to othes terms of payment, such amounts shall e
pasable ppoa aote from Lendet to Botroser roguesting parment thereot, and shall bear interast from the date of Jisburwment 81
the rate payable from tume to me o0a outstamding prmapal under the Nate valess paymeni of ierest 38 sunh rate would be con-
trary (o appluable faw, in winh event such amounts shall Bear nterest a8 the Righest rate permisnble under applable e
Nothag contained in thus pargraph 7 shall eeguiee tender 0 i ur and eaperum of take s dnlion hereunder
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